AUTOAIR HOLDINGS BERHAD

Company No : 414010-M

NOTES TO THE FINANCIAL INFORMATION

(A)    IN COMPLIANCE WITH MASB 26
A1.   Basis of Preparation 


The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and Part K Paragraph 9.22 of the Listing Requirements of Malaysia Securities Exchange Berhad.


Save and except for the adoption of  the new accounting policies pursuant to the new applicable MASB standards as listed below, the accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 June 2003.  


The new MASB Standards which are applicable effective from the current quarter and the financial year-to-date are as follows :-


MASB 28
-   Discontinued Operations


MASB 29
-   Employee Benefits


MASB 30
-   Accounting and Reporting by Retirement Benefit Plans


The adoption of these new MASB Standards do not have any material effect on the results for the current quarter and financial year-to-date.

A2.   Qualified audit report


There was no qualification in the auditors’ report on the Group’s preceding audited annual financial statements for the year ended 30 June 2003.

A3.   Seasonal or Cyclical Factors
The Group’s operations for the current quarter are not significantly affected by seasonal or cyclical factors. 

A4.   Unusual Item Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and the financial year-to-date.

A5.   Changes In Estimates


There were no changes in the estimates of amounts reported in the prior interim period of the current financial year or changes in the estimates of amounts reported in the previous financial years which have a material effect in the current quarter or the financial year-to-date.

A6.   Issuance or Repayment of Debt and Equity Securities

On 13 November 2003, the eligible employees of the Group were offered the Employees’ Share Option Scheme (“ESOS”) options at subscription price of RM1.00 per share in accordance with the terms and conditions as set out in the “Autoair ESOS By-Laws”. At the close of the offer period on 29 December 2003, a total of 3,228,000 ESOS options were accepted by the eligible employees. 

None of these ESOS options were exercised or cancelled during the current period ended 31 December 2003.
Save as disclosed above, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and the financial year-to-date.

A7.   Dividend 

No dividend has been paid since the end of the previous financial year end.

A8.   Segment Information

Segment information is presented in respect of the Group’s business segment.





      Manufacturing









      & Marketing 





      Of Automotive 




            Investment   Components &           Other 
           




            Holdings       Other Accessories      Operations       Eliminations        Total

                                         RM’000               RM’000                    RM’000               RM’000          RM’000

       Current Year Todate

       Ended 31.12.03

External Revenue                  -                
 14,060                            -                            -                 14,060

Inter-segment 

       Revenue                             126                           -                            -                      (126)                          -

  

      Total Revenue              126        
14,060

          -

    (126)
              14,060
       

      Segment Result                  60
                 (978)

           -
                          -
      
     (918)

       Interest Revenue







                         4

       Interest Expenses                                                                                                                                (449)     

       Taxation 








                     (26)                                                                                                          

      


       Net loss  









  (1,389)                                                                                                                                    

                                      





   

      Preceding Year Todate

       Ended 31.12.02
External Revenue                  -                  15,740                            -                               -                15,740

Inter-segment 

       Revenue                               61                           -                            -                           (61)                      -

  

      Total Revenue                61        
15,740

         -

         (61)
  15,740
       

      Segment Result               (49)

     516

         (6)

          -                        461

       Interest Expenses                                                                                                                                (289)     

       Taxation 








                     (46)                                                                                                          

      


       Net profit       








       126                                                                                                                                   

                                      





   

      The Group’s operations are solely based in Malaysia.                        

 A9.   Valuation of Property, Plant & Equipment


       The carrying value of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.

A10.  Material Events Subsequent To The End Of The Period 
       There were no material events subsequent to the current quarter until 20 February 2004 (latest practicable date prior to the announcement) that have not been reflected in the financial statements for the said quarter. 

A11.  Changes in the Composition of the Group

       There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

A12.  Contingent Liabilities                                                 







       As at
      As at

    31.12.2003        30.06.2003
      RM’000
     RM’000


In respect of corporate guarantees given to financial 

institutions and a third party supplier for banking and
         14,485
        14,458

credit facilities granted to subsidiaries :-


      =======        =======

A13.  Capital Commitments                                 




 



        As at
      As at

    31.12.2003        30.06.2003
    



      RM’000
     RM’000


    
This is in respect of acquisition of plant and machinery

contracted but not incurred.




         1,099
        1,130

======         ====== 
(B) ADDITIONAL INFORMATION REQUIRED BY KLSE LISTING REQUIREMENT
B1.   Review of Performance of the Company and its Principal Subsidiaries

The Group’s revenue for the financial year-to-date ended 31 December 2003 declined by 10.7% from RM15.7 million to RM14.1 million as compared to preceding year corresponding period. A loss before tax of RM1.4 million was recorded for the 6 months ended 31 December 2003 compared to profit before tax of RM172,000 previously. 

In respect of current quarter’s performance, the Group’s revenue declined by 24.0% from RM8.2 million to RM6.2 million as compared to preceding year corresponding quarter. A loss before tax of RM1.4 million was recorded for 3 months ended 31 December 2003 as compared to profit before tax of RM97,000 previously.

