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A. EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENTS 

A1 Basis of Preparation of Interim Financial Reports 
 

The interim financial statements are prepared in accordance with Malaysian Financial 

Reporting Standards (“MFRS”) 134: Interim Financial Reporting and paragraph 9.22 

of the Bursa Malaysia Securities Berhad’s (“Bursa Malaysia”) Listing Requirements and 

should be read in conjunction with the Company’s annual audited financial statements 

for the year ended 30 June 2021 and the accompanying notes attached to the 

unaudited condensed consolidated financial statements. 

 

Within the context of these condensed consolidated financial statements, the Group 

comprises the Company and its subsidiaries, and the Group’s interest in associates 

and joint ventures as at and for the year ended 30 June 2021. 

 

Except as described below, the same accounting policies and methods of computation 

are followed in the condensed consolidated financial statements as compared with 

the consolidated financial statements for year ended 30 June 2021. 

 

The following are amendments to the MFRSs that have been issued by the Malaysian 

Accounting Standards Board (“MASB”) and have not been adopted by the Group and 

the Company: 

MFRSs and/or IC Interpretations (Including The 
Consequential Amendments) 

Effective Date 

MFRS 17 Insurance Contracts 1 January 2023 

Amendments to MFRS 3: Reference to the Conceptual 
Framework 1 January 2022 

Amendments to MFRS 9, MFRS 139, MFRS 7, MFRS 4 and 
MFRS 16: Interest Rate Benchmark Reform – Phase 2 1 January 2021 

Amendments to MFRS 10 and MFRS 128: Sale or 
Contribution of Assets between an Investor and its Associate 
or Joint Venture Deferred 

Amendment to MFRS 16: Covid-19-Related Rent 
Concessions beyond 30 June 2021 1 April 2021 

Amendments to MFRS 17 Insurance Contracts 1 January 2023 

Amendment to MFRS 101: Classification of Liabilities as 
Current or Non-current 1 January 2023 

Amendments to MFRS 101: Disclosure of Accounting Policies 1 January 2023 

Amendments to MFRS 108: Definition of Accounting 
Estimates 1 January 2023 

Amendments to MFRS 112: Deferred Tax related to Assets 
and Liabilities arising from a Single Transaction 1 January 2023 

Amendments to MFRS 116: Property, Plant and Equipment – 
Proceeds before Intended Use 1 January 2022 

Amendments to MFRS 137: Onerous Contracts – Cost of 
Fulfilling a Contract 1 January 2022 

Annual Improvements to MFRS Standards 2018 – 2020 1 January 2022 
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A1 Basis of Preparation of Interim Financial Reports (“Continued”) 
 

The adoption of the above accounting standards and/or interpretations (including the 

consequential amendments, if any) is not expected to have any material impact on the 

financial statements of the Group upon their initial application. 

 

 
A2 Audit Report for Preceding Annual Financial Statements 
 

The external auditors of the Company, Crowe Malaysia PLT, have expressed a 

“Disclaimer of Opinion” in their audit report for the financial year ended 30 June 2021 

in respect of the uncertainty surrounding the going concern in view of the event of 

default due to the non-repayment of the bond due in March 2020 and consequent 

cross defaults on the other credit facilities. 

 

On 31 October 2019, the Company announced that the Company had triggered the 

prescribed criteria under Paragraph 2.1(e) of Practice Note 17 (“PN17”) of the Main 

Market Listing Requirements of Bursa Malaysia. 

 

On 21 October 2021, the Company announced the appointment of M&A Securities 

Sdn Bhd as the principal adviser to the Company for its proposed regularisation plan 

to address its PN17 status. 

 

Subsequently, on 8 November 2021, the Company announced that Bursa Malaysia 

has, vide its letter dated 8 November 2021, approved the Company’s application for 

an extension of time of six (6) months up until 30 April 2022 to submit its 

regularisation plan. 
 

 

A3 Seasonal or Cyclical Factors 
 

The Group’s operations are generally not affected by any seasonal or cyclical factors.  

 

A4 Unusual Items 
 

There are no unusual items that affected the assets, liabilities, equity, net income or 

cash flows in the current quarter under review other than as disclosed in these 

unaudited condensed consolidated interim financial statements. 

