KENMARK INDUSTRIAL CO (M) BERHAD (173964-V)

NOTES TO THE QUARTERLY REPORT ENDED 31 MARCH 2002

(1)
The accounts of the Company and of the Group for the quarter ended 31 March 2002 are prepared under the same accounting policies and methods of computation and basis of consolidation as with the financial statements for the year ended 31 December 2001. The preparation of this quarterly report is also in accordance with the applicable accounting standards approved by the Malaysian Accounting Standards Board.

(2)
There was no exceptional item for the quarter ended 31 March 2002 and financial year-to-date.

(3) 
There was no extraordinary item for the quarter ended 31 March 2002 and financial year-to-date.

(4)
There was no tax charge for the Company’s operation as there is sufficient capital allowance to set off against chargeable income for the quarter reported on.

(5)
There was no profit on sale of investment and/or properties for the quarter ended 31 March 2002 and financial year-to date.

(6) There was no purchase or disposal of quoted securities for the quarter ended 31 March 2002.      

(7) There was a change in the composition of the Group for the current quarter ended 31 March 2002 and financial year-to-date with the acquisition of a new subsidiary, Kenmark (Labuan) Limited on 22 January 2002.

(8) (a) There were no new corporate proposals announced as at 23 May 2002, the latest practical date that is not earlier than 7 days from the date of issue of this quarterly report.

(b) The status of utilisation of the proceeds from the issue of bonds and rights is as   follows: 

 Proposed 

Amount

Balance not

 Utilisation     
Utilised

yet utilised

 

 RM’000


RM’000

  RM’000

i) To part finance the purchase
   52,240

 
52,240

      -


of machinery

ii) To finance the construction     25,000

    

-

   25,000  

of a new factory building

iii)
To finance working capital
   24,860

 
24,860
          -




requirement

vi) To defray incidental expenses    1,900

  
 1,900


 -

relating to Corporate Exercise 






   







     
  104,000

 
79,000

  25,000



The Board of Directors had on 16 January 2002, extended the time frame for the Company to utilise the proceeds from the Rights Issue of Shares with Warrants and Bonds with Warrants earmarked for the construction of a new factory building from end 2001 to the end 2002 in view of the current market conditions.

(9) There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

(10) The borrowings of the Group as at 31 March 2002 are as follows:  









RM’000

RM’000

RM’000









Secured

Unsecured

Total


Short Term



 
 43,034

 19,964

 62,998

Long Term

      9,626     
 65,000  

 74,626


     
   ------------
    ----------
    -----------








 
 52,660 
     84,964       137,624








   =======      ======       ======


The borrowings of the Group are denominated in Ringgit Malaysia.

(11) There is no major changes in contingent liabilities (other then material litigation disclosed in Note 13) since the last annual balance sheet date up to the date of announcement.

(12)
There is no financial instrument with off balance sheet risk as at the date of the announcement.

(13)
The Directors in consultation with the legal counsel were of the view that there was no merit to the claim on breach of contract by a third party to formalise the Letter of Award.  Application for summary judgement against the Company has been dismissed with costs and the case is pending trial.  No trial date has been set as yet.  The contingent liabilities of RM2,244,911 shall remain in the books until the case is settled.

(14) No segment information is presented as the Company is primarily engaged in manufacturing activity.

(15) The Group reported a profit before taxation of RM3.676 million against RM4.536 million              in the preceding quarter. A decrease of 18.96% was due to lower turnover and increase in the provision of depreciation arising from the acquisition of new machinery.

(16)   




Existing 

Previous




Year to 

Quarter

Quarter

Variance

  date

RM’000

RM’000

   %

RM’000


Revenue of the Group
 35,243

 49,850

  (29.30)

 35,243 

The turnover of the Group had decreased by 30% as compared to the previous quarter. The decrease was tandem with the sales cycle of the Group’s products where demand for Group’s products are normally lower in the first quarter.

(17) There is no material events subsequent to the end of period to 31 March 2002, which have not been reflected in the financial statement for the period to 31 March 2002, up to the date of announcement.

(18) The turnover of the Group is subject to seasonal changes. Orders normally increase from the second quarter and is expected to reduce gradually towards the fourth quarter.

(19) The Directors do not foresee any significant change to the existing trend of business.  The year 2002 is expected to remain favourable in the absence of unforeseen circumstances.

(20) The Group has not provided any profit forecast or profit guarantee in any public documents

(21) No dividend has been declared for this quarter.

