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NOTES TO INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 28 FEBRUARY 2007:

EXPLANATORY NOTES IN COMPLIANCE WITH REPORTING REQUIREMENTS OF FRS 134 – INTERIM FINANCIAL REPORTING
1. Basis of Preparation
The interim financial statements have been prepared in compliance with Financial Reporting Standard (“FRS”) 134: Interim Financial Reporting and Paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements of the Group for the last financial year ended 30 November 2006. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 November 2006.
1.1
Changes in Accounting Policies

The significant accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the financial statements for the financial year ended 30 November 2006 except for the adoption of the following new/revised FRSs that are effective for financial period beginning 1 December 2006:
	FRS 2
	Share-based Payment

	FRS 3
	Business Combinations

	FRS 5
	Non-current Assets Held for Sale and Discontinued Operations

	FRS 101
	Presentation of Financial Statements

	FRS 102
	Inventories

	FRS 108
	Accounting Policies, Changes in Estimates and Errors

	FRS 110
	Events after the Balance Sheet Date

	FRS 116
	Property, Plant and Equipment

	FRS 121
	The Effects of Changes in Foreign Exchange Rates

	FRS 127
	Consolidated and Separate Financial Statements

	FRS 128 
	Investment in Associates

	FRS 131
	Interest in Joint Ventures

	FRS 132
	Financial Instruments: Disclosure and Presentation

	FRS 133
	Earnings Per Share

	FRS 136
	Impairment of Assets

	FRS 138
	Intangible Assets

	FRS 140
	Investment Property


In addition to the above, the Group has also taken the option of early adoption of the following new/revised FRSs for the financial period beginning 1 December 2006:

	FRS 117
	Leases

	FRS 124
	Related Party Disclosures
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1.
Basis of Preparation (Cont’d)
1.1
Changes in Accounting Policies (Cont’d)
The adoption of the above FRS does not have significant financial impact on the Group except for the effects of the following FRSs which principal effects of the changes in accounting policies are discussed below:-

(i)
FRS 101: Presentation of Financial Statements
The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognized income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform to the current period’s presentation.
 (ii)
FRS 117: Leases

Prior to 1 December 2006, leasehold land held for own use was classified as property, plant and equipment and was stated at cost less accumulated depreciation and impairment losses. The adoption of the revised FRS 117 has resulted in a change in the accounting policy relating to the classification of leasehold land. 
The up-front payments made for the leasehold land represents prepaid lease payments and are amortised on a straight-line basis over the lease term. A lease of land and building is apportioned into lease of land and a lease of building in proportion to the relative fair values of the leasehold interests in the land element and the building element of the lease at the inception of the lease. 
Upon the adoption of the revised FRS 117 at 1 December 2006, the unamortized amount of leasehold land is retained as the surrogate carrying amount of prepaid lease payments as allowed by the transitional provisions of FRS 117. 

The reclassification of leasehold land as prepaid land lease payments has been accounted for retrospectively and has been presented separately on the face of the balance sheet as disclosed in the ensuing Note 1.2, certain comparative amounts as at 30 November 2006 have been restated.   
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1.
Basis of Preparation (Cont’d)
1.2
Comparatives 

The following comparative amounts have been restated due to adoption of new/revised FRSs:-
	
	Previously Stated
	FRS 117
	As

Restated

	BALANCE SHEET
	RM’000
	RM’000
	RM’000

	At 30 November 2006 
	
	
	

	Property, Plant and Equipment
	5,258
	(1,059)
	4,199

	Prepaid Land Lease Payments
	-
	1,059
	1,059


2. Audit Qualification 

There was no qualification on audit report of the Group’s preceding annual financial statements.

3. Seasonal or cyclicality of interim operations

The Group’s operations are not effected by seasonal or cyclical factors for the current quarter and financial period under review.

4. Unusual Items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the current quarter under review.

5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in the prior financial quarters or changes in estimates of amount reported in prior financial years that have a material effect in the current financial quarter.

6. Debt and Equity Securities.

There is no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter and financial period to date. 

7. Dividends Paid

There was no dividend paid during the financial quarter ended 28 February 2007.
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8.
Segmental Reporting

The Group’s segment revenue and results for the current financial period is as follows:-

	
	Investment Holdings
	Infrastructure & Projects
	Manufacturing & Services
	Trading & Distribution
	Intra-group

Elimination
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	

	External revenue
	106
	1,788
	1,249
	5,341
	(102)
	8,382

	Inter-segment 
	(100)
	-
	-
	(2)
	102
	-

	Segment revenue
	6
	1,788
	1,249
	5,339
	-
	8,382

	
	
	
	
	
	
	

	Results
	
	
	
	
	
	

	(Loss)/Profit from operations
	(436)
	84
	(201)
	171
	
	(382)

	Finance costs
	
	
	
	
	
	(64)

	Share of associates’ results
	
	
	
	
	
	(476)

	Loss before taxation
	
	
	
	
	
	(922)

	Taxation
	
	
	
	
	
	(44)

	Loss after taxation  
	
	
	
	
	
	(966)

	Minority interests
	
	
	
	
	
	156

	Net loss for the period
	
	
	
	
	
	(810)

	
	
	
	
	
	
	


9. Valuation of Property, Plant and Equipment

(1)
Property, plant and equipment which are stated at cost have been brought forward without amendment from the previous annual financial statements. 

