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NOTES 

1
Basis of preparation


The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and Chapter 9, Appendix 9B of the Listing Requirements of the Kuala Lumpur Stock Exchange. 
The accounting policies and methods of computation used in the preparation of the quarterly financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2001.

2
Audit report


The Group’s financial statements for the year ended 31 December 2001 were reported on without any qualification.
3
Seasonal or cyclical factors


The Group’s performance in the current quarter and financial year-to-date was not affected by any seasonal or cyclical factors.

4
Unusual items


There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.
5
Changes in estimates


There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6
Debt and equity securities 

Except for the issuance of 2,550,000 ordinary shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM2.34 per share for the year under review, there were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.
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NOTES (cont’d)
7
Dividend

During the quarter and financial year-to-date, the Company did not pay any dividend.
8
Valuation of property, plant and equipment

There were no changes to the revalued amount of property, plant and equipment brought forward to the financial year-to-date.

9
Subsequent events

There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements.

10.
Changes in the composition of the Group 

On 10 December 2002, the Company disposed of 250,000 ordinary shares of RM1.00 each representing 25% of the total issued and paid-up capital in L.C.S. Trading Co. Sdn Bhd (“LCS Trading”) for a total cash consideration of RM200,000.00.  With this disposal, the Company’s equity interest in LCS Trading has diluted to 35%. 
11
Changes in contingent liabilities 


The contingent liabilities of the Company are as follows:

	Group


	
	As at
31 December 2002 RM’000
	As at
31 December 2001

RM’000



	Unsecured bankers’ guarantee in respect of Performance Bonds issued
	15,817
	
	2,106
	


The Group does not have any contingent assets as at the end of current quarter and financial year-to-date.
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NOTES (cont’d)
12
Segmental Reporting

	
	Construction

RM’000
	Trading

RM’000
	Quarry Operations

RM’000
	Property Development

RM’000


	Others

RM’000
	Eliminations

RM’000
	Total

RM’000

	REVENUE

	
	
	
	
	
	
	

	External sales
	73,504
	6,824
	12
	2
	0
	
	

	Inter-segment sales
	0
	8,643
	0
	0
	0
	(8,644)
	

	Total Revenue
	73,504
	15,467
	12
	2
	0
	(8,644)
	80,341

	
	
	
	
	
	
	
	

	RESULTS

	
	
	
	
	
	
	

	Segment operating profit
	5,755
	(81)
	(246)
	114
	(27)
	
	5,515

	Unallocated expenses
	
	
	
	
	
	
	(34)

	Operating profit
	
	
	
	
	
	
	5,481

	Interest expense
	
	
	
	
	
	
	(722)

	Interest income
	
	
	
	
	
	
	334

	Loss on disposal of a subsidiary company
	
	(125)
	(381)
	
	
	
	(506)

	Share of loss of associates
	(45)
	(200)
	
	
	
	
	(245)

	Share of profit from joint venture
	1,372
	
	
	
	
	
	1,372

	Profit before taxation
	
	
	
	
	
	
	   5,714

	Income tax
	
	
	
	
	
	
	(1,636)

	Profit after taxation
	
	
	
	
	
	
	   4,078

	Minority interests
	
	
	
	
	
	
	          24

	Net profit
	
	
	
	
	
	
	4,102


The Group operates only in one geographical area. As such no geographical segment analysis is presented.

13
Review of performance 

For the financial year ended 2002, the Group achieved a profit before tax of RM5.714 million, compared to profit before tax of RM5.115 million for the preceding financial year ended 2001.  The improved performance was attributed to better margin contributed by construction division and no further absorption of loss following the disposal of quarry subsidiary in June 2002.
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NOTES (cont’d)
14
Material Changes in the Quarterly Results


The Group recorded a profit before tax of RM7.859 million for the quarter as compared to the profit before tax of RM824,000 reported in the immediate preceding quarter.  The revenue has increased from RM23.254 million in preceding year corresponding quarter to RM46.471 million in current year quarter. This was mainly due to contributions from the two major projects. 
15
Current Year Prospects


The UNIMAS Permanent Campus Stage 1 of  Phase 1 and the Federal Administrative Centre  (FAC) access road projects in Rambungan have contributed significantly to the financial performance of the Group.  These two projects are expected to contribute positively to the Group’s financial performance in year 2003.
16
(a)
Variance of Actual Profit from Forecast Profit


Not applicable

(b)
Shortfall in the Profit Guarantee


Not applicable

17
Taxation







            RM’000


Current period provision



   1,514

Deferred taxation




     (262)

Share of tax on joint venture profit


      384








----------







              1,636







======

18 Sales of unquoted Investments and/or Properties
Save for the disposal as mentioned in Note 10, there were no other sale of investment or properties for the current quarter and financial year-to-date.
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NOTES (cont’d)
19
Purchase or Disposal of Quoted Securities

(a) Purchases and Disposals of Quoted Securities

There were no purchases and disposals of quoted securities for the current quarter and financial period-to-date.

(b)
Total investments in quoted securities as at 31 December 2002 were as follows :-

	

	
	RM’000

	(i)
	At cost

Provision for diminution in value
	2,159 

      0

	(ii)
	At book value
	2,159

	(iii)
	At market value
	1,140


20
Status of Corporate Proposals
There were no new corporate proposals announced which have not been completed as at the date of this announcement.

21
Group Borrowings and Debt Securities

	Short term borrowings
	(RM’000)



	Unsecured (denominated in Ringgit Malaysia)
	RM21,184


22
Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

23
Material Litigation

There were no pending material litigations as at the date of this announcement.
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NOTES (cont’d)
24 
Earnings per share
	Individual quarter ended



	
	31/12/2002


	
	31/12/2001

	

	Earnings

Net profit for the quarter
	6,468,404
	
	5,681,203

	

	Weighted average number of ordinary shares


	,
	
	
	

	Issued ordinary shares at the beginning of the quarter

	44,519,000
	
	42,000,000
	

	Effect of shares issued during the quarter ended 31 December 2002


	21,000
	
	-
	

	Weighted average number of ordinary shares 


	44,540,000
	
	42,000,000
	

	Effect of share options

	272,182
	
	-
	

	Weighted average number of ordinary shares (diluted)
	44,812,182

	
	42,000,000
	



Basic (sen)







14.52


13.53

Fully diluted (sen)






14.43


13.53
	Cumulative year to date


	
	31/12/2002


	
	31/12/2001

	

	Earnings

Net profit for the year
	       4,101,995
	
	       3,045,625

	

	Weighted average number of ordinary shares


	
	
	
	

	Issued ordinary shares at the beginning of the year


	42,000,000
	
	42,000,000
	

	Effect of shares issued during the year ended 31 December 2002


	2,058,400
	
	-
	

	Weighted average number of ordinary shares 


	44,058,400
	
	42,000,000
	

	Effect of share options

	489,593
	
	-
	

	Weighted average number of ordinary shares (diluted)
	44,547,993


	
	42,000,000



Basic (sen)







9.31


7.25



Fully diluted (sen)






9.21


7.25
4

