OCI BERHAD (95161-H)
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QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL PERIOD ENDED 31 MARCH 2005
NOTES TO THE INTERIM FINANCIAL REPORT

1.
Basis of Preparation
The interim financial report is unaudited and has been prepared in accordance  with MASB 26, Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (BMSB).

The interim financial report should be read in conjunction with the annual audited financial statements of the Group for the year ended 30 June 2004.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2004.

2.
Qualified Audit Report
In the annual audited financial statements of the Group for the year ended 30 June 2004, the auditors expressed an opinion on the following matters:

As disclosed in Note 18(a) to the financial statements, included in the receivables of

the Group and Company as at 30 June 2004 were debts amounting to RM3,072,216, 

net of provision for doubtful  debts.  In  the  auditor’s opinion, as the receivables are

considered  doubtful,  full  provision  for  doubtful   debts  should  be  made  in   the

financial  statements of  the Group and Company. Had  the  additional  provision for

doubtful debts been made, the effects on the  financial  statements of the Group and 

Company would be as follows:

i) Loss for the year of the Group would be increased by RM3,072,216 from RM16,450,994 to RM19,523,210,

ii) Receivables balance of the Company would be reduced by RM3,072,216,

iii) The profit for the  year of  the Company of RM1,891,070  would turn into a loss of RM1,181,146.  

3.
Seasonal or Cyclical Factors
There were no significant factors of such nature affecting the Group’s operation for the interim financial period ended 31 March 2005.

4.
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting the Group for the interim financial period ended 31 March 2005. 
 

5.
Changes in Estimates

There were no material changes in estimates used for the preparation of the interim financial period ended 31 March 2005.  

6.
Issuance or Repayment of Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the interim financial period ended 31 March 2005. 

7.
Dividend Paid

A first and final dividend of two (2)  sen  per share  less tax at 28% (2004: two (2) sen per share less 28% income tax) for the financial year ended 30 June 2004 was paid on 16 March 2005.  

8.
Segmental Reporting

a) Analysis by industry segments :



Ended 31 March 2005

Ended 31 March 2004


Revenue
Operating 
Total Assets/

Revenue
Operating 
Total  Assets/



Profit/(Loss)
(Liabilities)


Profit/(Loss)
(Liabilities)


RM'000
RM'000
RM'000

RM'000
RM'000
RM'000










Manufacturing
 45,750
        4,167
     126,302

 44,546
                       2,700
                107,894 


 
 
 

 
 
 

Trading and others
   42,567    
       (1,858)
       46,674 

41,805 
                                    (10,638)
                46,412 


 
 
 

 
 
 


   88,317         
        2,309 
     172,976 

   86,351
     (7,938)                                                                                                
     154,306          

 b) Analysis by geographical locations :


Ended 31 March  2005

Ended 31 March  2004


Revenue
Operating 
Total Assets/

Revenue
Operating 
Total  Assets/



Profit/(Loss)
(Liabilities)


Profit/(Loss)
(Liabilities)


RM'000
RM'000
RM'000

RM'000
RM'000
RM'000










Malaysia
  69,453
         1,842
      154,988

 67,670
                     (8,293)
               132,976 


 
 
 

 
 
 

Outside Malaysia
    18,864    
           467
        17,988 

 18,681
                                   355
                21,330 


 
 
 

 
 
 


   88,317        
         2,309 
      172,976 

    86,351
      (7,938)                                                                                                 
      154,306          

9.
Valuation of Property, Plant and Equipment

The Group did not carry out any revaluations on its property, plant and equipment in the interim financial period ended 31 March 2005.

The carrying value of freehold and leasehold land and buildings was based on the valuation incorporated in the annual financial statements for the year ended 30 June 2004.

10.
Subsequent Material Events

There were no material events subsequent to the end of the financial period that has not been reflected in the interim financial period ended 31 March 2005.

11.
Changes in the Composition of the Group

There were no material changes in the composition of the Group for the interim financial period ended 31 March 2005.

