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NOTES :

1. Accounting Policies

The financial statements of the Group for the quarter under review have been prepared based on accounting policies adopted in the preparation of preceding year audited financial statements and in accordance with the applicable approved accounting standards in Malaysia.

2. Exceptional Items

There was no exceptional item for the quarter ended 28 February 2002. 

3. Extraordinary Item

There was no extraordinary item for the quarter ended 28 February 2002.

4. Taxation


Current Quarter

RM’000

Cumulative Current Year

RM’000

Taxation includes:-









Tax provision 
(88)

(88)

Transfer from deferred tax
-

-


(88)

(88)

Taxation in respect of prior years
-

-


(88)

(88)

Associated company tax
-

-


(88)

(88)

Despite the Group is in tax loss position, the provision for taxation has been made based on profit of certain subsidiary companies due to the absence of Group tax relief. 

5. Investment Income and Profit on Sale of Investments and/or Properties

Investment income of RM2,578 was derived from the dividend received for the current financial year to date.

There was no purchase or disposal of properties for the current financial year to date.
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6. Quoted Securities

(a)
There was no purchase or disposal of quoted securities for the financial year under review.

(b) Investments in quoted shares:


RM

Total investments at cost 
145,258

Total investments at carrying value/book value @ 28/02/2002 (after provision for diminution in value)  


51,310



Total investments at market value as at 28/02/2002
42,850

7. Changes in the composition of the Group

On 1 March 2002 , the Company via its wholly owned subsidiary namely Amtel Communications Sdn Bhd entered into an unconditional share sale agreement with Mr. Paul Thomas Ong to acquire the remaining 49 ordinary shares of RM1/- each or 49% equity interest in Sunrise Systems Sdn Bhd for a cash consideration of RM49/-.

8. Status of Corporate Proposals

(a) Profit Guarantee and Stakeholders Agreement (“PGSA”)

On 21 March 2002, the external auditors of the Company have certified that the Revised Guaranteed Profit of RM3.5 million for financial year ended 30 November 2001 has been achieved.

(b)
Utilisation of Proceeds from Listing Exercise

On 15 February 2002, the Company applied to the Securities Commission for a revision and extension of time for the utilisation of the remaining RM4.731 million of the Listing Proceeds.

The Securities Commission vide its letter dated 8 March 2002 approved the above revision and granted the Company an extension of time up to 5 September 2002 for the revised utilisation of the remaining balance of the Listing Proceeds. The approval was announced on 13 March 2002.
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(c)
Proposed Bonus Issue

On 5 April 2002, Public Merchant Bank Berhad which has been appointed as the adviser announced on behalf of the Company that the Company proposed to implement a bonus issue of 10,466,667 new ordinary shares (“Amtel Share”) of RM1.00 each to be credited as fully paid-up on the basis of one (1) new Amtel Share for every three (3) existing Amtel Share held on an entitlement date to be determined later (“Proposed Bonus Issue”).



The Proposed Bonus Issue is subject to the following approvals:-

i) the KLSE for the listing of and quotation for the Bonus Share on the Second Board of the KLSE, and 

ii) the shareholders of the Company at an Extraordinary General Meeting to be convened.

The Securities Commission vide its letter dated 18 April 2002 has approved the Proposed Bonus Issue. The approval was announced on 22 April 2002.  
(d)
Recurrent Related Party Transactions

The Company announced on 10 April 2002 that it proposes to seek shareholders’ mandate for recurrent related party transactions of revenue or trading in nature pursuant to Chapter 10, paragraph 10.09 of the KLSE Listing Requirements.
9. Changes In Share Capital

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group Borrowings

The Group’s total short-term borrowings as at 28 February 2002 amounted to RM12,622,595 (all denominated in Ringgit Malaysia) out of which RM7,000,000 is a revolving credit facility secured by a first fixed charge over a subsidiary company’s freehold land. The Group has no long-term borrowings.

11. Commitments and Contingent Liabilities
The Group does not have any commitments and contingent liabilities as at 22 April 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at 22 April 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).
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13. Material Litigation

Amscope Corporation Sdn Bhd (“Amscope”), a sixty percent subsidiary held under Amtel Resources Sdn Bhd, a wholly owned subsidiary of Amtel, has on 14 December 1999 commenced legal action against the partners of Ros Construction & Trading namely Md. Eusope bin Ibrahim, Zulkarnain bin Md. Eusope and Rokiah bte. Ab. Rahman (the “Defendants”) in the High Court of Shah Alam (Suit No. MT1-22-911-1999) for the recovery of a sum amounting to RM826,615.23 for sub-contracting works done on behalf of Ros Construction & Trading.

The defendants had on 16 February 2000 in their defence, counterclaimed a sum amounting to RM1,098,000. On 15 March 2000, the solicitors for Amscope submitted a Reply and Defence on Counterclaimed refuting the amount. The Defendants’ solicitors have re-filed their application to withdraw themselves from acting for the Defendants. On 23 November 2001, the Defendants’ solicitors obtained an order to revive their application to discharge themselves. The hearing for the application by the Defendants’ solicitors to discharge themselves was heard on 21 February 2002 and the court granted the application by the Defendants’ solicitors to discharge themselves.

The matter was fixed for mention on 2 April 2002 where the first Defendant was present and directed by court to appoint a solicitor to represent the Defendant. The matter was then fixed for Case Management on 13 June 2002.
14. Segmental Reporting


Turnover

(RM’000)
Profit/(Loss) Before Taxation

(RM’000)
Total Assets Employed

(RM’000)

Investment holdings
-
(500)
16,160

Infrastructure & Projects 
1,206
20
13,673

Manufacturing & Services
876 
60
12,056

Trading & Distribution
26,429
390
20,811

Associated companies
          -
         (76)      
           -          


28,511


(106)             
62,700

15.  Explanatory comments on any material changes in the profit before tax for the quarter reported on as compared with the immediate preceding quarter.

For the quarter under review, the Group recorded a loss before tax of RM0.106 million compared to a profit before tax of RM1.664 million in the preceding quarter. The preceding quarter’s results include an exceptional gain of about RM2.3 million from the sale of a subsidiary company. Had it not for the exceptional gain, the current quarter’s performance would otherwise show an improvement over the preceding quarter, mainly due to the successful implementation of cost cutting measures in the Manufacturing & Services sector within the Group.
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16. Review Of Performance

The quarter sees a slight drop in turnover as compared to the preceding year corresponding quarter. This is due mainly to a lower turnover in the Infrastructure and Projects sector. The Group’s loss before tax of RM0.106 million is within expectation as compared to the preceding year corresponding quarter.

17. Material Events Subsequent to the Financial Period


There is no material subsequent event as at 22 April 2002 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

18.
Explanatory comments about the seasonal or cyclical factors

The Group’s current operations are not materially affected by any seasonal or cyclical factors.

19.
Prospects for the current financial year

Barring unforeseen circumstances, the Board expects the Group’s business to improve in the remaining quarters, with the continuing recovery in the Malaysian economy and government’s pre-emptive measures and efforts in boosting domestic demand.

20.
Explanatory Notes For Variances of Actual Profit From Forecast Profit

Not applicable.

21.
Dividend
The Board of Directors does not recommend any payment of dividend for the period under review.

22. Provision of Financial Assistance

The Company, via its wholly owned subsidiary company which is engaged in licensed money lending activity, granted RM3.0 million loan in early 2000 to an associated company for working capital purpose. The amount outstanding as at 28 February 2002 is RM2,605,951.
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By Order of the Board

CHIA MOH MUI

Company Secretary
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