OCI BERHAD (95161-H)

(Incorporated in Malaysia)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE

FINANCIAL PERIOD ENDED 31 DECEMBER 2001
NOTES

1.
Accounting Policies

The quarterly financial statements were prepared based on accounting policies and methods of computation consistent with those adopted in the most recent Annual Report .

2.
Exceptional Items
Exceptional items of RM3.0 million for the financial period under review was a claim on the Fire Consequential Loss Policy arising from the outbreak of fire which occurred at Section 16, Shah Alam on 25th September 2001.

3.
Extraordinary Items

There are no extraordinary items for the current quarter.

4.
Taxation

The tax figures comprised of :-





                         















31.12.2001     31.12.2000
    





  RM’000 
RM’000


Income tax


                  669
                960


Deferred tax


                    -                       -


Over provision in respect of 

       -
                   -


Prior years




    




  


              ---------             --------






                  669
                960
 






              ---------
            --------


The effective tax rate of the Group was higher than the statutory tax rate mainly due to certain expenses disallowed for taxation purposes and the non-availability of group relief in respect of losses incurred by certain subsidiary companies.

5.
Profit on Sale of Investments and/or  Properties

There is no sale of investments and/or properties in the current quarter.

6.
Quoted securities

a)
There is no purchase or disposal of quoted securities in the 


              current quarter.


b)
There is no investment in quoted shares in the current quarter.

7.
Changes in Composition of the Group
A Conditional Sale and Purchase Agreement  for the proposed acquisition of 231,000 ordinary shares of RM1.00 each representing  70%  of the issued and  paid-up share capital  of  OCI Sumber Laras Sdn Bhd (formerly known as BRG Sumber Laras (M) Sdn Bhd) from Ong Chai and BRG Holdings (M) Sdn Bhd for a cash consideration of RM550,200 was completed on 3 July 2001. 

8.
Status of Corporate Proposals
There were no corporate proposals announced pending completion other than as mentioned below :-

The Proposed Private Placement of up to 3,920,000 new ordinary shares of RM1.00 each was approved by the Securities Commission on 2 October 2000 and the implementation period was subsequently extended to 2 April 2002. The Company is in the process of sourcing placees and the issue price  is yet to be determined.

9.
Debt and  Equity Securities
There were no issuance and repayments of debt and equity securities, shares buyback, share cancellation , share held as treasury and resale of treasury shares for the quarter ended 31 December 2001.

10. 
 Group Borrowings




    Secured
 Unsecured           Total 
   


                           (RM’Million)   (RM’Million)     (RM’Million)


Short Term Borrowings
       19.3    
       30.2
    49.5   


Long Term Borrowings
         3.5 
         4.4                 7.9
           
                                          



   -----------  
------------          ---------------
TOTAL

                    22.8
                     34.6
   57.4     

                                                       ------------            ------------          ---------------


11.
Contingent Liabilities

There are no changes in the contingent liabilities in the current quarter.

12.
Off Balance Sheet Financial Instruments

No off balance sheet financial instrument arises in the current quarter.

13.
Material Litigation

There is no material litigation against the company in the current quarter.

14.
Segmental Reporting


a) Analysis by industry segments :





Period


             Period

Ended 31 December 2001  
            
  Ended 31 December 2000                         Revenue  Operating  Total Assets/     Revenue  Operating   TotalAssets/




               Profit/(Loss)  (Liabilities)                  Profit/(Loss)  (Liabilities)




RM’000
    RM’000        RM’000   RM’000       RM’000     RM’000


Manufacturing
  25,751           2,185          87,137      27,098            2,825        79,372


Trading  and others
  29,186             (100)         74,757     32,033               502        78,376                                         


------------       ----------    ----------     ----------          --------       ----------

 


  54,937           2,085       161,894      59,131            3,327        157,748                                             


------------       ----------    -----------    ----------         ---------      ---------- 

 b) Analysis by geographical locations :




Period 



Period

Ended 31 December 2001  
     
      Ended 31 December  2000                           Revenue   Operating   Total Assets/     Revenue   Operating  TotalAssets/




                Profit/(Loss)  (Liabilities)       
          Profit/(Loss)   (Liabilities)




 RM’000
   RM’000     RM’000          RM’000       RM’000         RM’000


Malaysia

  46,434           2,388        148,211         54,612           3,426         146,918 


Outside Malaysia
    8,503             (303)        13,683            4,519               (99)          10,830                                         


------------       ----------       ----------        ----------         -------       -----------


  
  54,937            2,085        161,894          59,131          3,327        157,748                                             


------------       ----------       ----------         ---------         -------        ---------- 

15.
Material Changes in the Profit Before Taxation for the Current Quarter as Compared with the Immediate Results of the Preceding Quarter

The outbreak of the fire which occurred at the end of the first quarter caused a temporary curtailment of the Company’s operations resulting in the Group achieving a lower  revenue  of  RM24.6 million and pre-tax profit of RM0.7 million as compared to RM29.7 million and pre-tax profit of RM1.8 million in the corresponding quarter of the preceding year.  The damages on the factory’s production line had caused the Company to resort for outsource supplies  to support the business and this situation had been worsened by the slow deliveries as well as high cost incurred.

16.
Review of Performance
The regional and global economic slowdown as well as the competitive trading environment coupled with the outbreak of the fire at the end of  the first quarter had resulted the Group to record a drop of 7% on revenue of RM54.9 million and pre-tax profit of RM2.1 million as compared to revenue of RM59.1 million and pre-tax profit of RM3.3 million achieved for the preceding year corresponding period.

In the opinion of the Directors, the results for the current financial period under review have not been affected by any transaction or event of a material or unusual nature other than the fire.

17.
Subsequent Events
There were no material events subsequent to the end of the period.

18.
Seasonal or Cyclical Factors
No significant factors of such nature affecting the quarter under review.
19.
Prospects
Financial year 2002 will be a very challenging year due to the less favourable business environment anticipated following the state of the slowdown and sluggish regional and global economies. However, as a counter measure, the Group will concentrate on its core competencies as well as cost savings and improvement on production efficiency. Also, it will continue to focus on its strategic investments in product development and market peneration to strive to continue its profitable trend in the current financial year.

20.
Variances from Profit Forecasts and Profit Guarantee

This note  is not applicable.   

21.
Dividend
No interim dividend has been recommended for the current quarter. 

By Order of the Board

MADAM CHEN YUT MENG

Company Secretary

Kuala Lumpur,

26 February 2002
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