Company No. 396692-T

CCK CONSOLIDATED HOLDINGS BERHAD

(Incorporated in Malaysia)

Interim report for the quarter ended 30 June 2008
The figures had not been audited.
CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	As at
	As at

	
	
	30.06.2008
	30.06.2007

	ASSETS
	
	RM’000
	RM’000

	Non-current assets
	
	(Unaudited)
	(Audited)

	
	
	
	

	Property, plant and equipment
	
	54,134
	52,420

	Investment in associated companies
	
	693
	560

	Other investment
	
	50
	50

	Deferred taxation
	
	18
	18

	Goodwill on consolidation
	
	62
	         62

	
	
	
	

	
	
	  54,957
	  53,110

	Current assets
	
	
	

	
	
	
	

	Inventories
	
	35,942
	30,912

	Trade receivables
	
	32,002
	32,634

	Other receivables, deposits and prepayments
	
	4,846
	3,622

	Amount due from associated companies
	
	88
	 42

	Fixed deposits with licensed bank
	
	5,012
	1,005

	Cash and bank balances
	
	12,424
	  14,293

	
	
	
	

	
	
	  90,314
	  82,508

	
	
	
	

	Total assets
	
	145,271
	135,618

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	Equity attributable to equity holders of the parent
	
	
	

	Share capital
	
	78,840
	50,394

	Share premium
	
	157
	  821

	Treasury share
	
	(   3,099)
	(    2,351)

	Retained profits
	
	35,966
	  51,801

	
	
	
	

	
	
	111,864
	  100,665

	Minority interests
	
	       966
	       800

	
	
	
	

	Total equity
	
	112,830
	  101,465

	
	
	
	

	Non-current liabilities
	
	
	

	
	
	
	

	Hire purchase creditors payable more than 1 year
	
	-
	2

	Long term borrowings
	
	1,079
	1,394

	Deferred taxation liabilities
	
	    2,657
	    2,674

	
	
	
	

	
	
	    3,736
	    4,070

	Current Liabilities
	
	
	

	
	
	
	

	Trade payables
	
	11,560
	12,838

	Other payables, deposits and accruals
	
	3,923
	4,555

	Amount due to associated companies
	
	178
	 12 

	Hire purchase creditors payable within 1 year
	
	2
	176

	Borrowings 
	
	12,297
	12,166

	Tax payable
	
	745
	      336

	
	
	
	

	Total current liabilities
	
	  28,705
	  30,083

	
	
	
	

	Total liabilities
	
	32,441
	  34,153

	
	
	
	

	Total equity and liabilities
	
	145,271
	135,618

	
	
	
	

	
	
	
	

	Net assets per share attributable to equity 
	
	
	

	 holders of the parents (RM)
	
	0.72*
	2.01


* After bonus issue & share split as referred in Note A6
The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2007.
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CCK CONSOLIDATED HOLDINGS BERHAD

(Incorporated in Malaysia)
Interim report for the quarter ended 30 June 2008
The figures have not been audited.
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity Holders of the Parent

	
	
	Reserves
	
	
	
	

	
	
	Non-distributable
	Distributable
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	Share
	Share
	Treasury
	Retained
	Total
	
	Minority
	Total

	
	Capital
	Premium
	Share
	      Profits
	Reserves
	Total
	Interest
	Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Balance at 30 June 2008
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 July 2007
	50,394
	821
	( 2,351)
	51,801
	50,271
	100,665
	800
	101,465

	
	
	
	
	
	
	
	
	

	Issue of shares pursuant to ESOS
	2,785
	557
	-
	-
	557
	3,342
	-
	3,342

	Net results recognised directly in equity
	-
	-
	-
	-
	-
	-
	(      62)
	(       62)

	Profit for the period
	-
	-
	-
	10,509
	10,509
	10,509
	146
	10,655

	Acquisition of subsidiary
	-
	-
	-
	-
	-
	-
	82
	82

	Bonus issue
	25,661
	( 1,221)
	-
	(24,440)
	(25,661)
	-
	-
	-

	Purchase of treasury share
	-
	-
	(    748)
	-
	(     748)
	(      748)
	-
	(     748)

	Dividend
	-
	-
	-
	(  1,904)
	(1,904)
	(   1,904)
	-
	(  1,904)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	28,446
	(   664)
	(    748)
	(15,835)
	( 17,247)
	11,199
	166
	11,365

	
	
	
	
	
	
	
	
	

	At 30 June 2008
	78,840
	157
	( 3,099)
	35,966
	33,024
	111,864
	966
	112,830

	
	