(2) There was no material acquisition or disposal of property, plant and equipment by the Group during the financial year to date.
10. Material Events Subsequent to the End of Financial Period

There were no material events subsequent to the end of the financial period ended 28 February 2007 that have not been reflected in the financial statements or to be disclosed as the date of this report other than as mentioned below:-
(1)
On 13 March, 2007, the Company via its wholly-owned subsidiary, Amtel Cellular Sdn Bhd (“AMCSB”) acquired the entire issued and paid-up share capital comprising 2 ordinary shares of RM1/- each in AmNavi Sdn Bhd (“ANSB”) for a cash consideration of RM2/-. The acquisition has no material effect on the Group’s earnings, gearing and net tangible assets. 
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10.
Material Events Subsequent to the End of Financial Period (Cont’d)

(2) On 14 March, 2007, AMCSB entered into a Shareholders and Joint Venture Agreement (“JVA”) with two foreign individuals to participate together as shareholders in ANSB. Pursuant to the JVA, AMCSB will subscribe for 679,998 new ordinary shares of RM1/- each in ANSB, representing approximately 68% of the enlarged issued and paid-up share capital of ANSB for a total cash consideration of RM679,998/-. The two foreign individuals will subscribe for 160,000 new ordinary shares each, representing the total balance of 32% of the enlarged issued and paid-up share capital of ANSB at RM1/- each per ANSB share. 
The subscriptions of new shares in ANSB by AMCSB and the two foreign individuals were completed on 13 April, 2007. 
Further, on 14 March, 2007, ANSB and the two foreign individuals had entered into a Software Licence Agreement for an exclusive and perpetual licence with the right to licence third parties, to sell, use, distribute and exploit certain computer softwares in relation to global position system software engine in any part of the world save and except for the People’s Republic of China (“China”) and a non-exclusive licence to use the Software on global positioning devices in China. 
The hand-over, testing and acceptance of the Software was completed on 13 April, 2007.
11. Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial period to date.
12. Changes in Contingent Liabilities and Contingent assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 30 November 2006.
13. Capital and Other Commitments

The Group’s other commitments not provided for in the interim financial reports are as follows:-

	
	RM

	Approved and Contracted for:- 
	

	Proposed acquisition of shares (as detailed in above Note 10 (2)) 


	679,998

	Purchase of Global Positioning System Software Engine
	320,000

	Total
	999,998
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14. Cash and Cash Equivalents

Cash and cash equivalents included in the Condensed Consolidated Cash Flow Statements comprise the following Balance Sheet amounts:-

	
	RM’000

	Cash and bank balances
	3,581

	Cash on deposits
	3,012

	Bank overdrafts
	(1,427)

	
	5,166


15.
Related Party Transactions

There is no related party transaction entered into by the Company and/or its subsidiaries during the financial period to date other than as mentioned below.- 

	Related Parties
	Relationships

	Milan Utama Sdn Bhd (“MUSB”)
	Associated company of the Company

	Amtel Cellular Sdn Bhd (“AMCSB”)
	Wholly-owned subsidiary of the Company 


Provision of financial assistance 

On 30 March, 2007, AMCSB advanced a total of RM600,000/- to MUSB to assist MUSB to apply for bank guarantee of equivalent amount as performance bond to Telekom Malaysia Berhad in relation to contract works undertaken. 

The provision of financial assistance to MUSB has no material impact on the Group’s earnings, gearing and net assets as at the reporting date. 
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NOTES TO INTERIM FINANCIAL REPORT FOR THE FIRST QUARTER ENDED 28 FEBRUARY 2007:

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
1.
Review of Performance

The Group reported a turnover of RM8.38 million for the current period to-date, which is approximately 12% lower than the preceding year corresponding period of RM9.57 million. The decrease in turnover for the current period was mainly attributed to the slow down in the manufacturing business.

The Group recorded a loss before tax of RM922,000/- for the current quarter as compared to loss before tax of RM563,000/- reported in preceding year corresponding quarter. Loss reported in the current quarter was mainly due to lower contributions by the Manufacturing division as a result of decreases in sales. In addition, loss for current quarter is also attributable to impairment loss of RM257,000/- on property, plant and equipment. 

2.
Material Changes in the Profit Before Tax for the Quarter Reported on as Compared with the Immediate Preceding Quarter.

