Company No. 396692-T

CCK CONSOLIDATED HOLDINGS BERHAD

(Incorporated in Malaysia)

Interim report for the quarter ended 31 December 2008

The figures had not been audited.
CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	As at

	
	
	31.12.2008
	30.06.2008

	ASSETS
	
	RM’000
	RM’000

	Non-current assets
	
	(Unaudited)
	(Audited)

	
	
	
	

	Property, plant and equipment
	
	        48,314 
	        47,729 

	Prepaid land lease payments
	
	          6,154 
	          6,322 

	Investment in associated companies
	
	           1,091 
	             839 

	Other investment
	
	              50 
	              50 

	Goodwill on consolidation
	
	              62 
	62

	
	
	
	

	
	
	  55,671
	  55,002

	CURRENT ASSETS
	
	
	

	
	
	
	

	Inventories
	
	        35,637 
	        36,557 

	Trade Receivables
	
	        27,840 
	        35,290 

	Other Receivables, Deposits And Prepayments
	
	          3,705 
	          3,485 

	Tax refundable
	
	             488 
	             503 

	Amount Due From Associated Companies
	
	             133 
	              17 

	Fixed Deposits With Licensed Bank
	
	         14,021 
	          3,005 

	Cash And Bank Balances
	
	        16,738 
	        14,503 

	
	
	
	

	
	
	  98,562
	  93,360

	
	
	
	

	Total assets
	
	      154,233 
	      148,362

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	Equity attributable to equity holders of the parent
	
	
	

	Share capital
	
	        78,840 
	        78,840 

	Share premium
	
	             158 
	             158 

	Treasury share
	
	         (3,895)
	         (3,146)

	Exchange translation reserve
	
	             (109)
	               (3)

	Retained profits
	
	        40,917 
	        35,628 

	
	
	
	

	
	
	115,911
	111,477 

	Minority interests
	
	          1,028 
	             988 

	
	
	
	

	Total equity
	
	116,939
	  112,465

	
	
	
	

	Non-current liabilities
	
	
	

	
	
	
	

	Long term borrowings
	
	             836 
	             657 

	Deferred taxation liabilities
	
	          2,583 
	          2,613 

	
	
	
	

	
	
	    3,419
	    3,270

	CURRENT LIABILITIES
	
	
	

	
	
	
	

	Trade payables
	
	        12,856 
	        14,123 

	Other payables, deposits and accruals
	
	          5,017 
	          4,691 

	Amount due to associated companies
	
	             321 
	              60 

	Hire purchase creditors payable within 1 year
	
	               -   
	                2 

	Borrowings 
	
	        14,599 
	        12,749 

	Tax payable
	
	          1,082 
	          1,002 

	
	
	
	

	Total current liabilities
	
	  33,875
	  32,627

	
	
	
	

	Total liabilities
	
	37,294
	        35,897 

	
	
	
	

	Total equity and liabilities
	
	      154,233 
	      148,362

	
	
	
	

	
	
	
	

	Net assets per share attributable to equity

holders of the parents ( RM )
	
	0.74
	0.71

	
	
	
	


The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2008.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity Holders of the Parent

	
	
	Reserves
	
	
	
	

	
	
	Non-distributable
	Distributable
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Share
	Share
	Treasury
	Exchange
	Retained
	Total
	
	Minority
	Total

	
	Capital
	Premium
	Share
	Translation
	      Profits
	Reserves
	Total
	Interest
	Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance at 31 December 2008
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 1 July 2008
	78,840
	158
	( 3,146)
	(    3)
	35,628
	32,637
	111,477
	988
	112,465

	
	
	
	
	
	
	
	
	
	

	Net results recognised directly in equity
	-
	-
	-
	-
	-
	-
	-
	(22)
	(  22)

	Profit for the period
	-
	-
	-
	-
	5,289
	5,289
	5,289
	74
	5,363

	Exchange differences
	-
	-
	-
	(106)
	-
	(106)
	(106)
	(12)
	(118)

