FAJAR BARU CAPITAL BHD (281645-U)

NOTES TO THE ACCOUNTS – 31 MARCH 2001

1. Accounting Policies

The same accounting policies and methods of compilation are followed as compared with the annual financial statements as at 30 June, 2000.

2. Exceptional Item

The exceptional item of RM880,000 relates to loss from the disposal of the Company’s entire equity interest of 55% in Econpile (M) Sdn. Bhd. on 8 November 2000.

3. Extraordinary Item

There was no extraordinary item during the financial period under review.

4. Taxation

Taxation includes:


   Individual Quarter
  Cumulative Quarter


Current Year Quarter

31.03.2001

RM’000
Preceding Year Quarter

31.03.2000

RM’000
Current Year To Date

31.03.2001

RM’000
Preceding Year Corresponding Period

31.03.2000

RM’000

Current period’s provision
116
398
321
967

Transfer from deferred taxation
-
-
-
-

Under provision in respect of previous year
-
-
-
-


____

116

====
____

398

====
____

321

====
_____

967

====

5. Pre-acquisition Profits

There were no pre-acquisition profits for the current financial period to date.

6. Profits on Sale of Investment and/or Properties

Please refer to Note 2 and Note 8 on the sale of investment.
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7. Quoted Securities

There were no transaction on quoted securities for the financial period under review.

8. Effect of Changes in Composition of the Group

The Company has on 8 November 2000 announced that a Sale of Shares Agreement was

entered into with Mr. The Cheng Eng and Mr. Pang Sar for the disposal of 550,000 ordinary shares of RM1.00 each representing the entire equity interest of 55% of the total issued and paid up capital of Econpile (M) Sdn. Bhd. ("Econpile") for a total cash consideration of RM1,737,759. ("the said Disposal").

Econpile ceased to be a subsidiary of the Company.

The said Disposal has no material financial effects on the net tangible assets of the Company. 

9. Status of Corporate Proposals Announced but not Completed

There were no corporate proposals announced during the financial period.

10. Seasonality/Cyclicality of Operations

The operations of the Group are not subject to seasonality/cyclicality of operations.

11. Issuance and Repayment of Debt/Changes in Share Capital

There were no issuance and repayment of debt nor any movement in share capital for the current financial period under review.

12. Group Borrowings and Debts Securities

Secured
RM

Bank overdraft


8,959,886
13. Contingent Liabilities

There were no contingent liabilities.

14. Financial Instruments

The Group does not have any financial instruments with off balance sheet risk as at 31 March 2001.

15. Pending Material Litigation

There were no material litigation pending except for recovery of debts in the normal course of business.
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16. Segmental Reporting



Profits/(Loss)



Turnover
Before Taxation
Total Assets


(RM)
(RM)
(RM)

Construction 
24,447,918
1,145,381
70,271,107

Manufacturing and trading
145,056
(91,785)
444,927

Others

-
(1,209,699)
13,675,386



---------------
----------------------------
----------------------
24,592,974
(156,103)
84,391,420
=======================================

No segmental information is provided on a geographical basis as the Group’s activities are conducted wholly in Malaysia.

17. Material Change in Profit Before Tax

The Group’s profit before tax of RM0.298 million shown a reduction as compared to the preceding year corresponding quarter of RM0.837 million which was mainly due to finalisation of accounts of certain completed projects and variation orders in the preceding year corresponding quarter. 

The Group’s profit before tax is not materially affected on the disposal of Econpile, as its profit contribution is marginal.

18. Review of Performance

The Group’s turnover dropped to RM6.632 million as compared to the preceding year corresponding quarter of RM9.319 million as a result of disposal of Econpile, of which previously contributed approximately 50% of the Group’s annual turnover.

19. Prospects

The Group has secured contracts worth RM28.29 million and the directors are confident that the Group would be able to secure some other contracts which are under negotiation.

20. Profit Variance

Only applicable to the fourth quarter.

21. Dividend

No dividend has been declared for the financial period under review.