	
	
	
	
	
	
	

	Balance at 30 June 2007
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	At 1 July 2006
	49,783
	699
	-
	42,835
	43,534
	93,317
	583
	93,900

	
	
	
	
	
	
	
	
	

	Issue of shares pursuant to ESOS
	611
	122
	-
	-
	122
	733
	-
	733

	Net results recognised directly in equity
	-
	-
	-
	-
	-
	-
	93
	93

	Profit for the period
	-
	-
	-
	10,324
	10,324
	10,324
	103
	10,427

	Purchase of treasury share
	-
	-
	( 2,351)
	-
	(  2,351)
	(  2,351)
	-
	(   2,351)

	Dividend
	-
	-
	-
	(  1,796)
	(  1,796)
	(  1,796)
	-
	(   1,796)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	611
	122
	( 2,351)
	8,528
	6,299
	6,910
	196
	7,106

	
	
	
	
	
	
	
	
	

	At 30 June 2007
	50,394
	821
	( 2,351)
	51,363
	49,833
	100,227
	779
	101,006


The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2007.
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CONDENSED CONSOLIDATED INCOME STATEMENT

	
	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	
	Current
	Preceding year
	Current
	Preceding year

	
	Year Quarter
	Corresponding
	Year to Date
	Corresponding

	
	
	Quarter
	
	Year to Date

	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	70,997
	62,626
	290,211
	248,147

	Cost of sales
	( 57,084)
	(49,939)
	(237,845)
	(201,995)

	
	
	
	
	

	Gross profit
	13,913
	12,687
	52,366
	46,152

	Other operating income
	791
	353
	2,017
	2,526

	Operating expenses
	( 10,634)
	(  8,583)
	(  39,237)
	(  33,784)

	
	
	
	
	

	Profit from operations
	4,070
	4,457
	15,146
	14,894

	Interest income
	67
	66
	231
	244

	Share of results of associated companies
	(5)
	42
	108
	33

	Finance costs
	(     175)
	(     150)
	(      603)
	(      606)

	
	
	
	
	

	Profit before taxation
	3,957
	4,415
	14,882
	14,565

	Taxation
	(   1,116)
	(  1,013)
	(   4,227)
	(   4,138)

	
	
	
	
	

	Profit for the period
	2,841
	3,402
	10,655
	10,427

	
	
	
	
	

	Profit for the period attributable to:
	
	
	
	

	
	
	
	
	

	Equity holders of the parent
	2,789
	3,351
	10,509
	10,324

	Minority interests
	         52
	51
	146
	103

	
	
	
	
	

	Net profit for the period
	2,841
	3,402
	10,655
	10,427

	
	
	
	
	

	
	
	
	
	

	
	Sen
	Sen
	Sen
	Sen

	Earning per share attributable to
	
	
	
	

	 equity holders of the parent (Sen):
	
	
	
	

	
	
	
	
	

	  - Basic
	4.92
	6.73
	19.86
	20.72

	
	
	
	
	

	  - Diluted
	4.92
	6.63
	19.83
	20.44


The Condensed Consolidated Income Statement should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2007.
Company No. 396692-T
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	12 months ended

	
	30.06.2008
	30.06.2007

	CASH FLOWS FROM OPERATING ACTIVITIES
	RM’000
	RM’000

	
	
	

	Profit before taxation
	14,882
	14,565

	
	
	

	Adjustments for non-cash items:-
	
	

	
	
	

	Non-cash items
	3,055
	5,375

	Interest income
	(      231)
	(      244)

	Interest expenses
	603
	606

	Share of results in associated companies
	(      108)
	(         33)

	
	
	

	Operating profit before working capital changes
	18,201
	20,269

	
	
	

	Changes in working capital:
	
	

	
	
	

	Net changes in current assets
	(   5,668)
	801

	Net changes in current liabilities
	(   1,744)
	(      1,359)

	
	
	

	Cash generated from operations
	10,789
	19,711

	
	
	

	Interest received
	231
	244

	Interest paid
	(      603)
	(      606)

	Tax paid
	(   3,818)
	(   4,599)

	
	
	

	Net cash provided by operating activities
	6,599
	14,750

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	
	
	

	Additional investment in associated companies
	  (       25)
	(      350)

	Proceeds from disposal of property, plant and equipment
	178
	523

	Purchase of property, plant and equipment
	(   4,964)
	(   8,585)

	
	
	

	Net cash used in investing activities
	(   4,811)
	(8,412)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	
	