	Purchase of treasury share
	-
	-
	(   749)
	-
	-
	(749)
	(749)
	-
	(749)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	-
	-
	(    749)
	(106)
	5,289
	4,434
	4,434
	40
	4,474

	
	
	
	
	
	
	
	
	
	

	At 31 December 2008
	78,840
	158
	( 3,895)
	(109)
	40,917
	37,071
	115,911
	1,028
	116,939

	
	
	
	
	
	
	
	
	
	

	Balance at 31 December 2007
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	At 1 July 2007
	50,394
	821
	(2,351)
	-
	51,801
	50,271
	100,665
	800
	101,465

	
	
	
	
	
	
	
	
	
	

	Issue of shares pursuant to ESOS
	1,763
	353
	-
	-
	-
	353
	2,116
	-
	2,116

	Net results recognised directly in equity
	-
	-
	-
	-
	-
	-
	-
	(9)
	(    9)

	Profit for the period
	-
	-
	-
	-
	4,903
	4,903
	4,903
	70
	4,973

	Purchase of treasury share
	-
	-
	(   748)
	-
	-
	(748)
	(748)
	-
	(748)

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	1,763
	353
	(   748)
	-
	4,903
	4,508
	6,271
	61
	6,332

	
	
	
	
	
	
	
	
	
	

	At 31 December 2007
	52,157
	1,174
	(3,099)
	-
	56,704
	54,779
	106,936
	861
	107,797


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2008.
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CONDENSED CONSOLIDATED INCOME STATEMENT

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current
	Preceding year
	Current
	Preceding year

	
	Year Quarter
	Corresponding
	Year to Date
	Corresponding

	
	
	Quarter
	
	Year to Date

	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	     77,314 
	72,212
	169,817
	145,180

	Cost of sales
	    (66,029)
	         (59,869)
	    (144,247)
	         (120,430)

	
	
	
	
	

	Gross profit
	11,285
	12,343
	25,570
	24,750

	Other operating income
	          514 
	              349 
	          942 
	               766 

	Operating expenses
	      (9,440)
	           (9,335)
	      (18,665)
	          (18,580)

	
	
	
	
	

	Profit from operations
	2,359
	3,357
	7,847
	6,936

	Interest income
	            75 
	                47 
	            135 
	                98 

	Share of results of associated companies
	            181 
	               ( 7) 
	            197 
	               112 

	Finance costs
	         (150)
	              (154)
	         (297)
	              (301)

	
	
	
	
	

	Profit before taxation
	2,465
	3,243
	7,882
	6,845

	Taxation
	      (779)
	              (887)
	      (2,519)
	          (1,872)

	
	
	
	
	

	Profit for the period
	1,686
	2,356
	5,363
	4,973

	
	
	
	
	

	Profit for the period attributable to:
	
	
	
	

	
	
	
	
	

	Equity holders of the parent
	       1,653 
	2,321
	5,289
	4,903

	Minority interests
	           33 
	                35 
	74
	70

	
	
	
	
	

	Net profit for the period
	1,686
	2,356
	5,363
	4,973

	
	
	
	
	

	
	
	
	
	

	
	Sen
	Sen
	Sen
	Sen

	Earning per share attributable to
	
	
	
	

	 equity holders of the parent (Sen):
	
	
	
	

	
	
	
	
	

	  - Basic
	         1.05 
	              4.50* 
	         3.35
	              9.60* 

	
	
	
	
	

	  - Diluted
	         1.05 
	              4.43* 
	         3.36 
	              9.46* 


(* before bonus issue and share split)
The Condensed Consolidated Income Statement should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2008.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	6 months ended

	
	31.12.2008
	31.12.2007

	CASH FLOWS FROM OPERATING ACTIVITIES
	RM’000
	RM’000

	
	
	

	Profit before taxation
	           7,882 
	          6,845 

	
	
	

	Adjustments for non-cash items:-
	
	

	
	
	

	Non-cash items
	           2,957 
	          2,823 

	Dividend income
	(45)
	-

	Interest income
	              (135)
	             (98)

