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(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL YEAR ENDED 30 JUNE 2006
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2005.

2. Qualified Audit Report

The preceding financial statements for the year ended 30 June 2005 were reported without any qualification.

3.
Seasonal or Cyclical Factors
There were no significant factors of such nature affecting the Group’s operation for the financial year ended 30 June 2006.

4.
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the Group for the financial year ended 30 June 2006. 


5.
Changes in Estimates

There were no material changes in estimates used for the preparation of the financial year ended 30 June 2006.  

6.
Issuance or Repayment of Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the financial year ended 30 June 2006. 

7.
Dividend Paid

No dividend had been paid in the financial year ended 30 June 2006.  

8.
Segmental Reporting

a) Analysis by industry segments :


	
	Ended 30 June 2006
	
	Ended 30 June 2005

	
	Revenue
	Operating 
	Total Assets
	
	Revenue
	Operating 
	Total  Assets

	
	
	Loss
	
	
	
	Profit/(Loss)
	

	
	RM'000
	RM'000
	RM'000
	
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Manufacturing
	 60,608
	    (26,328) 
	      94,226
	
	 57,915
	          61
	      128,499

	
	 
	 
	 
	
	 
	 
	 

	Trading and others
	    48,031
	        (1,043)
	       19,542 
	
	 63,823 
	     (999)                                            
	       35,053

	
	 
	 
	 
	
	 
	 
	 

	
	    108,639        
	      (27,371) 
	     113,768 
	
	  121,738
	          (938)                                                                                              
	       163,552


 b) Analysis by geographical locations :

	
	Ended 30 June 2006
	
	Ended 30 June 2006

	
	Revenue
	Operating 
	Total Assets
	
	Revenue
	Operating 
	Total  Assets

	
	
	Loss
	
	
	
	Profit/(Loss)
	 

	
	RM'000
	RM'000
	RM'000
	
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Malaysia
	  88,284
	      (27,261)
	       110,794
	
	 93,659
	     (1,879)
	      143,482

	
	 
	 
	 
	
	 
	 
	 

	Outside Malaysia
	    20,355   
	           (110)
	          2,974
	
	  28,079
	        941
	        20.070

	
	 
	 
	 
	
	 
	 
	 

	
	  108,639       
	      (27,371)  
	       113,768 
	
	  121,738
	       (938)
	           163,552          


9.
Valuation of Property, Plant and Equipment

The Group did not carry out any revaluations on its property, plant and equipment in the financial year ended 30 June 2006.

The carrying value of freehold and leasehold land and buildings was based on the valuation incorporated in the annual financial statements for the year ended 30 June 2005.

10.
Changes in the Composition of the Group

There were no material changes in the composition of the Group during the financial year other than the divestment of its entire 51% equity interest in Tongyong Resin Chemical Industry Co. Ltd (Fujian, China).  

As at financial year ended 30 June 2006, the Group had collected proceeds  from the divestment of  USD 728,000  (RM 2,690,041).

11.
Contingent Liabilities

There were no changes in the contingent liabilities since the last balance sheet date to the date of the financial year ended 30 June 2006. 

12.
Capital Commitment

There was no capital commitment for the financial year ended 30 June 2006.                                                 

ADDITIONAL INFORMATION REQUIRED BY THE BMSB LISTING REQUIREMENT

13.
Review of Performance

For the financial year ended 30 June 2006, the  Group recorded a revenue of RM 108.6 million as compared to RM 121.7 million for the financial year ended 30 June 2005, representing a decrease of RM13.1million or 10.8%. The decrease in revenue was mainly due to the disposal of its subsidiary, Tongyong Resin Chemical Industry Co. Ltd (Fujian, China) on 24 January 2006 which contributed RM11.7 million of revenue for the financial year ended 30 June 2005.
The results for the current financial year under review have not been affected by any transaction or event of a material or unusual nature other than the provision for stock obsolescence and doubtful debts totalling RM21.7 million.
14.
Quarterly Analysis 

For the fourth quarter ended 30 June 2006, the Group registered a loss before tax of RM27.4 million, as compared to a loss before tax of RM1.8 million from preceding quarter. The loss was mainly due to the provision and write-off for stock obsolescence of RM17.4 million and provision for doubtful debts of RM4.3 million. 
15.
Prospects

The escalating energy prices will, however, continue to give rise to an increase in the raw material prices for the Group’s products. Although the Group is able to pass on some of the additional costs to its customers, its profit margin will still nevertheless be affected. To counter the escalating raw material prices, the Group will improve its efficiency by enhancing its human resource management and product quality. However, the Group will remain cautious and expect year 2006 to be a very challenging year.  

