Date   :   28/10/99


Amtel Holdings Berhad (409449-A)

Announcement Of Unaudited Financial Results

Quarterly Report On Consolidated Results For The Financial Period Ended 31 August 1999

CONSOLIDATED INCOME STATEMENT

INDIVIDUAL PERIOD
CUMULATIVE PERIOD


CURRENT YEAR

QUARTER

4th Quarter

31/8/1999

RM’000
PRECEDING YEAR

QUARTER

4th Quarter

31/8/1998

RM’000
CURRENT YEAR

TO DATE

31/8/1999

RM’00O
PRECEDING YEAR CORRESPONDING PERIOD

31/8/1998

RM’000

1

(a)
Turnover
69,376

238,233
166,199

(b)
Investment Income
500

683
10

(c)
Other Income including

Interest income
410

1,008
1,836

2

(a)
Operating profit/(loss) before interest on borrowings, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
(108)

9,621
19,987

(b)
Less interest on borrowings
526

1,834
1,852

(c)
Less depreciation and amortisation
582

2,430
411

(d)
Exceptional items





(e)
Operating profit/(loss) after interest on borrowings, depreciation and

amortisation and exceptional items but before income tax, minority interests and extraordinary items
(1,216)

5,357
17,724



(f)
Share in the results of associated companies
226

1,061
56

(g)
Profit/(loss) before taxation, minority interests and extraordinary items
(990)

6,418
17,780

(h)
Taxation
-108

22
4,652

(i)

(i)
Profit/(loss) after taxation before deducting minority interests
(882)

6,396
13,128

(ii)
Less minority interests
-1,403

34
2,453

(j)
Profit/(loss) after taxation attributable to members of the company
521

6,362
10,675

(k)

(i)
Extraordinary items





(ii)
Less minority interests





(iii)
Extraordinary items attributable to members of the company
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INDIVIDUAL PERIOD
CUMULATIVE PERIOD



CURRENT YEAR

QUARTER

4th Quarter

31/8/1999


PRECEDING YEAR

QUARTER

4th Quarter

31/8/1998


CURRENT YEAR

TO DATE

31/8/1999


PRECEDING YEAR CORRESPONDING PERIOD

31/8/1998



(l)
Profit/(Loss) after taxation and extraordinary items attributable to members of the company
521



6,362
10,675

3

(a)
Earnings per share (sen) based on 2(j) above after deducting any provision for preference dividends, if any :






(i)  Basic (based on ordinary    shares – sen)


1.66

20.26
35.6


(ii) Fully diluted (based on ordinary shares – sen)





4
Net tangible assets per share (RM)





5

(a)
Dividend per share (sen)



8.0

(b)
Dividend Description



First & Final

Remarks :
The Company changed its financial year from 31 August to 30 November with effect from the current financial year.
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CONSOLIDATED BALANCE SHEET


AS AT END OF

CURRENT QUARTER

31/8/1999

RM’000
AS AT PRECEDING

FINANCIAL

YEAR END

31/8/1998

RM’000

1
Fixed Assets
9,712
9,514

2
Investment in Associated Companies
6,502
4,648

3
Long Term Investments



4
Short Term Investments
1,948
198

5
Intangible Assets
2,522
829






6
Current Assets




  Stocks
33,905
27,305


  Trade Debtors
63,100
63,331


  Cash
26,448
26,463


  Others
5,781
7,303


Total Current Assets
129,234
124,402

7
Current Liabilities




  Short Term Borrowings
19,147
14,051


  Trade Creditors
47,395
35,594


  Other Creditors
7,537
10,933


  Provision for Taxation
3,385
8,582


  Others
3
1,818


Total Current Liabilities
77,467
70,978

8
Net Current assets/(Current Liabilities)
51,767
53,424







Total Assets
72,451
68,613






9
Shareholders’ Funds




  Share Capital
31,400
31,400


  Reserves




    Share Premium
14,811
14,737


    Revaluation Reserve




    Capital Reserve
2,742
4,883


    Statutory Reserve




    Retained Profit
16,016
9,196


    Others




Total Shareholders’ Funds
64,969
60,216






10
Minority Interests
6,928
7,543

11
Long Term Borrowings



12
Other Long Term Liabilities
554
854








72,451
68,613






13
Net tangible assets per share (sen)
198.88
189.13
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NOTES :

1. Accounting Policies
The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the financial statement for the year ended 31 August 1998.

2. Exceptional Item
There was no exceptional item for the period ended 31 August 1999.

3. Extraordinary Item
There was no extraordinary item for the period ended 31 August 1999.

4. Taxation
The taxation figures do not contain any deferred tax and/or adjustments for under or over provisions in respect of prior years.

5. Pre-acquisition Profit
No pre-acquisition profit was included in the results for the period ended 31 August 1999.

6. Investment Income and Profit on Sale of Investments and /or Properties
Investment income of RM683,129 was derived from disposal of quoted securities during the period ended 31 August 1999.

