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NOTES :

1. Accounting Policies

During the year under review, compensation arising from profit guarantee is set-off against cost of investment when it becomes probable and a reliable estimate can be made of the amount.

Save as disclosed above, the accounting policies and methods of computation adopted in this financial statement are the same as compared with the financial statement for the period ended 30 November 1999.

2. Exceptional Item

The exceptional item for the year under review consists of  :-


RM’000




Stock written-down
(5,294)




Stock written-down refers to specific items due to change in business conditions. 

3. Extraordinary Item

There was no extraordinary item for the year ended 30 November 2000.

4. Taxation

The taxation figures include adjustments for over provisions in respect of prior years amounting to approximately RM431,022.

5. Pre-acquisition Profit

There was no pre-acquisition profit included for the current financial year to date.

6. Investment Income and Profit on Sale of Investments and/or Properties

Investment income of RM556,485 was derived from gain on disposal of quoted shares of RM546,314 and dividend received of RM10,171 for the current financial year to date.
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7. Quoted Securities

(a) Summary of dealings in quoted shares for the current financial year to date.


RM

Total Purchases
5,087,219

Total Disposals
5,654,374



Total Profit/(Loss) on disposal
546,314

(b) Investments in quoted shares as at 30 November 2000.


RM

Total investments at cost 
2,065,639

Total investments at carrying value/book value (after provision for diminution in value)  
948,363



Total investments at market value as at 30/11/00
948,363

A provision of RM1,117,276 has been made for diminution in value in investments in quoted shares.

8. Changes In The Composition Of The Group

For the quarter under review, the Company through its wholly owned subsidiary namely Amtel Communication Sdn Bhd had on 9 October 2000, disposed its entire 45% equity interest in Ibil (M) Sdn Bhd comprising 279,000 ordinary shares of RM1.00 each for RM2.00 cash. 

Amtel Holdings Berhad 

(409449-A)

Announcement Of Unaudited Consolidated Financial Results

Financial Year Ended 30 November 2000

9. Status of Corporate Proposals

9.1
Profit Guarantee and Stakeholders Agreement (“PGSA”)

The Securities Commission (“SC”) vide its letter dated 7 June 2000, approved the Proposed Variation as set out in the Circular to shareholders dated 10 December 1999 subject to the condition that the Guarantors compensate Amtel in cash for a shortfall of RM4,049,250 (or such other amount to be determined based on the audited consolidated accounts of Amtel for the 15-month financial period ended 30 November 1999). On 20 July 2000 the Company, Guarantors and Stakeholders signed a Supplemental Agreement to effect the Proposed Variation.

The profit shortfall of RM3,997,757 as determined by the auditor had been recognised in this financial year under review. The profit shortfall is payable in six (6) equal installments commencing from September 2000. To-date the company has received a total of RM1,332,540.

9.2
Private Placement (“Placement”)

The Securities Commission and Foreign Investment Committee vide their letters dated 26 June 2000 and 11 July 2000 respectively, approved the Placement for the issue of up to a total of 3,140,000 new ordinary shares of RM1.00 each or a maximum of 10% of Amtel’s issued and paid-up share capital. 

The Securities Commission vide its letter dated 14 December 2000, approved an extension of time to implement the Placement by six (6) months from 26 December 2000 to 26 June 2001.


9.3
Revision to the Utilisation of Proceeds from Listing Exercise

The Securities Commission vide its letter dated 6 December 2000 approved the proposed revision to the utilisation of the remaining proceeds of RM8.0 million arising from the listing exercise. 

10. Explanatory Comments About The Seasonal or Cyclical Factors

The Group’s operations are not materially affected by any seasonal or cyclical factors.
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11. Changes In Share Capital

There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. Group Borrowings

Total Group’s short-term borrowings as at 30 November 2000 amounted to RM20,175,685 (all denominated in Ringgit Malaysia) out of which RM8,500,000 is the revolving credit facility secured by a first fixed charge over a subsidiary company’s freehold land. The Group has no long term borrowings.

13. Commitments and Contingent Liabilities

The Group does not have any commitments and contingent liabilities as at 19 January 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

14. Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off-balance sheet risk as at 19 January 2001 (the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report).

15. Material Litigation

Amscope Corporation Sdn Bhd (“Amscope”), a sixty percent subsidiary held under Amtel Resources Sdn Bhd, a wholly owned subsidiary of Amtel, has on 14 December 1999 commenced legal action against the partners of Ros Construction & Trading namely Md. Eusope bin Ibrahim, Zulkarnain bin Md. Eusope and Rokiah bte. Ab. Rahman (the “Defendants”) in the High Court of Shah Alam (Suit No. MT1-22-911-1999) for the recovery of a sum amounting to RM826,615.23 for sub-contracting works done on behalf of Ros Construction & Trading.

The defendants have on 16 February 2000 in their defence, counterclaimed a sum amounting to RM1,098,000. On 15 March 2000, the solicitors for Amscope submitted a Reply and Defence on Counterclaimed refuting the amount. A date for hearing has not been fixed by the High Court.
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16. Segmental Reporting


Turnover

(RM’000)
Profit/(Loss) Before Taxation

(RM’000)
Total Assets Employed

(RM’000)

Investment holdings
-
(10,590)
24,724

Infrastructure & Projects 
19,989 
(1,681)
20,969

Manufacturing & Services
15,245 
(4,643)
17,146

Trading & Distribution
188,792
(21,715)
52,040

Associated companies
          -
         2,172      
           -          


224,026


 (36,457)             
114,879

17. Explanatory Comments On Any Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

For the quarter under review, the Group recorded a turnover of RM44.65 million representing an increase of 1.41% from the previous quarter of RM44.029 million. Loss before tax reduced by RM10.163 million to RM13.284 million from RM23.447 million in the previous quarter. 

18. Review Of Performance

For the year under review, the Group recorded a total turnover of RM224.03 million  representing a decline of RM53.2 million or 19% compared to the annualised turnover of RM277.2 million in the preceding financial period. Losses before tax for the year stood at RM36.5 million as compared to a pre-tax profit of RM6.2 million for financial period 1999 on annualised basis.


The decline in turnover and substantial loss incurred was due mainly to the Group’s Trading & Distribution activities, particularly the cellular phone business. Consequently, the investment and interest in the subsidiaries involved has been provided for in the year under review.

19.
Prospects For The Current Financial Year

Following the Group’s rationalisation and streamlining exercise, the Group is expected to record better results in the second quarter of financial year 2001.

For the financial year 2001, the Group will concentrate on its core competence and maximise its resources. The Board is optimistic that the Group’s performance will improve in financial year 2001.
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20.
Explanatory Notes For Variances Of Actual Profit From Forecast Profit

Not applicable.

21.
Dividend
The directors do not recommend any payment of dividend for the period under review.

AMTEL HOLDINGS BERHAD

By Order of the Board

CHIA MOH MUI

Company Secretary
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