16.
Profit Forecast and Profit Guarantee


This note is not applicable.

17.
Taxation

The tax figures comprised :-





                         




	
	
	
	12 months ended

	
	
	
	2006
	
	2005

	
	
	
	RM'000
	
	RM'000

	
	
	
	
	
	

	Income tax
	
	
	  93
	
	  997

	Foreign tax
	
	
	170
	
	  282

	
	
	
	263
	
	1,279

	
	
	
	
	
	

	
	
	
	
	
	

	Deferred tax :
	
	
	
	
	

	Relating to temporary difference
	
	
	525
	
	(200)

	Under provided in prior year
	
	
	 417
	
	307

	
	
	
	942
	
	107

	
	
	
	
	
	

	Over provision of Malaysian income tax in prior year
	
	
	(686)
	
	(988)

	
	
	
	
	
	

	
	
	
	519
	
	398

	
	
	
	
	
	


18.
Profit on Sale of Investments and/or  Properties
The Company disposed off its entire 51% equity interest in Tongyong Resin Chemical Industry Co. Ltd. (Fujian, China) on 24 January 2006. Upon completion of the disposal on 23 January 2007, the expected loss on disposal will be RM0.7milion. 

19.
Quoted securities
a) There is no purchase or disposal of quoted securities in the current quarter. 


 


b)   There is no investment in quoted shares in the current quarter.

20.
Status of Corporate Proposals
The company had on 12 April 2006 and 11 May 2006 announced the acceptance of the non-binding indicative offer from Bostik S.A to enter into a joint-venture arrangement for its adhesive and sealant business. 

21. 
Group Borrowings
	
	30 June 2006

	
	 Secured 
	
	 Unsecured 
	
	 Total 

	
	 (RM’000) 
	
	 (RM'000) 
	
	 (RM'000) 

	
	
	
	
	
	

	Short Term Borrowings :
	
	
	
	
	

	Term Loan
	  3,161
	
	-
	
	 3,161

	Bank overdraft
	     412
	
	     121
	
	    533

	Hire purchase creditors
	  3,248
	
	-
	 
	 3,248

	Banker’s acceptances and trust receipts
	34,535
	
	15,273
	
	49,808

	
	
	
	
	
	

	
	41,356
	
	15,394
	
	56,750

	
	
	
	
	
	

	Long Term Borrowings :
	
	
	
	
	

	Term loan
	12,041
	
	-
	
	 12,041

	Hire purchase creditors
	 5,834
	
	-
	
	 5,834

	
	
	
	
	
	

	
	17,875
	
	-
	
	17,875

	
	
	
	
	
	

	Total Borrowings
	59,231
	
	15,394
	
	 74,625



All the above borrowings are denominated in Ringgit Malaysia.

22.
Off Balance Sheet Financial Instruments

No off balance sheet financial instrument arises in the current quarter.

23.
Material Litigation

There is no material litigation against the company in the current quarter.

24.
Dividend
The Board of Directors do not recommend/propose any dividend in respect of the financial year ended 30 June 2006.

25.
Earnings Per Share 

Basic loss per share of the Group are calculated by dividing the net loss for the period by the  number of ordinary shares in issue during the year. 

	
	
	12 months ended

	
	
	2006
	
	2005

	
	
	
	
	

	Net loss for the period (RM'000)
	
	      (27,717) 
	
	          (1,610)

	Weighted average number of ordinary shares in issue (‘000)
	
	        43,148
	
	          43,148

	Basic loss per share (sen)
	
	        (64.24)         
	
	            (3.74)  

	
	
	
	
	


No diluted earnings per share was calculated as there is no financial instruments in    issue with share option exercisable in future.
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