KENMARK INDUSTRIAL CO (M) BHD (173964-V)


NOTES TO THE QUARTERLY REPORT ENDED 30TH SEPTEMBER 2000





(1)	The accounts of the Company and of the Group for the quarter ended 30th September 2000 are prepared under the same accounting policies and methods of computation and basis of consolidation as with the financial statements for the year ended 31st December 1999.





(2)	There was no exceptional item for the quarter ended 30th September 2000.





(3) 	There was no extraordinary item for the quarter ended 30th September 2000.





(4)	There was no tax charge for the quarter ended 30th September 2000 as the Company has sufficient capital allowance to set off against chargeable income for the quarter reported on.





(5)	There was no pre-acquisition profit for the quarter ended 30th September 2000





(6) 	There was no profit on sale of investment and/or properties for quarter ended 30th September 2000.





(7)	There was no purchase or disposal of quoted securities for the quarter ended 30th September 2000.





(8)	There was no change in the composition of the company for the current quarter ended 30th September 2000.





(9)	The Board of Directors had, on 30th June 2000, announced the following corporate exercises undertaken by the Company





(i)	proposed bonus issue of 78,000,000 new ordinary shares of RM1.00 each in Kenmark (“Bonus Shares”) on the basis of two Bonus Shares for every existing ordinary shares of RM1.00 each in Kenmark (“Share”) held at a date to be determined. (“Proposed Bonus Issue”)





(ii)	proposed rights issue of 39,000,000 new ordinary shares of RM1.00 each in Kenmark (“Right Shares”) with 39,000,000 warrants attached (“Warrants”) on the basis of one Right Share with one Warrant for every one existing Share held at a date to be determined, at an issue price of RM1.10 per Rights Share (“Proposed Rights Issue of Shares with Warrants”);





(iii)	proposed issue of RM65,000,000 nominal value of 3.0% redeemable unsecured bonds 2000/2005 (“Bond”) with 39,000,000 warrants on a ‘bought deal’ basis to a primary subscriber (“Primary Subscriber”) and the subsequent offer for sale of the warrant by the Primary Subscriber on a renounceable basis to the existing shareholders of Kenmark on the basis of one warrant for every one existing ordinary share held at a date to be determined (“Proposed Bonds with Warrants Issue”);





(iv)	proposed establishment of an employee’s share option scheme (“Proposed ESOS”); and





(v)	proposed increase in the authorised share capital of Kenmark from RM50,000,000 comprising 50,000,000 Shares to RM400,000,000 comprising 400,000,000 new Shares (“Proposed Increase in Authorised Share Capital”).





The above proposals on corporate exercise are still pending for approval of relevant authorities.





The performance of the Group is subject to seasonal changes. The demand for the Group’s products are normally highest in the third quarter of the year as buyers require higher stock levels for the coming Christmas season.





There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter ended 30th September 2000.





(12)	The borrowings of the Group as at 30th September 2000 are as follows : 





								RM,000		           RM’000		     RM’000


								Secured			Unsecured			Total





	Short Term				 	  43,015			 20,272			63,287	


Long Term					        591   		 		-  		  	   591  						   	 ------------			 ----------		     -----------


							 	  43,606	     		 20,272 	         	63,878


							   	=======  	 	======		     =======


  


	The borrowings of the Group are denominated in Ringgit Malaysia.





(13)	The contingent liabilities of the Group amounts to RM2,244,911.00 as at the date of announcement. This arises from an action filed by a third party against the Company claiming that the Company, is in breach of contract for failing to formalise the contract with the third party to act as project agent subsequent to a Letter of Award granted by the Company.  The Company has denied the third party‘s al