	Interest expenses
	              297 
	            301 

	Share of results in associated companies
	              (197)
	           (112)

	
	
	

	Operating profit before working capital changes
	10,759
	9,759

	
	
	

	Changes in working capital:
	
	

	
	
	

	Net changes in current assets
	8,034 
	         4,974

	Net changes in current liabilities
	           (680) 
	          (3,883) 

	
	
	

	Cash generated from operations
	18,113
	10,850

	
	
	

	Interest received
	              135 
	98

	Interest paid
	             (297)
	           (301)

	Dividend received
	45
	-

	Tax paid
	(2,424)
	(1,681)

	
	
	

	Net cash provided by operating activities
	15,572
	8,966

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	
	
	

	Addition investment in associates
	(100)
	-

	Proceeds from disposal of property, plant and equipment
	-
	66

	Purchase of property, plant and equipment
	(3,359)
	(4,311)

	
	
	

	Net cash used in investing activities
	(3,459)
	(4,245)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	
	
	

	Dividend paid to minority shareholders of subsidiary company
	(22)
	-

	Dividend paid
	-
	           (9)

	Purchase of treasury shares
	             (749)
	           (748)

	Proceeds from issue of shares under ESOS
	-
	           2,116

	Proceeds from term loans and other facilities obtained
	7,905
	7,106

	Repayment of term loans and other facilities
	( 6,568)
	( 7,756)

	
	
	

	Net cash used in financing activities
	566
	709

	
	
	

	Net increase in cash and cash equivalents
	12,679
	5,430

	Cash and cash equivalents brought forward
	  15,230
	   12,945

	Effects of exchange rate changes
	(118)
	-

	
	
	

	Cash and cash equivalents carried forward
	27,791
	18,375


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2008.
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NOTES TO THE QUARTERLY REPORT

Interim report for the quarter ended 31 December 2008

A.
FRS (Financial Reporting Standards) 134 - Paragraph 16











A1.
Accounting policies







The unaudited interim financial statements of the Group have been prepared in accordance with FRS 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board ("MASB") and Chapter 9, Part K of the Listing Requirement of Bursa Malaysia Securities Berhad ("Bursa Malaysia") and should be read in conjunction with the Group's annual audited financial statements for the year ended 30 June 2008. 
 
The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 30 June 2008. 
A2.
Disclosure of audit report qualification and status of matters raised


There was no qualification in the audit report of the preceding annual financial statements. 
A3.
Seasonality or cyclicality of interim operations








The Group’s business operations were not affected by any significant seasonality or cyclicality factors in the current financial period. 
A4.
Unusual items affecting assets, liabilities, equity, net income, or cash flow

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual in nature, size, or incidence during the financial period under review. 
A5.
Material changes in estimates

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which have a material effect in the current interim period
A6.
Issuances, cancellations, repurchases, resale & repayments of debt & equity securities

There were no issuances, cancellations, repurchases, resale or repayments of debts and equity securities for the financial under review except for the following:- 

( i )
Treasury Shares

 
For the quarter period ended 31 December 2008, the Company repurchased of 687,500 of its issued ordinary shares from the open market at average price of RM0.506 per share.  The total consideration paid for the repurchase including transaction costs was RM 347,725 and this was financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with section 67A of the Companies Act 1965.  As at 31 December 2008, the Company held total treasury shares amounting 5,265,300 shares out of its issued ordinary shares.  Such treasury shares are held at carrying amount of RM3,895,192.
	A7.
	Segment reporting
	
	
	Food 
	
	

	
	2008 (cumulative quarters)
	Poultry
	Prawn
	Ration
	Retail
	Consolidated

	
	REVENUE
	RM
	RM
	RM
	RM
	RM

	
	
	
	
	
	
	

	
	External revenue
	51,360
	10,065
	17,558
	90,834
	169,817

	
	
	
	
	
	
	

	
	RESULTS
	
	
	
	
	

	
	
	
	
	
	
	

	
	Segment results
	7,893
	2,601
	2,361 
	12,715 
	25,570

	
	
