Amtel Holdings Berhad
(409449-A)

Announcement of Unaudited Consolidated Financial Results

First Quarter ended 29 February 2000

CONSOLIDATED INCOME STATEMENT

INDIVIDUAL QUARTER
CUMULATIVE QUARTER


CURRENT 

YEAR

QUARTER

1st Quarter

29/02/00

RM’000
PRECEDING YEAR

CORRESPONDING

QUARTER

1st Quarter

28/02/99

RM’000
CURRENT

YEAR

TO DATE

3 months

29/02/00

RM’000
PRECEDING YEAR CORRESPONDING PERIOD 

3 months

28/02/99

RM’000

1.(a)
Turnover
70,210
N/A
70,210
N/A

   (b)
Investment Income
449
N/A
449
N/A

   (c)
Other Income including

Interest income
133
N/A
133
N/A

2.(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
752
N/A
752
N/A

  (b)
Less interest on borrowings
581
N/A
581
N/A

  (c)
Less depreciation and amortisation
542


N/A
542


N/A

  (d)
Exceptional items
-

-


  (e)
Operating profit/(loss) after interest on borrowings, depreciation and

amortisation and exceptional items but before income tax, minority interests and extraordinary items
-371
N/A


-371
N/A



  (f)
Share in the results of associated companies
479
N/A
479
N/A

  (g)
Profit/(loss) before taxation, minority interests and extraordinary items
108
N/A
108
N/A

  (h)
Taxation
461
N/A
461
N/A

  (i)(i)
Profit/(loss) after taxation before deducting minority interests
-353
N/A
-353
N/A

     (ii)
Less minority interests
-1,200
N/A
-1,200
N/A

  (j)
Profit/(loss) after taxation attributable to members of the company
847
N/A
847
N/A

  (k)(i)
Extraordinary items
-

-


      (ii)
Less minority interests
-

-


     (iii)
Extraordinary items attributable to members of the company
-

-
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CONSOLIDATED INCOME STATEMENT (continued)



INDIVIDUAL QUARTER
CUMULATIVE QUARTER



CURRENT 

YEAR

QUARTER

1st Quarter

29/02/00

RM’000
PRECEDING YEAR

CORRESPONDING

QUARTER

1st Quarter

28/02/99

RM’000
CURRENT 

YEAR

TO DATE

3 months

29/02/00

RM’000
PRECEDING YEAR CORRESPONDING PERIOD 

3 months

28/02/99

RM’000

    (l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the company
847
N/A
847
N/A

3.(a)
Earnings per share (sen) based on 2(j) above after deducting any provision for preference dividends, if any :






(i)  Basic (based on ordinary    shares – sen)


2.7


N/A
2.7


N/A


(ii) Fully diluted (based on ordinary shares – sen)





4.
Net tangible assets per share (RM)
-
-
-
-

5.(a)
Dividend per share (sen)
-
-
-
-

   (b)
Dividend Description





Note :
N/A –
Figures not available.  
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CONSOLIDATED BALANCE SHEET


AS AT END OF

CURRENT QUARTER

29/02/2000

RM’000
AS AT PRECEDING

FINANCIAL 

YEAR END

30/11/99

RM’000

1
Fixed Assets
24,234
24,114

2
Investment in Associated Companies
7,140
6,801

3
Investments In Quoted Shares & Unit Trusts
1,671
2,156

4
Intangible Assets
2,180
2,502






5
Current Assets




  Stocks
46,990
46,810


  Trade Debtors
70,563
63,098


  Cash
13,631
19,890


  Others
8,263
10,239


Total Current Assets
139,447
140,037

6
Current Liabilities




  Short Term Borrowings
30,847
19,749


  Trade Creditors
56,615
74,829


  Other Creditors
12,022
4,469


  Provision for Taxation
2,267
2,985


  Others
1,314
555


Total Current Liabilities
103,065
102,587






7
Net Current assets/(Current Liabilities)
36,382
37,450







Total Net Assets
71,607
73,023






8
Shareholders’ Funds




  Share Capital
31,400
31,400


  Reserves




    Share Premium
14,811
14,811


    Revaluation Reserve




    Capital Reserve
1,671
2,206


    Statutory Reserve




    Retained Profit
18,012
17,165


    Others
-72
-4


Total Shareholders’ Funds
65,822
65,578






9
Minority Interests
5,586
6,787

10
Long Term Borrowings
-
-

11
Other Long Term Liabilities
199
658








71,607
73,023






12
Net tangible assets per share (sen)
202.68
200.88
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NOTES :

1. Accounting Policies
The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 30 November 1999.

2. Exceptional Item
There was no exceptional item for the quarter ended 29 February 2000.

3. Extraordinary Item
There was no extraordinary item for the quarter ended 29 February 2000.

4. Taxation
The tax provision does not contain any deferred tax and/or adjustment for under or over provision in respect of prior years.

