FAJAR BARU CAPITAL BHD (281645-U)

NOTES TO THE ACCOUNTS – 30 JUNE 2002

1. Accounting Policies

The same accounting policies and methods of compilation are followed as compared with the annual financial statements as at 30 June 2001.

2. Exceptional Item

There was no exceptional item during the financial period under review.

3. Extraordinary Item

There was no extraordinary item during the financial period under review.

4. Taxation

Taxation includes:


   Individual Quarter
  Cumulative Quarter


Current Year Quarter

30.06.2002

RM’000
Preceding Year Quarter

30.06.2001

RM’000
Current Year To Date

30.06.2002

RM’000
Preceding Year Corresponding Period

30.06.2001

RM’000

Current period’s provision
(702)
269
70
592

Over provision in prior year

Transfer from deferred taxation
-

________

(702)

-
-

________

269

  48
-

________

70

-
-

_________

592

  48

Under provision in respect of previous year
-


-
-


-


_____

(702)

=====
_____

317

=====
_____

70

=====
_____

640

=====

5. Sale of unquoted investment and/or properties

There were no transactions on sale of investments and/or properties.

6. Quoted securities

There were no transactions on quoted securities for the financial period under review.

7. Effect of Changes in Composition of the Group
There were no changes in the composition of the Company.
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8. Status of Corporate Proposals Announced but not Completed
There were no corporate proposals announced but not completed during the financial period. 

9. Issuance Repayment of debt/changes in share capital

There were no issuance and repayment of debt nor any movement in share capital for the current financial period under review.

10.
Group Short Term Borrowings

Secured
RM’000

Bank overdraft


8,533
11. Contingent Liabilities

There are no contingent liabilities.

12. Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 30th June, 2002.

13. Pending Material Litigation

Save as disclosed below, which are in the ordinary course of business, neither the Company’s nor any of its subsidiary companies is engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at the date of this announcement and the Directors do not have any knowledge of any proceedings pending or threatened against the Company or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the position or business of the Group.

1) Syarikat Pembenaan Fajar Baru (Rembau) Sdn. Bhd. (“SPFB(R)”) v Carrier (Malaysia) Sdn Bhd 


(Shah Alam High Court Suit No. MT2-22-92-2001) commenced on 20 February 2001.


SPFB(R) is claiming for reimbursement of import duty and other storage and customs clearance fees paid by SPFB(R) amounting to RM1,002,359.40 on air conditioners supplied by Carrier (Malaysia) Sdn Bhd to SPFB(R). SPFB(R) is applying for summary judgment against Carrier (Malaysia) Berhad and the matter is set down for determination on 14 June 2002 and was further adjourned to 2nd September 2002. 


The solicitors in charge advised that SPFB(R) has a reasonable basis for the claim.
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2) SPFB(R) v Antaramasa Sdn Bhd (Suit No: 3-52-21932-98) commenced in May 1998.


SPFB(R) is claiming RM231,950.35 for payment over works completed but not paid for by Antaramasa Sdn Bhd relating to the construction and completion of apartments. 


Judgment in default has been obtained on 17 April 2002 for SPFB(R). SPFB(R) is taking steps towards enforcing the judgment.

3) Arbitration between SPFB(R) and Petronas Penapisan (Melaka) Sdn Bhd commenced in September 2000


The arbitration is in respect of dispute on contracting work done by SPFB(R) for Petronas Penapisan (Melaka) Sdn Bhd.  The amount in dispute is RM563,724.85. The parties are currently awaiting results of the arbitration. The next sitting is fixed on 23rd September 2002.


The solicitors in charge have advised that SPFB(R) has a reasonable basis for the claim.

4) Arbitration between SPFB(R) and Panflex Sdn Bhd (“Panflex”) commenced on 9 July 2001.

Panflex found its claim on a sub-contract terminated by SPFB(R) as a result of the main contract between SPFB(R) and the developer, Bangsar View Condominium Sdn Bhd being terminated on account of the developer’s non-payment. The amount claimed by Panflex is RM6,460,006.53. Further hearing date for this matter is fixed on 12 and 13 September 2002 and 18 and 19 November 2002.


The solicitors in charge have advised that SPFB(R) has a defensible case.

5) Yap Thiam Choy v SPFB(R) (Suit No:52-648-98) instituted in Temerloh on 24 August 1998 and subsequently the case was transferred to Shah Alam Court on 16 July 2001 under Suit No:2-52-1851-2001.


The suit by Yap Thiam Choy against SPFB(R) for the amount of RM228,454.77 in respect of floor concreting works done by him. The case is currently ongoing and the next mention date is on 12 November 2002.  SPFB(R) is counterclaiming for amount of RM24,337.00.


The solicitors in charge have advised that SPFB(R) has a defensible case.


*  SPFB(R) is a wholly owned subsidiary of Fajar Baru Capital Bhd.
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14. Segmental Reporting

The analysis of results and assets employed by activity is shown below :



Profits/(Loss)



Revenue
Before Taxation
Total Assets


(RM)
(RM)
(RM)

Construction 
59,275,216
  (11,817,997) 
68,124,711

Investment holding
-
75,372           
13,085,864

Others
-
(54,778)
 388,645 


 -------------
-----------------------------
----------------------
59,275,216
 (11,797,403)  
81,599,220


=======================================


No segmental information is provided on a geographical basis as the Group’s activities are conducted wholly in Malaysia.

15. Material Change in Profit Before Tax

The Group registered a loss before tax for this current quarter of RM14.119 million as compared to the profit before tax of RM1.565 million in the immediate preceding quarter.

The recorded loss before tax for this quarter is mainly due to provision for foreseeable losses on certain contracts amounting to RM13.214 million and provision for doubtful debts amounting to RM2.2 million by one of the subsidiaries.

16. Review of Performance

The Group recorded revenue of RM13.677 million for the fourth quarter and the revenue in the immediate preceding quarter was RM22.698 million. The decrease was due to shortage of building materials.

17. Material Events

There were no material events subsequent to the end of the financial period under review.

18. Seasonality/Cyclicality of Operations

The operations of the Group are not subject to seasonality/cyclicality of operations.

19. Current Year Prospects

The Group has secured contracts worth RM16.365 million during the quarter.

The Directors are confident that the Group would be able to secure some other contracts which are under negotiation.
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20. Profit Variance

In 1999, the Guarantors obtained approval for variation to the profit guarantee agreement and the guarantee period was extended to year 2003.  The Guarantors will compensate the Company for any profit short-fall recorded in the guarantee period. 

Up to the financial year under review, the Group has an accumulated loss (from 1999 to 2002) before taxation of RM2,013,836 against the total profits guaranteed of RM26,193,600. 

21. Dividend

No dividend has been declared for the financial period under review.