12.
Contingent Liabilities

There are no changes in the contingent liabilities since the last annual balance sheet date to the date of this quarterly report. 

13.
Capital Commitment

There is no capital commitment for the interim financial period ended 31 March 2005.

ADDITIONAL INFORMATION REQUIRED BY THE BMSB LISTING REQUIREMENT

14.
Review of Performance

For the nine (9) months under review, the Group recorded a revenue of RM 88.3 million as compared to RM 86.3 million registered for the preceding year corresponding period, representing an increase of RM 2 million or 2.3%. The increase in revenue was mainly attributed to the improved of sales of subsidiary’s companies in the domestic market, despite the slower global economic growth and the impact of the higher oil prices. However, the Group managed to record a profit before taxation of RM 2.3 million. 

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature.

15.
Quarterly Analysis 

The Group recorded a revenue of RM 34.1 million in the current quarter, which was an increase of RM 7.8 million or 29.7%, as compared to the revenue in the previous quarter of RM 26.3 million mainly due to the improved sales in the domestic market. However, the Group registered a profit before tax of RM 0.3 million for the quarter as compared to a profit before tax of RM 0.8 million for the preceding quarter. The drop in profit before tax was due to higher cost of production as a result of higher petroleum based raw materials and increase in operating cost.    

16.
Prospects

The Group will continue to face steep challenges in the competitive international market for its adhesives, sealants and consumer DIYs, as substantial portions of its revenue is derived from export sales. However, with its established international distribution network and customers in place, the Group is in the position to increase sales by adding new product range and enhancing its market share. Prudent management practices of streamlining operational efficiency at optimun costs and capitalising  on synergies to stimulate growth  and improve on the performance quality of the Group’s products and services would also continue to be the key theme in the current financial year.  

17.
Profit Forecast and Profit Guarantee


This note is not applicable.

18.
Taxation

The tax figures comprised of :-





                         






31.03.2005

31.03.2004



RM'000

RM'000







Income tax

          1,269

         854 

Deferred tax

             -    

           -  

Over/ (under) provision in respect of  Prior years

                  

           -   


  
          1,269

         854







The effective tax rate of the Group was higher than the statutory tax rate mainly due to certain expenses disallowed for taxation purposes and the non-availability of the Group’s relief in respect of losses incurred by certain subsidiary companies. 

19.
Profit on Sale of Investments and/or  Properties
There are no sale of investments and/or properties in the current quarter.

20.
Quoted securities
a) There is no purchase or disposal of quoted securities in the current quarter. 


 


b)   There is no investment in quoted shares in the current quarter.

21.
Status of Corporate Proposals
There were no corporate proposals in the current quarter. 

22. 
 Group Borrowings

 Secured 

 Unsecured 

 Total 


 (RM'Million) 

 (RM'Million) 

 (RM'Million) 








Short Term Borrowings
           46.8 

           21.6

           68.4








Long Term Borrowings
           14.1 

            8.3 

           22.4 








TOTAL
           60.9 

          29.9 

           90.8

23.
Off Balance Sheet Financial Instruments

No off balance sheet financial instrument arises in the current quarter.

24.
Material Litigation

There is no material litigation against the company in the current quarter.

25.
Dividend
The Board of Directors did not recommend any interim dividend in respect of the financial period ended 31 March 2005.

26.
Earnings Per Share 

Basic and diluted earnings per share of the Group is calculated by dividing the net profit / (loss) for the period by the  weighted average number of ordinary shares in issue during the year. 



 31.03.2005

  31.03.2004







Net profit / (loss) for the period (RM'000)

        866

      (8,933)

Weighted average number of ordinary shares in issue (RM'000)

     43,148

     43,148

Basic earnings /(loss) per share (sen)

        2.01         

      (20.70)







Diluted earnings /(loss) per share (sen)

         2.01 

      (20.70)

By Order of the Board

MADAM CHEN YUT MENG

Company Secretary

Kuala Lumpur

27 May 2005
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