JMR Conglomeration Bhd (592280-W)

 (Incorporated in Malaysia)

AND ITS SUBSIDIARIES
EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE PERIOD ENDED 30 SEPTEMBER 2005 
PART A: REQUIREMENTS OF FRS 134 INTERIM FINANCIAL REPORTING

  A1   
Basis of Preparation
The interim financial report is unaudited and has been prepared in compliance with FRS 134 Interim Financial Reporting and the additional disclosure requirements as in Part A of Appendix 9B of the Revised Listing Requirements.

       The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2005. 

The accounting policies and method of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 March 2005. 

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 March 2005.
    A2
Qualification of Financial Statements

The auditors’ report of the preceding annual financial statements was not qualified.

    A3 
Seasonal or Cyclical Factors

The principal business of the Group was not significantly affected by any significant seasonal or cyclical factors in the current quarter.
    A4      Exceptional and Extraordinary Items

There were no material items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence.
    A5     Changes in Estimates 

There were no major changes in estimates which have a material effect in the current financial period ended 30 September 2005.

A6      Debt and Equity Securities         

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in the current quarter ended 30 September 2005.
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A7 
Dividends Paid

There were no dividends paid during the current financial period ended 30 September 2005.

A8 
Segment Information
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A9 
Valuation of Property, Plant & Equipment

Not applicable. No revaluation of property, plant and equipment is done during the current financial period ended 30 September 2005.

A10 
Material Events Subsequent to the Balance Sheet Date

There were no material events subsequent to the balance sheet date up to the date of this announcement.

 A11 
Changes in the Composition of the Group
There were no changes in the composition of the Group in the current quarter ended 30 September 2005.
A12 
Contingent Liabilities or Contingent Assets

Saved as disclosed below, there were no contingent liabilities or contingent assets at the date of this announcement.
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JMR Conglomeration Bhd (592280–W)
 (Incorporated in Malaysia)

AND ITS SUBSIDIARIES

EXPLANATORY NOTES TO THE INTERIM FINANCIAL REPORT

FOR THE PERIOD ENDED 30 SEPTEMBER 2005
PART B: REQUIREMENTS OF PART A OF APPENDIX 9B OF

THE REVISED LISTING REQUIREMENTS

B1
 Review of Performance

The Group recorded a revenue of RM30.103 million for the current financial period ended 30 September 2005 reflecting an increase of RM0.808 million or 2.76% as compared to the preceding year corresponding period. The Group registered a profit before tax of RM1.204 million as compared to the loss before tax of RM24.625 million in the preceding year corresponding period.  
Lower profit before tax was attributable to the intense competition in the construction related industries coupled with rising cost of materials which were driven by the increase in fuel cost for the current period under review.

The Group losses in the preceding year corresponding period was due to exceptional items incurred pursuant to the Corporate and Debt Restructuring Scheme of “UCP” included in income statements of  RM27.560 million .
B2 
Variation of Results Against Preceding Quarter

         The Group’s revenue for the quarter ended 30 September 2005 decreased by 2.47% to RM14.863 million as compared to the revenue of RM15.240 million in the previous quarter ended 30 June 2005. The Group also registered a lower profit before tax of RM0.568 million as compared to the profit before tax of RM0.636 million in the previous quarter. This was mainly due to lower revenue for the quarter under review.
B3 
Current Year Prospects

Barring any unforeseen circumstances, the Board of Directors is of the opinion that the performance of the Group will remain satisfactory for the financial year ending 2006.
B4 
Profit Forecast/Guarantee
Not applicable.
Page 8 of 10
B5 
Tax Expense
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B6 
Unquoted Investments and Properties
There were no sales / purchase of unquoted investments or properties during the current financial period ended 30 September 2005.
B7 
Quoted Investments

There were no purchase or disposals of quoted shares during the current financial period ended 30 September 2005.

B8 
Status of Corporate Proposal Announced
           There were no corporate proposals as at the date of this announcement.
B9 
Group Borrowings and Debts Securities
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The above borrowings are denominated in Ringgit Malaysia and represents secured short term borrowings, bank overdrafts and term loans.
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   B10 
Off Balance Sheet Financial Instruments

There were no transactions on off balance sheet financial instruments as at 19 November 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

B11 
Changes in Material Litigation


There was no material litigation pending as at the date of this announcement.

B12 
Dividends

The directors do not recommend the payment of any dividend for the current financial period ended 30 September 2005.

B13 
Earnings per Share

      The basic earnings per share for this quarter is computed based on the Group’s net profit of RM0.336 million and weighted average number of ordinary shares of 126.784 million. 
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 '000  '000  '000  '000

Issued ordinary shares at beginning of the quarter/year 126,784            126,784           126,784             *

Issued of new ordinary shares during the quarter/year -                   -                   -                    126,784         

Weighted average number of ordinary shares 126,784            126,784           126,784             94,222           

Basic earnings/(loss) per ordinary share (sen)

Based on net profit before exceptional items -                   0.72                 -                    1.85               

Based on net earning/(loss)attributed to ordinary shareholders 0.27                  0.67                 0.62                   (27.40)            

Note *

Denote share capital of RM2.00

Individual Quarter Cumulative Quarters


BY ORDER OF THE BOARD

ONG TEIK HOE (MACS 00085)

Secretary

Penang

25 November 2005
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