	

	Dividend paid
	(   1,904)
	(   1,796)

	Dividend paid to minority shareholders of subsidiary company
	(        62)
	-        

	Purchase of treasury shares
	(      748)
	(     2,351)

	Proceeds from issue of shares under ESOS
	3,342
	733

	Acquisition of minority interests share
	       82
	-

	Proceeds from term loans and other facilities obtained
	23,892
	22,235

	Repayment of term loans and other facilities
	( 24,177)
	( 24,636)

	Others
	-
	(        94)

	
	
	

	Net cash used in financing activities
	425
	(         5,909)

	
	
	

	Net increase in cash and cash equivalents
	2,213
	429

	Cash and cash equivalents brought forward
	  12,945
	   10,407

	
	
	

	Cash and cash equivalents carried forward
	15,158
	10,836


The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Audited Financial Report for the financial year ended 30 June 2007.

Company No. 396692-T

CCK CONSOLIDATED HOLDINGS BERHAD

EXPLANATORY NOTES TO THE INTERIM REPORT
FOR THE QUARTER ENDED 30 June 2008
A.
FRS (Financial Reporting Standards) 134 - Paragraph 16

A1.
Accounting policies

The unaudited interim financial statements have been prepared in accordance with FRS134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”) and should be read in conjunction with the Group’s annual audited financial statements for the year ended  30 June 2007.

The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 30 June 2007.

A2.
Disclosure of audit report qualification and status of matters raised


There was no qualification in the audit report of the preceding annual financial statements.

A3.
Seasonality or cyclicality of interim operations


The Group’s business operations were not affected by any significant seasonality or cyclicality factors in the current financial period.

A4.
Unusual items affecting assets, liabilities, equity, net income, or cash flow


There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual in nature, size, or incidence during the financial period under review.

A5.
Material changes in estimates


There were no changes in estimates of amounts reported in prior interim periods or changes in estimates of amounts reported in prior financial years, which have a material effect in the current interim period.

A6.
Issuances, cancellations, repurchases, resale & repayments of debt & equity securities

There were no issuances, cancellations, repurchases, resale or repayments of debts and equity securities for the financial quarter under review except as follows:-

(i)
Employee Share Options Scheme (“ESOS”)



For the quarter ended 31.3.2008, the issued and paid up share capital of the Company was increased from RM53,140,000 ordinary shares of RM1.00 each to RM53,179,000 ordinary shares of RM1.00 each by the issuance of 39,000 new ordinary shares of RM1 each pursuant to the exercise of Options granted under the ESOS at the option price of RM1.20 per ordinary shares.   The total cash proceeds arising from the exercise of options under the ESOS amounted to RM46,800.00.
Company No. 396692-T

CCK CONSOLIDATED HOLDINGS BERHAD

NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
A6.
Issuances, cancellations, repurchases, resale & repayments of debt & equity securities

 - Cont’d

(ii) Bonus Issue & Share Split

During the financial quarter ended 30 June 2008, the issued and paid up capital of the Company was increased from RM53,179,000 to RM78,839,850 by the bonus issue of 25,660,850 new ordinary shares of RM1.00 each credited as fully paid up on the basis of 1 bonus share for every 2 existing ordinary shares of RM1.00 each held in the Company.  The shares were allotted by way of capitalization from the share premium and retained profits accounts of the Company amounting RM1,220,578 and RM24,440,272 respectively.  


After the bonus issue, the Company undertook a share split involving the subdivision of every one existing ordinary share of RM1.00 each into 2 ordinary shares of RM0.50 each.  As at the end of the financial quarter, the total number of shares of the Company stood at 157,679,700 shares.

(iii)
    Treasury Shares



During the quarter ended 30 June 2008, the Company did not repurchase any of its Issued ordinary shares from the open market.  As at 30 June 2008, the Company held as treasury shares a total of 3,714,600 shares out of its total issued ordinary shares.  Such treasury shares are held at a carrying amount of RM3,099,085.  The purchases of the treasury shares were financed by internally generated funds.  The shares repurchased are being held as treasury shares in accordance with Section 67A of the Companies Act 1965.  
A7.
Dividends


     No interim dividend is recommended for the quarter under review
A8.
Segment information

Segment information for the current financial year-to-date is presented in respect of the Group’s business segment as follows:-
	
	
	Poultry
	Seafood
	Aquaculture
	Consolidated

	
	
	
	
	
	
	

	
	
	2008
	2008
	2008
	2008
	2007

	
	REVENUE
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	
	External revenue
	200,939
	85,395
	3,877
	290,211
	248,147

