Notes

1 The same accounting policies and methods of computation are followed in the third quarterly financial statement as compared with the most recent annual financial statement.

2 There are no exceptional items.

3 There are no extraordinary items.

4 No provision for current and deferred taxation has been made and there are no material adjustments in respect of prior years.

5 There are no pre-acquisition profits included in the financial statements.

6 There are no sales of investments and/or properties.

7 There are no purchases or disposals of quoted securities by the Group.

8 There are no changes in the Group structure.

9 (a)
During the third quarter ended 30 September 1999, the Company announced the acquisition of two pieces of leasehold land amounting to RM9,582,550 by the Company’s  subsidiary, Habib Jewelry Manufacturing Sdn. Bhd. 

(b)
The proposed variation to the terms and conditions of the profit guarantee agreement entered into between the Company and the guarantor, Encik Meer Sadik Bin Habib Mohamed has been approved by the shareholders at the Extraordinary General Meeting of the Company held on       24 September 1999. The approval in respect of the proposed variation of profit guarantee was obtained from the Securities Commission on 5 November 1999.

10 The demand for jewelry is mostly dependent on the economic condition of the country. The main festivals at the beginning and at the end of each financial year would also normally result in a rise in demand for jewelry. During the non-festive period, the management would carry out exhibitions and road shows at strategic locations to boost the sales of jewelry. The buoyant performance of the Group throughout the financial period and especially during the quarter ended 30 September 1999 was attributed to the economic growth experienced by the country and the extensive road shows undertaken in foreign countries.

11 There are no share buy-backs and/or cancellation of shares.

12 Group’s borrowings as at  30 September 1999 are as follows:-


Short Term
Long Term


Dominated in 
      Secured
 Unsecured
    Secured
  Unsecured
    TOTAL 

- RM
10,704,086
154,816
6,108,302
-
16,967,204

- Foreign currency
-
-
-
-
-

 Sub-total (RM)
10,704,086
154,816
6,108,302
-
16,967,204

Grand Total
10,858,902
6,108,302
16,967,204

The bank borrowings are secured by fixed and floating charges over the entire assets of certain subsidiary companies including assignments of certain uncompleted shoplots held under construction in progress.

The term loans are secured by the following:- 

(a) assignments over long term leasehold land and building, completed shoplots and construction in progress of certain subsidiary companies;

(b) first debenture over the assets of subsidiary companies

(c) irrecoverable corporate guarantee to subsidiary companies; and

(d) irrecoverable joint and several guarantee by certain Directors of the Company.

13 (a)
As at 30 September 1999, corporate guarantees (secured) given by the Company to financial institutions for facilities granted to the subsidiary companies amounted to RM16,472,000.

(b)
In the previous financial year, a subsidiary company initiated a legal claim against an ex-franchisee (‘third party’) to recover an amount of RM250,000. The third party has filed a counter claim for an amount of RM841,142 for alleged breach of franchise agreement. Based on legal advice, the Directors are of the opinion that the subsidiary company has a strong case to resist any claim from the third party and thus no provision has been made in the account. 

14 There are no financial instruments with off balance sheet risk as at 30 September 1999.

15 The details of pending material litigation as at 30 September 1999 is described in note 13(b).

16 There is no segmental analysis prepared as the Group is primarily engaged in the manufacturing and retailing of jewelleries and operates principally within Malaysia.

17 The Group’s profit before taxation for the quarter ended 30 September 1999 of RM6.029 million is relatively higher than that of the previous first half year ended 30 June 1999 (RM3.787 million) due to reasons mentioned in note 18.

18 49% of the total sales for the nine (9) months period was achieved during the third quarter.

The achievement of significantly higher sales during the quarter was attributed by the management’s successful marketing strategies and the extensive export market to countries such as Singapore and Brunei. Further, showrooms located at Suria KLCC and Kuala Lumpur International Airport benefited from the surge in foreign tourists. Domestic demand was also buoyant fuelled by the robust economic recovery.

19 The management will continue to strengthen its current core business and is expecting to achieve the Group’s profit forecast for the financial year ending 31 December 1999.

20 The directors do not recommend any interim dividend for the quarter ended 30 September 1999.

21 Year 2000 (Y2K) Readiness.

The Group is ready for the impact of the new millennium on its computer systems.