 
 
A5 Material Changes in Estimates 
 

There were no material changes in estimates, other than as disclosed in these 

unaudited condensed consolidated interim financial statements, that have a material 

effect on the results for the current quarter under review. 
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A6 Debt and Equity Securities 

 
There was no repurchase of shares during the quarter.  

 

A7 Dividends Paid/Payable 
 

There were no dividends paid during the period ended 31 December 2021. 

 

A8 Segmental Reporting 
 

Segment information for the financial period as presented in respect of the Group’s 

business segment is as follows: 

 

Continuing operations 
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A8  Segmental Reporting (Continued) 
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A8  Segmental Reporting (Continued) 
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Discontinued operations 
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Discontinued operations (Continued) 
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A9  Valuation of Property, Plant and Equipment  

 

There was no change to the valuation of property, plant and equipment brought 

forward from the previous annual financial statements. 

 
 

A10 Material Subsequent Events 
 

On 16 November 2021, the Company announced the completion of the disposal of 
subsidiary PT Rig Tenders Indonesia Tbk (“PTRT”) wherein the full proceeds have 
been received and that the Sale Shares have been transferred to the Purchaser. 

 
 
A11 Changes in Composition of the Group 
  

Save for the disposal of PTRT, there were no changes in the composition of the Group 

during the period under review. 

 

 

A12 Contingent Liabilities  
    

There were no material changes in contingent liabilities arising since the last audited 

financial statements for the financial year ended 31 December 2021. 

 

A13 Capital Commitments  
 

Authorised capital commitments not provided for in the financial statements of the 

Group are as follows: 

 

The future minimum lease payments under non-cancellable operating leases as at 31 

December 2021 are as follows: 
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A14 Related party transactions 
 

There were no material related party transactions by the Group and the Company 

during the six (6) months ended 31 December 2021. 

 

B EXPLANATORY NOTES PURSUANT TO MAIN MARKET LISTING REQUIREMENT 

OF BURSA MALAYSIA SECURITIES BERHAD 

 
B1 Review of Operating Segment – Current Quarter and Period versus the 

Corresponding Quarter and Period 
 

As a result of the classification of Marine Services as Discontinued Operations, for the 

period under review, the Group only operates a single reportable segment which is 

Drilling Services. Drilling Services provides integrated drilling fluids, drilling waste 

management solutions and production chemicals. 

 Revenue 
for 3 

months to 
31 Dec 
2021 

Revenue 
for 3 

months to 
31 Dec 
2020 

Profit/(Loss) 
before tax 

for 3 months 
to 31 Dec 

2021 

Profit/(Loss) 
before tax 

for 3 months 
to 31 Dec 

2020 

 RM mil RM mil RM mil RM mil 

Drilling Services 60.9 62.8 (5.9) (18.7) 

 

For the quarter under review, revenue of the Group was lower than the corresponding 

quarter in the preceding year by approximately RM1.9 million. The reduction was 

mainly attributed to operations in Malaysia, Indonesia, Saudi Arabia, Oman and 

Australia. 

The Group reported a pre-tax loss of RM5.9 million for the quarter under review as 

compared to the higher pre-tax loss of RM18.7 million for the corresponding quarter 

in the preceding year. The higher pre-tax loss in corresponding year was a result of 

foreign currency loss amounting to RM10.0 million. 

 

 Revenue 
for 6 

months to 
31 Dec 
2021 

Revenue 
for 6 

months to 
31 Dec 
2020 

Profit/(Loss) 
before tax 

for 6 months 
to 31 Dec 

2021 

Profit/(Loss) 
before tax 

for 6 months 
to 31 Dec 

2020 

 RM mil RM mil RM mil RM mil 

Drilling Services 123.4 121.8 (3.4) (29.4) 
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For the period under review, Group revenue was higher than the corresponding period 

in the preceding year by approximately RM1.6 million. The marginal increase was 

mainly attributed to the improving performance in India and Pakistan. 

The Group reported a pre-tax loss of RM3.4 million for the period under review against 

the pre-tax loss of RM29.4 million for the corresponding period. The higher pre-tax 

loss in the preceding year was mainly a result of unrealised foreign exchange loss for 

the period amounting to RM17.7 million. 

