KENMARK INDUSTRIAL CO (M) BHD (173964-V)


NOTES TO THE QUARTERLY REPORT ENDED 31ST MARCH 2001





(1)	The accounts of the Company and of the Group for the quarter ended 31st March 2001 are prepared under the same accounting policies and methods of computation and basis of consolidation as with the financial statements for the year ended 31st December 2000. The preparation of this quarterly report is also in accordance with the Malaysian Accounting Standards Board.





(2)	There was no exceptional item for the quarter ended 31st March 2001.





(3) 	There was no extraordinary item for the quarter ended 31st March 2001.





There was no tax charge for the quarter ended 31st March 2001 as the Company has sufficient capital allowance to set off against chargeable income for the quarter reported on.





(5)	There was no pre-acquisition profit for the quarter ended 31st March 2001.





(6) 	There was no profit on sale of investment and/or properties for quarter ended 31st March 2001.





(7)	There was no purchase or disposal of quoted securities for the quarter ended 31st March 2001.





(8)	There was no change in the composition of the company for the current quarter ended 31st March 2001.





The Securities Commission had, on 4th April 2001, approved the Company’s application for the proposed transfer to the main board of Kuala Lumpur Stock Exchange.





The Company had, on 18th April 2001, announced the book closure date of the register of members of the Company be fixed on 9th May 2001 in respect of bonus issue, rights issue with free warrant and offer for sales by RHB Sakura Merchant Bankers Bhd of warrant.





	The Bonus issue of 78,000,000 new ordinary shares of RM1.00 each in the Company shall be credited to shareholders’ CDS account as fully paid-up on the basis of two (2) new ordinary share of RM1.00 each in the Company for every one (1) existing share held in the Company on 25 May 2001.





	The Bonus Shares issued will be listed and quoted on the Kuala Lumpur Stock Exchange (“KLSE”) on 28 May 2001.





(10)	The sales of the Group are subject to seasonal change.  The Group normally experiences a lower turnover in the first quarter of the year.  However, the turnover for the quarter reported on had been consistent with that of the same quarter in the preceeding year.





There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter ended 31st March 2001.





(12)	The borrowings of the Group as at 31st March 2001 are as follows :  





											RM’000


								Secured		Unsecured		Total





	Short Term				 	 42,461		 19,426		61,887


Long Term				     	10,549     		 65,000  		75,549 							   	       ------------	        ----------	      -----------


							 	53,010 	         84,426            137,436 


							       =======            ======          ======


  


	The borrowings of the Group are denominated in Ringgit Malaysia.





(13)	At the last announcement, the Directors in consultation with the legal counsel were of the view that there was no merit to the claim on breach of contract by a third party to formalise the Letter of Award.  Application for summary judgement against the Company has been dismissed with costs and the case is pending trial.  No trial date has been set as yet.  The contingent liabilities of RM2,244,911 shall remain in the books until the case in settled.





(14)	There is no financial instrument with off balance sheet risk as at the date of the announcement.





(15)	Details of pending material litigation brought against the Company as at the date of the announcement have been fully disclosed in note 13 above.





No segment information is presented as the Company is primarily engaged in manufacturing activity.





The net profit before taxation for the quarter reported on had reduced by 21% as compared to the preceeding quarter.  This reduction was mainly due to the lower orders recorded for reasons as explained in note (10) above..





As more than 90% of the Group’s finished products are exported, the anticipated slow down  in the economy of United States may have an impact on the performance of the group.  As the Group is penetrating into different segment of market, the effect on the anticipated slow down of US economy may be mitigated by the additional orders from new segment of market.





The Directors do not foresee any significant change to the existing trend of business.  The year 2001 is expected to remain 