	
	
	    ======   
	    ======   
	      ====== 
	    =======   
	    =======  

	
	RESULTS
	
	
	
	
	

	
	
	
	
	
	
	

	
	Segment results
	34,525
	17,133
	254
	51,912
	45,804

	
	
	    ======   
	    ======   
	      ====== 
	
	

	
	Other operating income
	
	
	
	2,017
	2,526

	
	Unallocated expenses
	
	
	
	(   38,783)
	(   33,436)

	
	
	
	
	
	-------------
	 ------------- 

	
	Operating income
	
	
	
	15,146
	14,894

	
	Interest income
	
	
	
	231
	244

	
	Share of results in associated companies
	
	
	108
	33

	
	Finance costs
	
	
	
	(       603)
	(        606)

	
	Taxation
	
	
	
	(    4,227)
	(     4,138)

	
	
	
	
	
	-------------
	 ------------- 

	
	Profit after taxation
	
	
	
	10,655
	10,427

	
	
	
	
	
	    =======   
	    =======  
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NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
A9.
Valuation of property, plant and equipment

There were no amendments in the valuation of property, plant and equipment brought forward from the previous annual financial statements.  The Group did not carry out any valuation on its property, plant and equipment during the current interim period.
A10.
Material events subsequent to the end of the interim period


There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

A11.
Changes in the composition of the Group


There were no changes in the composition of the Group arising from business combinations, acquisition or disposal of subsidiary companies and long-term investments, restructuring, or discontinued operations for the current interim period except that one of the wholly owned subsidiary company had subscribed 4,500 shares with a nominal value of Rp2,312,250,000 or US$225,000 (equivalent to RM736,920) in the capital of Pt. Adilmart, a company incorporated in Pontianak, East Kalimantan, Republic of Indonesia.  This represents 90% of the total issued and paid up capital of Pt. Adilmart, which therefore becomes a 90% owned subsidiary company of the group.  The principal activities of Pt. Adilmart are retailing and whole of fresh chicken and coldstorage products.
A12.
Changes in contingent liabilities or contingent assets


There were no contingent liabilities or contingent assets as at the end of the current interim period.
A13.
Capital commitments


There were no material changes in the capital commitments since the end of the previous financial statements.

	A14
	CASH AND CASH EQUIVALENTS
	30.06.2008
	30.06.2007

	
	
	RM’000
	RM’000

	
	
	
	

	
	Fixed deposits with licensed bank
	5,012
	8,019    

	
	Cash and bank balances
	12,424
	7,166

	
	Bank overdrafts, secured
	(    2,278)
	(    4,349)

	
	
	-------------
	 ------------- 

	
	
	15,158
	10,836

	
	
	    =======   
	    =======  


Company No. 396692-T

CCK CONSOLIDATED HOLDINGS BERHAD

NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
B.
BMSB Listing Requirements (Part A of Appendix 9B)

B1.
Review of performance


Revenue of the Group for the fourth quarter ended 30 June 2008 was recorded at RM70.997 million.  The results represented an increase of 13.37% from that recorded for the corresponding period last year at RM62.626 million.   The increase was primarily due to higher sales generated from the new retail outlets opened and the buoyant selling prices of the poultry products.  The Group’s current quarter’s pre-tax profit of RM3.957 million is lower than preceding year’s corresponding quarter’s pre-tax profit at RM4.415 million principally due to general higher operating costs.
B2.
Material changes in profit before taxation for the quarter as compared with the immediate preceding quarter



Total revenue for the quarter ended 30 June 2008 was recorded at RM70.997 million which represented an decrease of 4% as compared with the immediate preceding quarter’s performance which was recorded at RM74.034 million.  The decrease in revenue is primarily due to brisker sales during the festive lunar seasons during the previous quarter.  In tandem with the decrease in revenue, the Group’s current quarter pre-tax profit of RM3.957 million was slightly lower as compared with the immediate preceding quarters result of RM4.080 million.   
B3.
Prospects for the next financial year

The group is continually looking into opportunities for opening new outlets at strategic locations at major towns in both Peninsular Malaysia and Sabah and Sarawak and neighbouring countries.  It will continue to remain focused in managing its operating costs effectively and to increase its market share in both the seafood and poultry products domestically and internationally.  Barring unforeseen circumstances, the Group expects its performance for the next financial year to be comparable to that achieved in the current financial year just ended.
B4.
Statement of Board of Directors’ opinion


The disclosure requirements for a statement of the directors’ opinion as to whether the revenue or profit estimate, forecast, projection or internal targets in the remaining period to the end of the financial year and the forecast period which was previously announced or disclosed in a public statement are not applicable to the Company as no profit forecast was published/announced publicly.

