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NOTES :

1. Accounting Policies

The financial statements of the Group for the quarter under review have been prepared based on accounting policies adopted in the preparation of preceding year audited financial statements and in accordance with the applicable approved accounting standards in Malaysia.

2. Exceptional Item

There was no exceptional item for the quarter ended 31 August 2001.

3. Extraordinary Item

There was no extraordinary item for the quarter ended 31 August 2001.

4. Taxation


Current Quarter

RM’000

Cummulative Current Year

RM’000

Taxation includes:









Tax provision
(158)

(647)

Transfer from deferred tax
-

-


(158)

(647)

Taxation in respect of prior year
-

-


(158)

(647)

Associated company tax
(98)

(77)


(256)

(724)

The effective tax rate for the current quarter is lower than the statutory rate for reason that no tax has been provided for profits recorded by subsidiary companies where losses were incurred in the previous quarters.

For the financial year to date, the effective tax rate is higher than the statutory rate due mainly to the non-availability of group relief where tax losses of certain subsidiary companies cannot be set off against the taxable profit of other subsidiary companies.
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5. Investment Income and Profit on Sale of Investments and/or Properties

Investment income of RM50,599 was derived from the gain on disposal of quoted shares of RM29,678 and dividend received of RM20,921 for the current financial year to date.

There was no profit on sale of properties for the current financial year to date.

6. Quoted Securities

(a) Summary of dealings in quoted securities.


Current Quarter

RM
Cummulative Current Year

RM

Total Purchases/Allotted
44,690
77,690

Total Disposals
752,628
752,628



Total Profit/(Loss) on disposal
29,678
29,678

(b) Investments in quoted shares:


RM

Total investments at cost 
145,258

Total investments at carrying value/book value @ 31/08/2001 (after provision for diminution in value)  


85,680



Total investments at market value as at 31/08/2001
43,196

7. Changes in the composition of the Group

There was no change in the composition of the Group for the quarter under review.

8. Status of Corporate Proposals

a)
Profit Guarantee and Stakeholders Agreement (“PGSA”)

On 22 April 2000, the auditors have determined that the profit to be compensated  by the Guarantors for the financial year 1999 to be RM3,997,757. To-date the Company has received a total of RM3,331,350.00 from the Guarantors.

For the financial year 2000, the auditors have determined that the compensation amount to be RM1,750,750.
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9. Changes In Share Capital

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10. Group Borrowings

Total Group’s short-term borrowings as at 31 August 2001 amounted to RM15,461,007 (all denominated in Ringgit Malaysia) out of which RM8,500,000 is a revolving credit facility secured by a first fixed charge over a subsidiary company’s freehold land. The Group has no long-term borrowings.

11. Commitments and Contingent Liabilities
The Group does not have any commitments and contingent liabilities as at 9 October 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

12. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at 9 October 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

13. Material Litigation

Amscope Corporation Sdn Bhd (“Amscope”), a sixty percent subsidiary held under Amtel Resources Sdn Bhd, a wholly owned subsidiary of Amtel, has on 14 December 1999 commenced legal action against the partners of Ros Construction & Trading namely Md. Eusope bin Ibrahim, Zulkarnain bin Md. Eusope and Rokiah bte. Ab. Rahman (the “Defendants”) in the High Court of Shah Alam (Suit No. MT1-22-911-1999) for the recovery of a sum amounting to RM826,615.23 for sub-contracting works done on behalf of Ros Construction & Trading.

The defendants had on 16 February 2000 in their defence, counterclaimed a sum amounting to RM1,098,000. On 15 March 2000, the solicitors for Amscope submitted a Reply and Defence on Counterclaimed refuting the amount. The Defendants’ solicitors have re-filed their application to withdraw themselves from acting for the Defendants. The mention date of hearing the Summon in Chamber is fixed on 23 November 2001.
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14. Segmental Reporting


Turnover

(RM’000)
Profit/(Loss) Before Taxation

(RM’000)
Total Assets Employed

(RM’000)

Investment holdings
352
154
19,625

Infrastructure & Projects 
9,260
187
15,749

Manufacturing & Services
3,441 
(536)
13,628

Trading & Distribution
82,153
2,434
22,528

Associated companies
          -
         12      
           -          


95,206


2,251             
71,530

15.  Explanatory comments on any material changes in the profit before tax for the quarter reported on as compared with the immediate preceding quarter.

For the quarter under review, the Group recorded profit before tax of RM1.684 million compare to profit before tax of RM0.63 million in the preceding quarter. This represent an increase of  RM1.054 million.

16. Review Of Performance


Following a series of rationalisation and streamlining exercise, the Group’s performance for the first nine months of the financial year has improved substantially recording a profit before tax of RM2.251 million albeit a reduced turnover. The improved performance is mainly contributed by the group’s trading & distribution business and infrastructure & projects activities. 

17. Material Events Subsequent to the Financial Period

The Securities Commission vide it’s letter dated 6 September 2001 has granted an extension of time up to 5 March 2002 for the revised utilisation of the remaining RM5.695 million of the Listing Proceeds. The approval was announced on 10 September 2001.

18. Explanatory comments about the seasonal or cyclical factors

The Group’s current operations are not materially affected by any seasonal or cyclical factors.
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19.
Prospects for the current financial year

Arises from the continuos streamlining and rationalisation exercise, the Group’s prospects for the fourth quarter of the current financial year remain positive. However, the Board expects that the recent developments happening around the world would have an adverse impact on the Group’s prospects in the next financial year.

20.
Explanatory Notes For Variances of Actual Profit From Forecast Profit

Not applicable.

21.
Dividend
The Board of Directors does not recommend any payment of dividend for the period under review.

22. Provision of Financial Assistance

The Company, via its wholly owned subsidiary company which is engaged in licensed money lending activity, granted RM3.0 million loan in early 2000 to an associated company for working capital purpose. The amount outstanding as at 31 August 2001 is RM2,815,356.

AMTEL HOLDINGS BERHAD

By Order of the Board

CHIA MOH MUI

Company Secretary
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