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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL PERIOD ENDED 31 MARCH 2006
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of Preparation
The interim financial statements are unaudited and have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 30 June 2005. The explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 30 June 2005.

2. Audit Report

The preceding financial statements for the year ended 30 June 2005 were reported without any qualification.

3.
Seasonal or Cyclical Factors
There were no significant factors of such nature affecting the Group’s operation for the interim financial period ended 31 March 2006.

4.
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the Group for the interim financial period ended 31 March 2006. 


5.
Changes in Estimates

There were no material changes in estimates used for the preparation of the interim financial period ended 31 March 2006.  

6.
Issuance or Repayment of Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the interim financial period ended 31 March 2006. 

7.
Dividend Paid

No dividend had been paid in the interim financial period ended 31 March 2006.  

8.
Segmental Reporting

a) Analysis by industry segments :


	
	Ended 31 March 2006
	
	Ended 31 March 2005

	
	Revenue
	Operating 
	Total Assets/
	
	Revenue
	Operating 
	Total  Assets/

	
	
	Profit/(Loss)
	(Liabilities)
	
	
	Profit/(Loss)
	(Liabilities)

	
	RM'000
	RM'000
	RM'000
	
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Manufacturing
	 52,653
	       (328) 
	     129,976
	
	 45,750
	                       4 167
	                126,302

	
	 
	 
	 
	
	 
	 
	 

	Trading and others
	    33,490    
	         (492)
	       23,616 
	
	 42,567 
	(1,858)                                              
	                46,674 

	
	 
	 
	 
	
	 
	 
	 

	
	    86, 143        
	         (820) 
	      153,592 
	
	   88,317
	      2,309                                                                                               
	     172,976 


b) Analysis by geographical locations :

	
	Ended 31 March  2006
	
	Ended 31 March 2005

	
	Revenue
	Operating 
	Total Assets/
	
	Revenue
	Operating 
	Total  Assets/

	
	
	Profit/(Loss)
	(Liabilities)
	
	
	Profit/(Loss)
	(Liabilities)

	
	RM'000
	RM'000
	RM'000
	
	RM'000
	RM'000
	RM'000

	
	
	
	
	
	
	
	

	Malaysia
	  68,770
	          (896)
	      134,323
	
	 69,453
	                      1,842
	               154,988 

	
	 
	 
	 
	
	 
	 
	 

	Outside Malaysia
	    17,373   
	            76
	        19,269
	
	 18,864
	                                                   467
	                17,988 

	
	 
	 
	 
	
	 
	 
	 

	
	    86,143       
	          (820)  
	      153,592 
	
	    88,317
	      2,309                                                                                                 
	      172,976          


9.
Valuation of Property, Plant and Equipment

The Group did not carry out any revaluations on its property, plant and equipment in the interim financial period ended 31 March 2006.

The carrying value of freehold and leasehold land and buildings was based on the valuation incorporated in the annual financial statements for the year ended 30 June 2005.
10.
Changes in the Composition of the Group

There were no material changes in the composition of the Group for the interim financial period ended 31 March 2006, other than the disposal of its entire 51% equity interest in Tongyong Resin Chemical Industry Co. Ltd (Fujian, China).  

As at financial period ended 31 March 2006, the Company had collected proceeds  from the disposal of  USD 242,800  (RM 905,236.70).

11.
Contingent Liabilities

There were no changes in the contingent liabilities since the last annual balance sheet date to the date of the interim financial period ended 31 March 2006. 

12.
Capital Commitment

There was no capital commitment for the interim financial period ended 31 March 2006.                                                 

ADDITIONAL INFORMATION REQUIRED BY THE BMSB LISTING REQUIREMENT

13.
Review of Performance

For the period ended 31 March 2006, the  Group recorded a revenue of RM 86.1 million as compared to RM 88.3 million registered for the preceding year corresponding period. The lower revenue for the period was mainly due to the disposal of its China’s subsidiary, Tongyong Resin Chemical Industry  Co. Ltd  (Fujian, China), which contributed RM 11.7 million of revenue for the preceding year corresponding period. The Group, however, registered  a loss before taxation of RM 0.8 million as compared to a profit of  RM 2.3 million recorded for the preceding year corresponding period as a result of the escalating raw material prices.  

