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NOTES TO INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER ENDED 30 NOVEMBER 2002:

EXPLANATORY NOTES AS PER MASB 26

1. Accounting Policies

The interim financial report has been prepared in accordance with MASB 26, “Interim Financial Report” and Chapter 9 part K of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the last financial year ended 30 November 2001. 

The accounting policies and methods of computation adopted by the Group for the interim financial report are consistent with those adopted in the financial statements for the financial year ended 30 November 2001, except for the adoption of MASB 22 “Segmental Reporting”. The adoption of MASB 22 does not have effect on the financial results of the Group for the current financial year nor shareholders’ funds of the Group.

2. Audit Qualification 

There was no qualification on audit report of the Group’s preceding annual financial statements.

3. Seasonal or cyclicality of interim operations

The Group’s operations are not effected by seasonal or cyclical factors for the financial year under review.

4. Unusual Items

There were no items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the current financial year.

5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in prior interim periods of the current financial year or in prior financial years that have a material effect in the current interim period.
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6. Issuance, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities.

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date other than the issuance of new ordinary shares pursuant to the Bonus Issue. During the financial year, the issued and paid-up share capital of the Company was increased as follows:

Ordinary shares of RM1.00 each:-



RM

As at 1 December 2001
31,400,000

Issued pursuant to Bonus Issue
10,466,667

As at 30 November 2002
41,866,667

7. Dividends Paid

There was no dividend paid during the financial year-to-date.

8.
Segmental Reporting


The Group’s segmental reporting for the current financial year is as follows:-


Investment holdings
Infrastructure & Projects
Manufacturing & Services
Trading & Distribution
Intra-group

Elimination
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

Revenue







External revenue
16
7,344
8,390
100,324

116,074

Inter-segment 
646
-
92
-
(738)
-

Segment revenue
662
7,344
8,482
100,324
(738)
116,074









Results







Profit from operations
(1,788)
1,036
68
2,606

1,922

Finance costs





(1,142)

Share of associates’ results





2,167

Profit before taxation





2,947

Taxation





(986)

Profit after taxation  





1,961

Minority interest





(16)

Net profit for the year





1,945
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9. Property, Plant and Equipment

There is no change in the basis of valuation of property, plant and equipment since the last audited financial statements for financial year ended 30 November 2001. 

There was no material acquisition or disposal of property, plant and equipment by the Group during the financial year other than as mentioned below:-

On 25 October 2002, the Company via its wholly owned subsidiary, namely Amtel Industries Sdn Bhd (“AISB”) entered into a conditional Sale and Purchase Agreement with Halgen Sdn Bhd, to acquire a 60 years lease (expiring 7 September 2054) over a piece of land together with industrial building erected thereon measuring in land area of approximately 67,738 sq. ft., held under Lot P.T. 401, Title No. H.S.(D) 233/94 in the Mukim of Pekula, District of Kuala Muda, Kedah Darul Aman for a total cash consideration of RM1.650 million. AISB also acquired plant, machinery and factory equipment of RM1.049 million during the year. 

10. Material Events Subsequent to the End of Financial Period

There were no material events subsequent to the end of the financial year ended 30 November 2002 that have not been reflected in the financial statements or to be disclosed as at the date of this report.

11. Changes in Composition of the Group

There were no changes in the composition of the Group during the financial quarter under review, including business combinations, acquisition or disposal of subsidiaries and long-term investments, restructurings, and discontinuing operations other than as mentioned below:-


(1)
On 11 November 2002, the Company via its wholly owned subsidiary, namely Amtel Resources Sdn Bhd entered into an unconditional Share Sale Agreement with Mdm. Choi Swee Mei for the disposal of 450,000 ordinary shares of RM1.00 each or 60% equity interest in Amscope Corporation Sdn Bhd (“ASB”) for a cash consideration of RM5,400.00. The gain arising from disposal of ASB was RM34,651.00. 


(2)
On 20 November 2002, the Company entered into an unconditional Share Sale Agreement with its wholly-owned subsidiary, namely Amtel Group Sdn Bhd (“AGSB”) to acquire from AGSB the entire equity interest in Metrarama Sdn Bhd comprising 2 ordinary shares of RM1.00 each for a cash consideration of RM2.00.

12. Contingent Liabilities and Contingent assets

The Group does not have any contingent liabilities or contingent assets as at 24 January 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this interim report).
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13. Capital Commitments

The Group has no capital commitment in respect of property, plant and equipment as at 30 November 2002. 

14. Cash and Cash Equivalents

Cash and cash equivalents included in the Condensed Consolidated Cash Flow Statements comprise the following Balance Sheet amounts:-


RM’000

Cash and bank balances
2,120

Cash on deposits
4,859

Bank overdraft
(688)


6,291

15.
Related Party Transactions

Save as disclosed below, there are no related party transaction entered into by the Company and/or its subsidiaries during the financial year-to-date. The transactions disclosed below were conducted at arm’s length on commercial terms based on prevailing market prices which are not favourable to the related parties than those extended to the general public and are not to the detriment of the minority shareholders.


