THONG GUAN INDUSTRIES BERHAD

(Company No. 324203-K)

(Incorporated in Malaysia)

NOTES TO FINANCIAL STATEMENTS 

FOR NINE MONTHS ENDED 30 SEPTEMBER 1999

1. Group's Accounting Policies
There are no changes in the Group's accounting policies and methods of computations used in this quarterly financial statement as compared with the most recent annual financial statements.

2. Exceptional Items
There were no exceptional items for the financial periods under review

3. Extraordinary Items
There were no extraordinary items for the financial periods under review.

4. Taxation
No provision for current year taxation is made in the accounts for the period ended 30 September 1999 in view of the tax waiver on income earned for financial year ending 31 December 1999.

5. Pre-acquisition Profit
There were no pre-acquisition profits for the current financial year to date.

6. Profit on sale of investments and/or properties
There were no profits on sale of investments and/or properties for the current financial year to date.

7. Quoted Shares
There were no purchases or disposals of quoted shares for the current financial year to date.

8. Changes in Composition of the Group
There were no changes in the composition of the Group during the current financial year to date.
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9. Status of Corporate Proposals
There were no corporate proposals that have been announced by the Company but not completed as at the date of this announcement except for the Employee Share Option Scheme which has been approved by the shareholders at the Extraordinary General Meeting held on 29 June 1999. As to date, none of the option has been execised.

10. Seasonal or Cyclical Factors
The group traditionally performed better during the second half especially during the last quarter of the financial year due to larger orders received prior to the Christmas seasons.

11. Equity Structure
There were no issuance and repayment of debt and equity stocks, stocks buy-backs, stocks cancellations, stocks held as treasury stocks and resale of treasury stocks for the current financial year to date.

12. Group Borrowings  

     
30 Sept 1999

                                                                              






RM'000


Long term borrowings, secured




Analysis of repayment









Between 1 - 2 years

Between 2 - 5 years

908

1,462


Above 5 years

           -









2,370


Short term borrowings




Secured




Bank overdrafts

Short term loans

4,412

945


Other borrowings

2,044









7,401


Unsecured




Bank overdrafts

           -


Short term loans

         -


Other borrowings

422









422
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13. Contingent Liabilities
Secured

                                                                                                                RM’000

Bills discounted                                                                                             905                                            

The bills discounted are secured by fixed charges over all the fixed assets of the subsidiary company for which facility is granted.

14. Off Balance Sheet Financial Instruments
The group does not have any financial instruments with off balance sheet risk as at 19 November 1999, the latest practicable date which is not earlier than 7 days from the date of the issuance of his quarterly report.

15. Material Litigation
Neither Thong Guan Industries Berhad nor any of its subsidiary companies are engaged in any material litigation, either as plaintiff of defendant and the Director are not aware of any proceedings pending or threatened against the company or any of its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the position or business of the company or any of its subsidiary companies, financially or otherwise. 

16. Segmental Reporting
Financial data by industry segment

  for the Group





Turnover
Profit Before

Taxation
Gross Assets

Employed


RM'000
RM'000
RM'000






Manufacturing
42,598
4,957
55,615

Trading
29,981
2,835
27,056

Investment Holding
                  -
                  -
136







72,579
7,792
82,807
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17. Material Change in the Profit Before Taxation compared to the results of the preceding quarter
Not applicable since results of the preceding quarter were previously not required to be compiled for announcement.

18. Review of Performance of the Company and its Principal Subsidiaries
The Group’s profit after tax increased by 61.4% to RM7.79 million while turnover grew 10.8% to RM72.6 million for the nine months ended 30 September 1999 as compared to the corresponding period in 1998. The substantial increase in profit after tax is mainly due to the lower borrowing cost and the non-provision of taxation in view of tax waiver on income earned for the financial year ending 31 December 1999.

Turnover and profit after taxation for the current quarter increased substantially over the previous two quarters mainly due to increase export sales orders received ahead of the Christmas seasons.

19. Prospects for the Current Financial Year
Bearing any unforeseen circumstances, the Group expects to maintain its steady growth                  for the remaining three months of the year.

20. Variance of Actual Profit from Forecast Profit
Not Applicable.

21. Dividend
No interim dividend is payable for the nine months period ended 30 September 1999.                             

22. Year 2000 ("Y2K") Compliance
The group is now Y2K ready for both its hardware and software systems as announced previously.

By Order of the Board

Lam Voon Kean (MIA 4793)

Company Secretary

Dated this 26th day of  November 1999