7. Quoted Securities
(a) Summary of dealings in quoted securities for the current financial year to date.


RM

Total Purchases
11,856,781

Total Disposals
10,520,999

Total Profit/(loss) on disposal
683,129

(b) Investments in quoted securities as at 31 August 1999


RM

Total investments at cost 
2,018,911

Total investments at carrying value/book value        (after provision for diminution in value)


1,750,000

Total investment at market value as at 31/8/99
1,750,000
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8. Changes In The Composition Of The Group
There was no change in the composition of the Group for the current period to date.

9. Status of Corporate Proposals
9.1
Acquisition of  fourteen (14) pieces freehold land in Mukim 1, Province Wellesley Central, Penang by Metrarama Sdn Bhd, a wholly owned subsidiary from Jewelcraft (M) Sdn Bhd for RM14.5 million
Approvals from the Foreign Investment Committee and shareholders were obtained on 17 July, 1999 and 5 August, 1999 respectively. The acquisition is expected to be completed in November 1999.

9.2
Authority to purchase of Company’s own shares
Subsequent to the approval obtained from the shareholders on 5 August 1999, to-date, the Directors have not exercise this mandate to purchase any of the Company’s own shares.

9.3 Subscription, Disposal Of Shares And Lapse Of The Sale & Purchase Agreement (“S&P”) Of Amscope Corporation Sdn Bhd (“Amscope”) 

On 29/9/99, the Company announced that its wholly-owned subsidiary, Bakti Communication Sdn Bhd (“Bakti”) (now known as Amtel Resources Sdn Bhd) had on 12/3/98 subscribed to 60% equity interest or 450,000 new Amscope’s ordinary shares of RM1.00 each at par value satisfied fully by way of cash. On 26/10/98, Bakti entered into a S&P to dispose of its 60% interests in Amscope to one of the existing shareholders namely, Md. Eusope bin Ibrahim for a total cash consideration of RM673,000. The S&P has since lapsed on 17/12/98 due to non-fulfillment on the part of the purchaser of the terms and conditions of the agreement within the time stipulated.     

9.4
Variation To Profit Guarantee And Stakeholders’ Agreement

On  21/10/99, Commerce International Merchant Bankers Berhad, who has been appointed as the financial advisor announced on behalf of the Company, that the Board of Directors has received a request from the Guarantors to vary certain term and conditions in respect of the Profit Guarantee and Stakeholders’ Agreement dated 14 October 1997 in relation to the listing of Amtel Holdings Berhad (“Company”) on the Second Board of the Kuala Lumpur Stock Exchange. 

The Proposed Variation is subject to approval from the following :-

(i) the shareholders of the Company by way of a special resolution at an Extraordinary General Meeting to be convened during which at least 75% of the eligible shareholders present and voting must vote by poll;

(ii) the Securities Commission; and

(iii) any other relevant authorities.
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10. Explanatory Comments About The Seasonal or Cyclical Factors
The Group’s operations are not materially affected by any seasonal or cyclical factors.

11. Changes In Share Capital
There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31 August 1999.

12. Group Borrowings
Total Group’s short-term borrowings as at 31 August 1999 amounted to RM19,147,000, out of which RM316,663 are secured. The Group has no long-term borrowings.

13. Commitments and Contingent Liabilities
The Group does not have any commitments and contingent liabilities as at  20 October  1999 (the latest practicable date which is not earlier than 7 market days from the date of issue of this quarterly report).

14. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at 20 October 1999 (the latest practicable date which is not earlier than 7 market days from the date of issue of this quarterly report).

15. Material Litigation
There was no material litigation as at 20 October 1999 (the latest practicable date which is not earlier than 7 market days from the date of issue of this quarterly report).

16. Segmental Reporting

Turnover

(RM’000)
Profit/(Loss) Before Taxation

(RM’000)
Total Assets Employed

(RM’000)

Investment holdings
-
2,019
16,534

Infrastructure and projects 
18,071
(1,766)
22,635

Manufacturing
20,576
3,338
18,987

Distribution
199,586
1,766
92,932

Associated companies 
-

_______
1,061

_____
-

_______

TOTAL
238,233
6,418
151,088
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17. Explanatory Comments On Any Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter
Not applicable.

18. Review Of The Performance
The Group’s turnover for the 12 months ended 31 August 1999 increased by 43% from RM166.2 million to RM238.2 million.  Despite higher turnover achieved, the Group’s profit before tax, however, declined by 64% from RM17.780 million to RM6.418 million.

The decline was attributed mainly to the Group’s infrastructure and project activities which were adversely affected by the slowdown in the economy and lower margin earned from distribution activities due to stiff market competition. 

19. Prospects For The Current Financial Year
The Directors expect the Group’s infrastructure and project activities will continue to be adversely affected by the slowdown in the construction industry. Inspite of this and barring unforeseen circumstances, the Group is expected to be profitable.

20. Explanatory Notes For Variances Of Actual Profit From Forecast Profit
Not applicable

21. Dividend
The Directors do not recommend any payment of dividend for the period under review.

22. Year 2000 Compliance
The Group’s new business systems and existing hardware and software applications are certified to be Y2K ready and compliant. The Group is also taking precautionary measures by having hard copy backup for all relevant/important documents to mitigate potential disruptions to the Group’s business operations which may arise from third parties’ systems.

AMTEL HOLDINGS BERHAD

By Order of the Board

CHIA MOH MUI

Company Secretary