B5.
Variance of actual profit from forecast profit


The disclosure requirements for explanatory notes for the variance of the actual profit after tax and minority interest and shortfall in profit forecasts and/or guarantees are not applicable to the Company.

Company No. 396692-T
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NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
B6.
Taxation

	
	
	3 months ended
	Cumulative quarter

	
	
	
	
	
	

	
	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	
	Current taxation
	1,162
	896
	4,253
	4,019

	
	Under/(over) provision in prior year
	(    73)
	117  
	(     53)
	119

	
	Transfer to deferred taxation
	27
	         -
	27
	-

	
	
	-------------
	 ------------- 
	-------------
	 ------------- 

	
	
	1,116
	1,013
	4,227
	4,138

	
	
	    =======   
	    =======  
	    =======   
	    =======  



The Group’s effective tax rate is higher than the prima facie tax rate as the tax charges relates to tax on profits of certain subsidiary companies which cannot be set-off against losses of other subsidiary companies for tax purposes as Group relief is not available.
B7.
Unquoted investments and properties


There were no profits or losses on sale of unquoted investments and/or properties for the current quarter and financial year-to-date.

B8.
Quoted investments


There were no purchases or disposals of quoted securities for the current quarter and financial year-to-date.

B9.
Status of corporate proposals


There was no significant development or changes in the corporate proposal that was previously announced.

	B10.
	Group borrowings   
	

	
	
	

	
	Details of the Group borrowings are as follows:-
	RM’000

	
	
	

	
	Current
	

	
	
	

	
	Secured
- Term loans
	458

	
	
- Bank overdrafts
	2,278

	
	
- Banker’s acceptance
	8,776

	
	
- Export credit refinancing loans
	       785

	
	
	

	
	
	12,297

	
	
	========

	
	Long-term
	

	
	
	

	
	Secured
- Term loans
	1,079

	
	
	========


B11.
Off balance sheet financial instruments


There were no financial instruments with off balance sheet risk during the current quarter.

B12.
Material litigation


There was no litigation against the Group during the current quarter.
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NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
B13.
Dividend


  No interim dividend is recommended for the quarter under review.

B14.
Earnings per share


Basic:-


The basic earnings per share are based on the profit attributable to equity holders of the parent by the weighted average number of ordinary shares in issue during the current quarter.

	
	
	3 months ended
	Cumulative quarter

	
	
	
	
	
	

	
	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	
	Profit attributable to equity holders
	
	
	
	

	
	 of the parent
	2,789
	3,351
	10,509
	10,324

	
	
	========
	========
	========
	========

	
	Weighted average of ordinary 
	
	
	
	

	
	 Shares
	56,620
	49,976
	52,903
	49,834

	
	
	========
	========
	========
	========

	
	
	
	
	
	

	
	Basic Earnings per Share (Sen)
	4.92
	6.73
	19.86
	20.72

	
	
	========
	========
	========
	========



Diluted:-


The diluted earnings per share are based on the profit attributable to equity holders of the parent by the diluted weighted average number of ordinary shares in issue during the current quarter.

	
	
	3 months ended
	Cumulative quarter

	
	
	
	
	
	

	
	
	30.06.2008
	30.06.2007
	30.06.2008
	30.06.2007

	
	
	RM’000
	RM’000
	RM’000
	RM’000

	
	Profit attributable to equity holders
	
	
	
	

	
	 of the parent
	2,789
	3,351
	10,509
	10,324

	
	
	========
	========
	========
	========

	
	Weighted average of 
	
	
	
	

	
	 ordinary shares
	56,693
	50,661
	52,982
	50,519

	
	
	========
	========
	========
	========

	
	
	
	
	
	

	
	Basic Earnings per Share (Sen)
	4.92
	6.63
	19.83
	20.44

	
	
	========
	========
	========
	========


B15.
Net assets per share


The net assets per share of RM0.72 is calculated by dividing the net assets of the Group of RM112,830 million by 157,680 million number of shares of the Company in issue as at the end of the  current financial quarter.
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NOTES TO THE INTERIM REPORT - CONTINUED
FOR THE QUARTER ENDED 30 June 2008
By order of the Board

Ling Ting Leong @ Ling Chong Seng (MACS 00754)

Secretary

Kuching, Sarawak
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