Related Party Transactions
Name of Related Party
Amount




RM’000

1.
Transactions with a company in which a director has substantial direct interest:-



(i)
Provision of rental services
Widenet Distributors Sdn Bhd
13






(ii)
Cross purchases and cross selling of different telecommunication products for trading and distribution
Widenet Distributors Sdn Bhd
75






2.
Transactions with subsidiaries in which certain directors has substantial direct and indirect interest:-



(i)
Cross purchases and cross selling of different telecommunication products for trading and distribution
J-Pos Sdn Bhd
1,542






(ii)
Cross purchases and cross selling of different telecommunication products for trading and distribution
Amtel Cellular Sdn Bhd
1,433






3.
Consultancy fee paid to a person connected to a director of the Company
Koid Hung Kuan, the brother of Koid Hun Kian
30
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NOTES TO INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER ENDED 30 NOVEMBER 2002:

EXPLANATORY NOTES AS PER KLSE REVISED LISTING REQUIREMENTS

1.
Review of Performance

The Group’s profit before tax of RM2.947 million for the current financial year is lower by RM0.967 million compared with preceding financial year despite a higher contribution of RM2.089 million from share of associated companies results. This is due to the exceptional gain of RM3.053 million arising from disposal of a subsidiary in preceding financial year.    

2.
Material Changes in the Profit Before Tax for the Quarter Reported on as Compared with the Immediate Preceding Quarter.

For the quarter under review, the Group recorded a profit before tax of RM0.833 million compared to a profit before tax of RM1.036 million in the preceding quarter. The current quarter’s performance shows a decrease over the preceding quarter, mainly due to lower contribution from the Trading & Distribution sector.

3.
Prospects for the Current Financial Year

Arises from the Group’s continuous efforts to enhance efficiency and emphasis on cost savings measures, the Board expects the Group’s prospects for financial year ending 30 November 2003 continue to remain positive.
4.
Variances of Actual Profit from Forecast Profit

Not applicable.

5. Taxation


Current Quarter

RM’000

Cumulative Current Year

RM’000

Taxation includes:-
RM

RM






Tax provision 
(175)

(419)

Transfer from deferred tax
21

21


(154)

(398)

Taxation in respect of prior years
5

(63)


(149)

(461)

Associated company tax
(273)

(525)


(422)

(986)

For the current quarter and financial year-to-date, the effective tax rate is lower than the statutory rate due mainly to the utilisation of unabsorbed losses and capital allowances of certain subsidiary companies.
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6. Profit/Loss on Sale of Unquoted Investments and/or Properties

Except as disclosed in Note 11(1) of page 7, there was no sale of unquoted investments and/or properties for the current quarter and financial year to date.

However the Group received tax exempt dividends of RM16,100 from short term unquoted investments in income trust fund for the current financial year to date.

7. Quoted Securities

(1) Summary of dealings in quoted securities:


Current Quarter

RM
Cumulative Current Year

RM

Total Purchases
-
590,773

Total Disposals
-
445,062

Total Profit on Disposal
-
99,768

(2) Investments in quoted shares:


RM

Total investments at cost 
290,969

Total investments at carrying value/book value @ 30/11/2002 (after provision for diminution in value)  


207,540

Total investments at market value as at 30/11/2002
274,329

8. Status of Corporate Proposals

There is no corporate proposals announced but not completed as at 24 January 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

9. Group Borrowings  

The Group’s total short-term borrowings as at 30 November 2002 amounted to RM11,878,348 (all denominated in Ringgit Malaysia) out of which RM6,600,000 is a revolving credit facility secured by a first fixed charge over a subsidiary company’s freehold land. The Group’s long-term borrowings represent the portion of hire purchase creditors payable after one year. 

10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at 24 January 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).
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11.
Material Litigation


Following the disposal of Amscope Corporation Sdn Bhd, there is no pending material litigation that would have a material adverse effect on the financial position of the Group as at 24 January 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report). 

12.
Dividend

The Board of Directors does not recommend any payment of dividend for the fourth quarter ended 30 November 2002.

13. Earning Per Share

(1)
Basic earning per share 

The basic earning per share for the current quarter and financial year is calculated by dividing the consolidated profit after taxation and minority interests of RM0.537 million and RM1.945 million respectively by the average number of 41,866,667 ordinary shares in issue during the year.

The basic earning per share for the corresponding quarter and financial year of preceding annual financial year have been adjusted for the effect of the bonus issue of 1 for 3.

(2) Diluted earning per share

Not applicable.


14.
Provision of Financial Assistance

The Company, via its wholly owned subsidiary company which is engaged in licensed money lending activity, granted RM3.0 million loan to an associated company for working capital purpose and RM0.961 million remains outstanding as at the date of this report. 
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By Order of the Board

CHIA MOH MUI

Company Secretary
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