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NOTES TO INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER ENDED 31 AUGUST 2003:

EXPLANATORY NOTES AS PER MASB 26

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26, “Interim Financial Report” and Chapter 9 part K of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the last financial year ended 30 November 2002. 

The accounting policies and methods of computation adopted by the Group for the interim financial report are consistent with those adopted in the financial statements for the financial year ended 30 November 2002 except for the adoption of new applicable approved accounting standards MASB 24 to MASB 30. The adoption of these MASB standards does not have material effect on the financial results of the Group for the current financial period to date nor shareholders’ funds of the Group. 

2. Audit Qualification 

There was no qualification on audit report of the Group’s preceding annual financial statements.

3. Seasonal or cyclicality of interim operations

The Group’s operations are not effected by seasonal or cyclical factors for the current quarter under review.

4. Unusual Items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the current quarter and financial period to date.

5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in the prior financial quarters or changes in estimates of amount reported in prior financial years that have a material effect in the current financial quarter.

6. Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial period to date. 
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7. Dividends Paid

There was no dividend paid during the financial period to date.

8.
Segmental Reporting

The Group’s segment revenue and results for the current financial period to date is as follows:-


Investment holdings
Infrastructure & Projects
Manufacturing & Services
Trading & Distribution
Intra-group

Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Revenue







External revenue
339
4,617
17,295
45,878
(426)
67,703

Inter-segment 
(335)
-
-
(91)
426
-

Segment revenue
4
4,617
17,295
45,787
-
67,703









Results







(Loss)/Profit from operations
(575)
226
385
48

84

Finance costs





(800)

Share of associates’ results





840

Loss before taxation





124

Taxation





(363)

Loss after taxation  





(239)

Minority interest





347

Net loss for the period





108









9. Property, Plant and Equipment

(1)
There is no change in the basis of valuation of property, plant and equipment since the last audited financial statements for financial year ended 30 November 2002. 

(2)
There was no material acquisition or disposal of property, plant and equipment by the Group during the financial period to date other than as mentioned below:-


At Cost


RM’000

Acquisition of freehold lands
967

Acquisition of plant, machinery and factory equipment
448

Acquisition of motor vehicles
826

Total
2,241

Included in the above acquisition is property, plant and equipment under hire purchase instalment plans as follows:-


RM’000

Plant, machinery and factory equipment
297

Motor vehicles
564

Total
861
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10. Material Events Subsequent to the End of Financial Period


There were no material events subsequent to the end of the financial period ended 31 August 2003 that have not been reflected in the financial statements or to be disclosed as at the date of this report. 

11. Changes in Composition of the Group


There were no changes in the composition of the Group during the current quarter and financial period to date, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations other than as mentioned below:- 


(1)
On 9 May 2003, the Company via its wholly owned subsidiary, namely Amtel Resources Sdn Bhd (“ARSB”) entered into an unconditional Share Sale Agreement (“SA”) with Mr. Loh Weng Sung (“the Purchaser”) for the disposal of its entire 50% equity interest comprising 250,000 ordinary shares of RM1/- each in Kota Naluri Sdn Bhd (“KNSB”) for a cash consideration of RM750,000/-. A deposit of RM3,750/- was received on signing of the SA and the balance of consideration of RM746,250/- is payable within one month from the SA.

Subsequently on 3 July 2003, ARSB has entered into a Variation Agreement with the Purchaser and KNSB for the settlement of the payment of the purchase consideration of RM750,000/- by way of the transfer of 12 parcel of properties which are beneficially owned by the Purchaser to ARSB and currently registered under KNSB, to ARSB.

The gain arising from disposal of KNSB was RM486,368/-.

12. Contingent Liabilities and Contingent assets

The Group does not have any contingent liabilities or contingent assets as at 7 October 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this interim report).

13. Capital Commitments

The Group has no capital commitment in respect of property, plant and equipment as at 31 August 2003. 

14. Cash and Cash Equivalents

Cash and cash equivalents included in the Condensed Consolidated Cash Flow Statements comprise the following Balance Sheet amounts:-


RM’000

Cash and bank balances
3,492

Cash on deposits
4,800

Bank overdraft
(582)


7,710
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15.
Related Party Transactions

Save as disclosed below, there are no related party transaction entered into by the Company and/or its subsidiaries during the financial period to date. The transactions disclosed below were conducted at arm’s length on commercial terms based on prevailing market prices which are not favourable to the related parties than those extended to the general public and are not to the detriment of the minority shareholders:-


Related Party Transactions
Company in the Amtel Group
Name of Related Party
Amount





RM’000

(1)
Consultancy fees paid to a person connected to a director of the Company
Amtel Industries Sdn Bhd
Koid Hung Kuan, the brother of Koid Hun Kian
27







(2)
Transactions with subsidiary in which certain director has substantial direct and indirect interest:-




(i)
Cross purchases and cross selling of different telecommunication products for trading and distribution
Topweb Sdn Bhd
J-Pos Sdn Bhd
120
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NOTES TO INTERIM FINANCIAL REPORT FOR THE THIRD QUARTER ENDED 31 AUGUST 2003:

EXPLANATORY NOTES AS PER KLSE REVISED LISTING REQUIREMENTS

1.
Review of Performance

The Group recorded a profit before tax of RM0.124 million for the first nine months of the financial year compared with a profit before tax of RM2.114 million for preceding year corresponding period due mainly to lower turnover and contribution recorded by the Trading & Distribution sector.