The loss before tax for both current quarter and the financial year-to-date was mainly attributed to the decrease in revenue as a result of lower volume of vehicles sold in the automotive industry amidst the uncertainty in relation to the introduction of new tariffs for motor vehicles and delay by the car manufacturers in the launching of their new models.

The results for the current quarter and financial year-to-date have not been affected by any transaction or event of a material or unusual nature which has arisen between 31 December 2003 and the date of this announcement.

B2. Material changes in the Current Quarter Profit Before Tax Compared with the    Immediate Preceding Quarter 

The lower revenue and loss before tax for the current quarter of RM6.2 million and RM1.4 million as compared to the immediate preceding quarter’s revenue of RM7.8 million and profit before tax of RM39,000 respectively, was mainly attributed to the decrease in sales during the current quarter under review.

B3.   Prospects for the Current Financial Year

Barring any unforeseen circumstances, the announcement of new car tariffs by the government, launching of new models by car manufacturer and positive development in economic climates, the Group’s performance is expected to improve in the second half of the financial year.

B4.   Profit Forecast or Profit Guarantee

The Company did not issue any profit forecast or obtain any profit guarantee during the current quarter and the financial year-to-date.

B5.   Taxation


	Particulars


	Current

Year

   Quarter

01/10/2003

To

31/12/2003

   RM’000
	Preceding Year Corresponding

Quarter

01/10/2002

To

31/12/2002

RM’000
	Current

Year

Quarter

01/07/2003

To

31/12/2003

     RM’000
	Preceding Year

Corresponding

Period

01/07/2002

To

31/12/2002

RM’000

	Based on results for                   the period 

Under-provision/ (Over-provision) in prior year

Transfer to / ( from )    deferred taxation
	13

          -

-


	30

            -

            -


	26

          -

-


	46

             -

             -



	Total Taxation expenses 
	13
	30
	26
	            46


B6.   Sale of Unquoted Investments and/or Properties

There was no disposal of unquoted investments and/or properties during the current quarter and the financial year-to-date, except for a disposal of property for a cash consideration of RM0.5 million in the current quarter which resulted in a loss on the disposal of RM35,000.
B7.   Purchase / Disposal of Quoted Securities

a) There were no purchase or disposal of quoted securities for the current quarter and the financial  year-to-date.

   b) The details of investments in quoted securities at the end of the reporting period are as follows:- 

	Particulars
	RM’000

	Total investment at cost
	27

	Total investment at carrying value/book value (after provision for diminution in value)
	  5

	  Total investment at market value at end of reporting period
	 6


B8.   A)  Status of Corporate Proposals

      Not applicable.
B)
Status on Utilisation of Proceeds

  
Not applicable.

B9.   Group Borrowings and Debt Securities

	Group Borrowings
	Secured

  RM’000
	Unsecured

      RM’000
	  Total

 RM’000

	(a) Short Term Borrowings
	
	
	

	     Overdrafts
	2,163
	  -     
	    2,163

	     Bankers Acceptance 
	2,005
	      57
	    2,062

	     Term loans
	1,556
	       -
	    1,556

	     
	      
	
	       

	     Sub-Total For (a)
	5,724
	      57
	    5,781

	(b) Long Term Borrowings
	
	
	

	Term loans
	8,750
	       -
	         8,750

	
	       
	
	       

	Sub-Total For (b)
	8,750
	       -  
	    8,750

	         Total Borrowings
	  14,474
	     57
	  14,531


The above Group borrowings are all denominated in Ringgit Malaysia.
B10. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at 20 February 2004.

B11. Changes in Material Litigation


              

The Group is not engaged in any material litigations as at the date of this report which will have a material effect on the financial position of the Group.

B12. Dividends 

No interim dividend has been recommended for the current quarter and the financial year-to-date.

B13. Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

	
	Current                                                                                Year                                                                           Quarter                                                                               

31.12.2003
	Preceding

Year

Corresponding Quarter   31.12.2002
	Current Year to Date

31.12.2003
	Preceding Year Correspondence Period

31.12.2002

	Net (loss)/profit for the period (RM’000)
	     (1,415)
	67
	(1,389)
	126

	Weighted average number of ordinary shares in issue (’000)                                                   
	     44,000
	44,000 *
	44,000
	44,000*

	Basic (loss)/earnings per share (sen)
	(3.22)
	0.15
	(3.16)
	0.29


* Number of shares after adjusting for the bonus issue of 16,500,000 new ordinary shares of 

 RM1.00 each which was allotted on 19 December 2002.

The diluted earnings per share is not presented as the effect of the assumed conversion of outstanding warrants is anti-dilutive and that the effect of the assumed conversion of outstanding ESOS options is immaterial as the ESOS options granted during the current quarter were only accepted at end of the quarter.

BY ORDER OF THE BOARD

CHOW CHOOI YOONG

Company Secretary

MAICSA 0772574 

Date: 24 February 2004
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