	
	
	
	
	

	
	Other operating income
	
	
	
	
	942 

	
	Unallocated expenses
	
	
	
	
	 (18,665)

	
	
	
	
	
	
	

	
	Operating income
	
	
	
	
	7,847

	
	Interest income
	
	
	
	
	135 

	
	Share of results in associated companies
	
	
	197

	
	Finance costs
	
	
	
	
	(297)

	
	Taxation
	
	
	
	
	(2,519)

	
	
	
	
	
	
	

	
	Profit after taxation
	
	
	
	
	5,363


CCK CONSOLIDATED HOLDINGS BERHAD

NOTES TO THE QUARTERLY REPORT - CONTINUED
Interim report for the quarter ended 31 December 2008

A8.
Valuation of property, plant and equipment

There were no amendments in the valuation of property, plant and equipment brought forward from the previous annual financial statements.  The Group did not carry out any valuation on its property, plant and equipment during the current interim period.

A9.
Material events subsequent to the end of the interim period

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

A10.
Changes in the composition of the Group

There were no changes in the composition of the Group during the current interim period.

A11.
Changes in contingent liabilities or contingent assets

There were no contingent liabilities or contingent assets as at the end of the current interim period.

A12.
Capital commitments

There were no material changes in capital commitments since the end of the previous financial quarter.

	A13.
	Cash and cash equivalents
	31.12.2008
	31.12.2007

	
	
	
	

	
	
	RM’000
	RM’000

	
	Fixed Deposits With Licensed Bank
	14,021 
	9,017

	
	Cash and bank balances
	16,738
	11,161

	
	Bank overdrafts, secured
	(2,968)
	(1,803)

	
	Bank overdrafts, unsecured
	-
	-

	
	
	
	

	
	
	27,791
	18,375

	
	
	
	


B.
KLSE Listing Requirements (Part A of Appendix 9B)
B1.
Review of performance
 
Revenue of the Group for the three months ended 31 December 2008 was recorded at RM77.314 million.  This represented an increase of 7.07% as compared to RM72.212 million recorded for the corresponding period last year.  The increase in the sales revenue were primarily attributable to larger sales volume generated from new retail outlets .  However, the Group's current quarter pre-tax profit of RM2.465 million represented an decrease of 23.99% as compared from preceding year's corresponding quarter where the pre-tax profit was recorded was recorded at RM3.243 million.    Higher operating costs contributed to the lower profit margin.
B2.
Material changes in profit before taxation for the quarter as compared with the immediate preceding quarter
 
The Group's revenue for the current quarter ended 31 December 2008 was recorded at RM77.314 million, which represented an decrease of 16.42% as compared with the immediate preceding quarter's performance which was recorded at RM92.503 million.  The decrease in revenue are attributable to lower consumer demands as compared to the previous quarter which had the Hari Raya festive seasons, the ban of seafood sales to European Union Markets and lower selling prices of poultry products. In tandem with the reduction in the Group’s turnover, the Group's current quarter pre-tax profit of RM2.465 million was lower as compared with the immediate preceding quarter's result of RM5.417 million.  Higher operating costs contributed to the lower profit margin.
B3.
Prospects
 
The current worldwide economic turmoil will no doubt make the operating environment for the Group to be very challenging where consumers will be more cautious with their spending.  Despite that, the Group will continue to look for opportunity to expand its network of outlets in both Malaysia and Indonesia.  It will remain focus in managing its operating costs effectively and to increase its market share both domestically and internationally.   The Group expects its financial performance for the coming quarter to be comparable with that of the current quarter.
CCK CONSOLIDATED HOLDINGS BERHAD
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Interim report for the quarter ended 31 December 2008

B4.
Statement of Board of Directors’ opinion

The disclosure requirements for a statement of the directors’ opinion as to whether the revenue or profit estimate, forecast, projection or internal targets in the remaining period to the end of the financial year and the forecast period which was previously announced or disclosed in a public statement are not applicable to the Company as no profit forecast was published/announced publicly.