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

14.
Quarterly Analysis 

The Group recorded a lower revenue of RM 24.6 million for the third quarter ended 31 March 2006 as compared to the revenue of  RM 29.4 million from the preceding quarter as a result of the slower pace of the market environment and the disposal of its China’s subsidiary, Tongyong Resin Chemical Industry Co. Ltd. (Fujian, China) which contributed RM 4.6 million of revenue for the preceding quarter. The Group also reported a loss before taxation of RM 1.8 million for the third quarter ended 31 March 2006 as compared to a profit before taxation of RM 0.3 million for the preceding quarter as a result of the escalating raw material prices and competitive markets. 

15.
Prospects

The escalating energy prices will, however, continue to give rise to an increase in the raw material prices for the Group’s products. Although the Group is able to pass on some of the additional costs to its customers, its profit margin will still nevertheless be affected. To counter the escalating raw material prices, the Group will improve its efficiency by enhancing its human resource management and product quality. However, the Group will remain cautious and expect year 2006 to be a very challenging year.  

16.
Profit Forecast and Profit Guarantee


This note is not applicable.

17.
Taxation

The tax figures comprised of :-

	
	
	31.03.2006
	
	31.03.2005

	
	
	RM'000
	
	RM'000

	
	
	
	
	

	Income tax
	
	         537
	
	       1,269

	
	
	
	
	

	
	  
	         537
	
	       1,269

	
	
	
	
	


The effective tax rate of the Group was higher than the statutory tax rate mainly due to certain expenses disallowed for taxation purposes and the non-availability of the Group’s relief in respect of losses incurred by certain subsidiary companies. 

18.
Profit on Sale of Investments and/or  Properties
For the quarter under review, the Company disposed of its entire 51% equity interest in Tongyong Resin Chemical Industry Co. Ltd. (Fujian, China). Upon completion of the disposal on 23 January 2007, the expected loss on disposal is USD 0.20 million or approximately RM 0.73 million (based on the exchange rate of  RM 3.75). 
19.
Quoted securities
a) There is no purchase or disposal of quoted securities in the current quarter. 


b)   There is no investment in quoted shares in the current quarter.

20.
Status of Corporate Proposals
There is no corporate proposals in the current quarter. 
21. 
Group Borrowings
	
	 Secured 
	
	 Unsecured 
	
	 Total 

	
	 (RM'Million) 
	
	 (RM'Million) 
	
	 (RM'Million) 

	
	
	
	
	
	

	Short Term Borrowings
	           41.6 
	
	           22.8
	
	           64.4

	
	
	
	
	
	

	Long Term Borrowings
	           12.1 
	
	             6.0
	
	           18.1 

	
	
	
	
	
	

	TOTAL
	           53.7 
	
	           28.8 
	
	           82.5


22.
Off Balance Sheet Financial Instruments

No off balance sheet financial instrument arises in the current quarter.

23.
Material Litigation

There is no material litigation against the company in the current quarter.

24.
Dividend
The Board of Directors did not recommend any interim dividend in respect of the interim period ended 31 March 2006.

25.
Earnings Per Share 

Basic and diluted earnings per share of the Group is calculated by dividing the net profit / (loss) for the period by the  number of ordinary shares in issue during the year. 

	
	
	 31.03.2006
	
	  31.03.2005

	
	
	
	
	

	Net (loss)/profit for the period (RM'000)
	
	      (1,299) 
	
	          866

	Weighted average number of ordinary shares in issue (RM'000)
	
	      43,148
	
	     43,148

	Basic (loss)/earnings per share (sen)
	
	        (3.01)         
	
	        2.01  

	
	
	
	
	

	Diluted (loss)/earnings per share (sen)
	
	        (3.01) 
	
	        2.01 
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