 

B2 Material Change in the Profit Before Tax – Current Quarter versus the 
Immediate Preceding Quarter  
 

 Profit/(Loss) before 
tax for 3 months to 

31 Dec 2021 

Profit/(Loss) before 
tax for 3 months to 

30 Sept 2021 

 RM mil RM mil 

Drilling Services (5.9) 2.6 

 
 

The Group’s pre-tax loss for the current quarter amounting to RM5.9 million is adverse 

against the RM2.6 million pre-tax profit reported in the immediate preceding quarter 

primarily due to provision for impairment in Value Added Tax previously capitalised as 

a recoverable sum. 
 

B3 Current Financial Year Prospects  
 
Global rig count continued to rally at a consistent rate. Since January 2021, over the 

twelve months, rig count rose 32% from 1,183 to 1,563 in December. During the 

quarter under review, rig count rose 8%. We anticipate rig count to remain on an 

uptrend and is cautiously optimistic that it will benefit the Group’s Drilling Services 

over the remaining period of the current financial year. In terms of average Brent spot 

price, there was a decline during the current quarter from a high of USD83.50/bbl in 

October to USD74.20/bbl in December 2022. On 12 January 2022, the U.S. Energy 

Information Administration forecasts growth in global oil production will outpace 

consumption, contributing to an expected decline from USD79/bbl in first quarter to 

USD71/bbl in fourth quarter. 

 

The Group remain focused on its Drilling Services and tapping into new contracts 

arising from the increase in global rig count in order to generate revenues and profits 

for the remaining quarters in the current financial year. The Group is committed 

towards achieving its regularization plan in a timely manner to enable the Group to 

be on a better financial footing. 
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B4 Profit Forecast 
 

This section is not applicable as no profit forecast was published. 
 

B5 Corporate Proposals 
 

On 26 August 2021, M&A Securities Sdn Bhd on behalf of the Company announced 

that Scomi Marine Services Pte Ltd, a wholly owned subsidiary of the Company, had 

on same date entered into a conditional shares purchase agreement with PT Surya 

Indah Muara Pantai to dispose 490,597,000 shares in PTRT representing 80.54% 

equity interest in PTRT for a cash consideration of USD9.5 million (approximately 

RM40.0 million). 

 

On 16 November 2021, the Company announced the completion of the disposal and 

that the shares of PTRT have transferred to the purchaser with the full sale proceeds 

of the disposal having been remitted to subsidiary Scomi Marine Services Pte. Ltd. 

 

The status of utilisation of proceeds raised from the disposal as at 31 December 2021 

is as follows: 

 

 Utilisation 
 

 
 

There are no corporate proposals announced which remained incomplete as at the 

date of issue of this interim report.  
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B6 Profit before taxation 
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B7 Taxation  
 

Details of the taxation as at end of the period are as follows:- 

 

 
 

 
 
The variance in the effective tax rate for the current quarter compared to the 
Malaysian tax rate of 24% mainly because of:- 
 

a. Losses in certain tax jurisdictions not qualifying for tax relief; 

b. The tax effects of the different tax rates in various jurisdictions and certain 

expenses not deductible for tax purposes; and 

c. The above-mentioned income tax is related to the revenues and profits 

recorded by the operating subsidiaries and there are no group reliefs for losses. 
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B8  Cash and bank balances 
 

Cash and bank balances at the end of the reporting period comprise of:- 
 

 
 
 
The restricted cash comprise of deposits pledged to financial institutions for bank 
guarantees. 

 
 
 

B9  Loans and borrowings  
 

The Group borrowings and debts securities as at the end of the reporting period are 

as follows: 

 

 
 

   

The Group borrowings and debt securities are denominated in the following 

currencies: 
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B10 Other reserves    
 

 

 
B11 Earnings per share  
 

 

 

 

B12 Material Litigation 
 

There is no change in material litigation since the date of the audited financial 

statements for financial year ended 30 June 2021 up to the date of this report. 
 

B13     Proposed Dividend 
 

No dividend has been proposed in respect of the period under review.  
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B14 Authorised For Issue 
 

The interim financial statements were authorised for issue on 25 February 2022 by 

the Board of Directors. 