5. Pre-acquisition Profit
There was no pre-acquisition profit included for the quarter ended 29 February 2000.

6. Investment Income and Profit on Sale of Investments and/or Properties
Investment income of RM449,831 was derived from disposal of quoted securities during the quarter ended 29 February 2000.

7. Quoted Securities
(a) Summary of dealings in quoted securities for the under review.


RM

Total Purchases
3,132,216

Total Disposals
4,380,667

Total Profit/(loss) on disposal
   449,831

(b) Investments in quoted securities and unit trusts as at 29 February 2000


RM

Total investments at cost 
1,432,586

Total investments at carrying value/book value
  1,432,586

Total investment at market value as at 29/02/00
1,239,477
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8. Changes in the Composition of the Group
There was material change in the composition of the Group for the current period to date.

9. Status of Corporate Proposals
Proposed Variation to the Profit Guarantee and Stakeholders Agreement (“Proposal”)

The approval from the shareholders by way of poll were obtained at the Company’s EGM held on 3 January 2000. The application was submitted to the Securities Commission (“SC”) on 20 January 2000. The Company and its adviser – Commerce International Merchant Bankers Berhad, are in discussion with the SC and is pending the SC’s final decision.

10. Explanatory comments about the Seasonal or Cyclical Factors
Not applicable

11. Changes in Share Capital
There is no change to the Company’s share capital for the quarter ended 29 February 2000 arising from issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares.

12. Group Borrowings
Total Group’s short-term borrowings as at 29 February 2000 amounted to RM30,847,287 of which RM5,500,000 is secured. The Group has no long term borrowings.

13. Commitments and Contingent Liabilities
The Group does not have any commitments and contingent liabilities as at 17 April 2000 (the latest practicable date which is not earlier than 7 market days from the date of issue of this quarterly report).

14. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 17 April 2000 (the latest practicable date which is not earlier than 7 market days from the date of issue of this quarterly report).

15. Material Litigation
Amscope Corporation Sdn. Bhd. (“Amscope”), a sixty percent subsidiary held under Amtel Resources Sdn. Bhd., a wholly owned subsidiary of Amtel, has on 14 December 1999 commenced a legal action against the partners of Ros Construction  & Trading namely Md. Eusope bin Ibrahim, Zulkarnain bin Md. Eusope and Rokiah bte. Ab. Rahman (the “Defendants”) in the High Court of Shah Alam (Suit No. MT1-22-911-1999) for the recovery of a sum amounting to RM826,615.23 for sub-contracting works done on behalf of Ros Construction & Trading.
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The defendants have on 16 February 2000 in their defence, counterclaimed a sum amounting to RM1,098,000. On 15 March 2000, the solicitors for Amscope submitted a Reply and Defence on Counterclaimed refuting the amount. A date for hearing has not been fixed by the High Court. 

16. Segmental Reporting

Turnover

(RM’000)
Profit/(Loss) Before Taxation

(RM’000)
Total Assets Employed

(RM’000)

Investment holdings
-
441
25,009

Infrastructure and projects 
6,712 
175
24,091

Manufacturing & Services
3,965 
537
19,497

Trading & Distribution
59,533
(1,524)
106,075

Associated companies
          -
            479
           -


70,210


    108             
174,672

17. Explanatory comments on any material changes in the Quarterly Results compared to the Results of the Preceding Quarter
For the quarter under review, Group turnover dropped by RM37.1 million or 35% to RM70.2 million and operating profit before interest, depreciation and amortisation declined to RM752,000 compared to RM1,753,000 recorded in the preceding quarter ended 30 November 1999. This is caused mainly by the Group’s trading and distribution activities which were affected by keen market competition coupled with the worries on millenium bugs in December 1999 and January 2000. 

18. Review of performance
The first quarter of the year has traditionally been slow due to the long festive holidays. This has affected the Group’s productivity. Trading partners also closed business in advance of the festive seasons. As most overheads remained unaffected, the drop in turnover caused margin to suffer. Despite this, the Group still managed to record operating profit before interest, depreciation and amortisation of RM752,000. 
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19. Prospects for the Current Financial Year
In line with the improvement in general economic conditions particularly the increase in private spending coupled with low inflation, the Group expects business to improve in the remaining quarters. Efforts have been directed to implement strategic plans to further improve the Group’s performance. In general, the Directors are optimistic on the Group’s prospects.

20. Explanatory Notes For Variances Of Actual Profit From Forecast Profit
Not applicable

21. Dividend
The Directors do not recommend any payment of dividend for the period under review.

AMTEL HOLDINGS BERHAD

By Order of the Board

CHIA MOH MUI

Company Secretary
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