2.
Material Changes in the Profit Before Tax for the Quarter Reported on as Compared with the Immediate Preceding Quarter.

For the quarter under review, the Group recorded a profit before tax of RM0.798 million compared to a loss before tax of RM0.322 million in the preceding quarter. The profit for the current quarter was mainly due to share of profit of associated companies’ results and gain arising from disposal of associated company of RM0.486 million. The associated companies recorded a profit before tax of RM0.673 million in this quarter compared to loss before tax of RM0.170 million in the immediate preceding quarter. 

3.
Prospects for the Current Financial Year

With the optimistic outlook for the Malaysian economy and the recovery of regional market, the Board expects the Groups’ performance to continue to show improvement in the fourth quarter. 
4.
Variances of Actual Profit from Forecast Profit

Not applicable.

5. Taxation


Current Quarter

RM’000

Cumulative Current Year

RM’000

Taxation includes:-
RM

RM






Tax provision 
121

(165)

Transfer (to)/from deferred tax
14

14


135

(151)

Taxation in respect of prior years
-

-


135

(151)

Associated company tax
(155)

(212)


(20)

(363)

The Group’s effective tax rate for the current period is higher than the statutory rate of tax applicable due to losses incurred by certain group companies which cannot be set-off against profits made by other companies in the Group due to the absence of Group tax relief and certain expenses disallowed for taxation purposes.
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6. Profit/Loss on Sale of Unquoted Investments and/or Properties

Except as disclosed in Note 11 (1) of Page 7, there was no sale of unquoted investments and/or properties for the current quarter and financial period to date.

However the Group received tax exempt dividends of RM6,812/- from quoted investments in income trust fund for the current financial period to date.

7. Quoted Securities

(1) Summary of dealings in quoted securities:-


Current Quarter

RM’000
Cumulative Current Year

 RM’000

Long term investments:



(i) Quoted unit trusts



Total Disposal Proceeds
250
763

Total Profit/(Loss) on Disposal
-
-

Total Purchase Consideration
-
250





(ii) Quoted shares



Total Disposal Proceeds
259
327

Total Profit/(Loss) on Disposal
61
74

Total Purchase Consideration
325
325

 



Marketable securities:



Total Disposal Proceeds
958
958

Total Profit/(Loss) on Disposal
36
36

Total Purchase Consideration
1,155
1,155





(2) Investments in quoted securities as at 31 August 2003 are as follows:-


   RM’000

Long term investments:


(i) Quoted unit trusts


Total investments at cost 
164

Total investments at carrying value/book value
164

Total investments at market value 
124

(ii) Quoted shares


Total investments at cost 
363

Total investments at carrying value/book value (after allowance for impairment loss)  
280

Total investments at market value 
453

Marketable securities:


Total investments at cost 
233

Total investments at carrying value/book value
233

Total investments at market value 
252

AMTEL HOLDINGS BERHAD

(409449-A)

8. Status of Corporate Proposals

There are no corporate proposals announced but not completed as at 7 October 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

9. Group Borrowings  

The Group’s total borrowings (all denominated in Ringgit Malaysia) as at 31 August 2003 are as follows:- 





RM’000

RM’000

(1)
Short Term Borrowings 






-
Secured 







Bank overdrafts

582





Bills payable

2,680





Revolving credit

5,858

9,120



Current portion of long term loans



324



Current portion of long term mortgage loans



169







9,613





RM’000

RM’000

(2)
Long Term Borrowings 






-
Secured 







Term loans

872





Less: current portion of long term loans 

(324)

548



Mortgage loans

 1,327





Less: current portion of long term loans

(169)

1,158







1,706



Hire purchase creditors payable after the next 12 months



1,006

Securities:-

(i) The revolving credit facility is secured by a first fixed charge over the freehold land of a subsidiary company, Metrarama Sdn Bhd and corporate guarantee of the Company.

(ii) The term loans are secured by cash deposits with licensed finance companies of subsidiary companies, Topweb Sdn Bhd and Amtel Resources Sdn Bhd and corporate guarantees of the Company.

(iii) The mortgage loans are secured by a first fixed charge over the 60 years sub-lease industrial land and building of a subsidiary company, Amtel Industries Sdn Bhd and corporate guarantee of the Company. 

10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at 7 October 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).
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11.
Material Litigation


There is no pending material litigation that would have a material adverse effect on the financial position of the Group as at 7 October 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report). 

12.
Dividend

The Board of Directors does not recommend any payment of dividend for the current financial period ended 31 August 2003.

13. Earning Per Share

(1)
Basic earning per share 

The basic earning per share for the current quarter and financial year to date is calculated by dividing the consolidated profit after taxation and minority interests of RM0.839 million and RM0.108 million respectively by the number of 41,866,667 ordinary shares in issue during the period.

(2) Diluted earning per share

Not applicable.


14.
Provision of Financial Assistance

The Company, via its wholly owned subsidiary company which is engaged in licensed money lending activity, granted RM3.0 million loan to an associated company for working capital purpose and RM0.780 million remains outstanding as at the date of this report. 
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By Order of the Board

CHIA MOH MUI

Company Secretary
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