B5.
Variance of actual profit from forecast profit


The disclosure requirements for explanatory notes for the variance of the actual profit after tax and minority interest and shortfall in profit forecasts and/or guarantees are not applicable to the Company.
	B6.
	Taxation
	3 months ended
	Cumulative Quarter

	
	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	
	Current taxation
	809
	878
	2,485
	1,746

	
	Under provision in prior year
	-
	9
	-
	126

	
	Transfer to deferred taxation
	(30)
	-
	34
	-

	
	
	
	
	
	

	
	
	779
	887
	2,519
	1,872

	
	
	
	
	
	



The Group’s effective tax rate is higher than the prima facie tax rate as the tax charge relates to tax on profits of certain subsidiary companies which cannot be set-off against losses of other subsidiary companies for tax purposes as Group relief is not available.

B7.
Unquoted investments and Properties

There were no profits or losses on sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B8.
Quoted investments


There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

B9.
Status of corporate proposals

There was no significant development or changes in the corporate proposal that was announced previously.
B10.
Group borrowings
	Details of the Group borrowings are as follows:-
	31.12.2008
	31.12.2007

	
	Current
	RM’000
	RM’000

	
	Secured -
	
	

	
	- Term loans
	129
	1,228

	
	- Bank overdrafts
	2,968
	1,226

	
	- Banker’s acceptance
	11,502
	7,106

	
	- Export credit refinancing loans
	-
	1,063

	
	
	
	

	
	
	14,599
	10,623

	
	
	
	

	Unsecured -
	
	

	
	- Bank overdrafts
	-
	-

	
	
	
	

	
	
	-
	-

	
	
	
	

	
	
	
	

	
	
	14,599
	10,623

	
	
	
	

	Long-term
	
	

	
	Secured - Term loans
	836
	1,079

	
	
	
	


B11.
Off balance sheet financial instruments

There were no financial instruments with off balance sheet risk during the current quarter.

B12.
Material litigation

There was no litigation against the Group during the current quarter.
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Interim report for the quarter ended 31 December 2008

B13.
Dividend


As reported previously, the Company paid a first and final dividend of 2.5 sen less income tax at 26% in respect of the financial year ended 30 June 2008 on 16 January 2009.


No other dividend was recommended or paid during the current financial quarter.
B14.
Earnings per share

Basic:-

The basic earnings per share is based on the profit attributable to equity holders of the parent by the weighted average number of ordinary shares in issue during the current quarter.

	
	
	3 months ended
	Cumulative quarter

	
	
	
	
	
	

	
	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	
	Profit attributable to equity holders
	
	
	
	

	
	 of the parent
	1,653
	2,321
	5,289
	4,903

	
	
	
	
	
	

	
	
	
	
	
	

	
	Weighted average of ordinary Shares
	157,680
	51,578
	157,680
	51,066

	
	
	
	
	
	

	
	
	
	
	
	

	
	Basic Earnings per Share (Sen)
	1.05
	4.50
	3.35
	9.60

	
	
	
	
	
	



Diluted:-


The diluted earnings per share are based on the profit attributable to equity holders of the parent by the diluted weighted average number of ordinary shares in issue during the current quarter.

	
	
	3 months ended
	Cumulative quarter

	
	
	
	
	
	

	
	
	31.12.2008
	31.12.2007
	31.12.2008
	31.12.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	
	Profit attributable to equity holders
	
	
	
	

	
	 of the parent
	1,653
	2,321
	5,289
	4,903

	
	
	
	
	
	

	
	
	
	
	
	

	
	Weighted average of ordinary Shares
	157,468
	52,347
	157,469
	51,835

	
	
	
	
	
	

	
	
	
	
	
	

	
	Basic Earnings per Share (Sen)
	1.05
	4.43
	3.36
	9.46

	
	
	
	
	
	


B15.
Net assets per share
















The net assets per share of RM0.74 is calculated by dividing the net assets of the Group of RM116.939 million by 157.680 million number of shares of the Company in issue as at the end of the current financial quarter.

By order of the Board
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