For the current quarter, the Group reported a loss before tax of RM922,000/- as compared to the loss before tax of RM1.4 million reported in preceding quarter. Higher loss reported in preceding quarter was attributable to the writing-off of bad debts and inventories of a total RM569,000/- by the prepaid recharge card distribution business.
3.
Prospects for the Current Financial Year

The Group expects the business environment for the remaining financial quarters to be challenging. The Group will continue to conserve its resources to sustain its current level of operations whilst formulating new business strategies to expand its Trading and Distribution division. Barring unforeseen circumstances, the Board is optimistic of an improved performance in the remaining financial quarters. 
4.
Variances of Actual Profit from Forecast Profit

Not applicable.

5. Taxation

	
	Current Quarter

RM’000
	
	Cumulative Current Period

RM’000

	Taxation includes:-
	
	
	

	Tax provision based on results for the period
	47
	
	47

	Transferred from deferred tax liabilities
	(3)
	
	(3)

	
	44
	
	44


Tax provided for the current quarter and period is in respect of profit made by certain companies in the Group.
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6. Profit/Loss on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties for the current quarter and financial period to date.

The Group received dividends of RM8,817/- from quoted investments in income trust fund and unit trusts for the current financial period to date.

7. Quoted Securities

(1) Summary of dealings in quoted securities:-

	
	Current Quarter

RM’000
	Cumulative Current Year

 RM’000

	Long Term Investments:
	
	

	(i) Quoted Unit Trusts
	
	

	Total Disposal Proceeds
	90
	90

	Total Profit/(Loss) on Disposal
	-
	-

	Total Purchase Consideration
	891
	891

	
	
	

	(ii) Quoted Shares
	
	

	Total Disposal Proceeds
	-
	-

	Total Profit/(Loss) on Disposal
	-
	-

	Total Purchase Consideration
	-
	-

	 
	
	

	Short Term Investments – Quoted Shares:
	
	

	Total Disposal Proceeds
	155
	155

	Total Profit/(Loss) on Disposal
	(3)
	(3)

	Total Purchase Consideration
	-
	-

	
	
	


(2) Investments in quoted securities as at 28 February 2007 are as follows:-

	
	   RM’000

	Long Term Investments:
	

	(i) Quoted Unit Trusts
	

	Total investments at cost & at carrying value (after allowance for impairment loss)
	1,683

	Total investments at market value 
	1,683

	(ii) Quoted Shares
	

	Total investments at cost 
	69

	Total investments at carrying value/book value (after allowance for impairment loss)  
	6

	Total investments at market value 
	6
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8. Status of Corporate Proposals

There are no corporate proposals announced but not completed as at the date of issue of this quarterly report other than as mentioned below:-
On 10 April, 2007, the Board of AHB announced that the Company proposes to undertake a private placement of up to 4,605,333 new ordinary share (“Placement Shares”), representing 10% of its present issued and paid-up share capital of 46,053,333 ordinary shares of RM1- each.

The Company had obtained the shareholders’ approval pursuant to Section 132D of the Companies Act, 1965 to issue up to 10% of the issued and paid-up share capital of the Company at its 9th Annual General Meeting (“AGM”) held on 30 May, 2006.
The approval from the SC was obtained vide its letter dated 23 April, 2007. The SC has approved the private placement pursuant to Section 32(5) of the Securities Commissions Act, 1993 and the Guidelines of the FIC vide its letter dated 23 April, 2007, subject to terms and conditions as stipulated in its approval letter. The approvals from other relevant authorities are still pending as at the date of this report.

9. Group Borrowings  

The Group’s total borrowings (all denominated in Ringgit Malaysia) as at 28 February 2007 are as follows:-  

	
	
	
	
	RM’000
	
	RM’000

	(1)
	Short Term Borrowings 
	
	
	
	

	
	-
	Secured 
	
	
	
	

	
	
	Bank overdrafts
	
	1,427
	
	

	
	
	Bills payable
	
	941
	
	2,368

	
	
	Current portion of long term mortgage loans
	
	
	
	262

	
	
	
	
	
	
	2,630

	(2)
	Long Term Borrowings 
	
	
	
	

	
	-
	Secured 
	
	
	
	

	
	
	Mortgage loans
	
	 479
	
	

	
	
	Less: current portion of long term loans
	
	(262)
	
	217

	
	
	Hire purchase creditors payable after the next 12 months
	
	
	
	270


Securities:-

The mortgage loans are secured by a first fixed charge over the 60 years sub-lease industrial land and building of a subsidiary company, AAV Industries Sdn Bhd (“AAV”) and proportionate corporate guarantee by the shareholders of AAV. 
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10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at the date of issue of this quarterly report.

11.
Material Litigation


There is no pending material litigation that would have a material adverse effect on the financial position of the Group as at the date of issue of this quarterly report. 

12.
Dividend

The Board of Directors does not recommend any payment of dividend for the current financial period ended 28 February 2007.

13. Earning Per Share

(1)
Basic earning per share 

The basic earning per share for the current quarter and financial period to date is calculated by dividing the consolidated loss after taxation and minority interests of RM810,000/- by the number of 46,053,333 ordinary shares in issue during the period.

(2) Diluted earning per share

Not applicable.
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By Order of the Board

CHIA MOH MUI

Company Secretary
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