
GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2004
Condensed Consolidated Income Statements

The figures have not been audited

	
	
	3 months ended


	6 months ended



	
	
	30/06/2004
	30/06/2003
	30/06/2004
	30/06/2003

	
	Note
	RM'000
	RM'000
	 RM'000 
	 RM'000 

	Revenue
	
	85,786
	74,509
	161,883
	153,974

	
	
	
	
	
	

	Cost of goods sold
	
	(70,266)
	(60,555)
	(131,837)
	(128,518)

	
	
	
	
	
	

	Gross profit
	
	15,520
	13,954
	30,046
	25,456

	
	
	
	
	
	

	Administrative & operating expenses
	
	(6,704)
	(5,668)
	(13,028)
	(10,489)

	
	
	
	
	
	

	Other operating income
	
	1,029
	734
	2,080
	1,523

	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation and income tax 
	
	9,845
	9,020
	19,098
	16,490

	
	
	
	
	
	

	Finance Cost
	
	-
	(30)
	(2)
	(65)

	Depreciation and amortisation
	
	(2,207)
	(1,673)
	(4,166)
	(3,294)

	Share of profits of associated company 
	
	55
	29
	116
	69

	
	
	
	
	
	

	Profit before income tax, minority interests and extraordinary items after share of profits of associated company
	
	7,693
	7,346
	15,046
	13,200

	Income tax
	7
	(606)
	(1,259)
	(1,277)
	(1,600)

	Profit after tax
	
	7,087
	6,087
	13,769
	11,600

	Minority Interest
	
	-
	-
	-
	-

	Net profit from ordinary activities attributable to members of the company
	
	7,087
	6,087
	13,769
	11,600

	Earnings per share

· basic

· diluted


	17
	0.54

0.54
	0.49

0.49


	1.05

1.05
	0.93

0.93



	The Condensed Consolidated Income Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2003. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2004
Condensed Consolidated Balance Sheet

The figures have not been audited
	
	
	
	Note
	As at

30/06/2004
	Audited 

31/12/2003

	
	
	RM'000
	RM’000

	Non Current Assets
	
	
	

	
	Property, Plant & Equipment
	
	96,121
	84,206

	
	Investment In Associated Company
	
	4,144
	4,060

	
	Other Investments 
	
	18,306
	17,593

	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	
	35,512
	24,553

	
	Trade receivables
	
	30,786
	37,286

	
	Other receivables, deposits and prepayments
	
	4,944
	3,049

	
	Cash & cash equivalents
	
	77,982
	83,355

	
	
	
	
	149,224
	148,243

	
	
	
	
	
	

	Current Liabilities
	
	
	

	
	Trade payables
	
	33,196
	30,284

	
	Other payables and accruals
	
	31,631
	30,131

	
	Short term borrowing
	
	-
	164

	
	Taxation
	
	603
	972

	
	Provision
	
	388
	621

	
	
	
	65,818
	62,172

	Net Current Assets 
	
	83,406
	86,071

	
	
	
	
	
	

	
	
	
	
	201,977
	191,930

	
	
	
	
	
	

	Shareholders' Funds
	
	
	

	
	Share Capital
	
	131,020
	118,335

	
	Reserves
	
	
	

	
	Share Premium
	
	8,223
	17,348

	
	Exchange fluctuation reserve
	
	(1,403)
	(1,642)

	
	Unappropriated profits
	
	61,781
	55,516

	
	
	
	
	68,601
	71,222

	
	
	
	
	
	

	
	
	199,621
	189,557

	
	
	
	

	Deferred Taxation
	
	2,297
	2,297

	Deferred Income
	
	59
	76

	
	
	
	
	
	

	
	
	
	
	201,977
	191,930

	The Condensed Consolidated Balance Sheet should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2003. The accompanying notes are an integral part of this balance sheet.



	
	
	
	


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2004
Condensed Consolidated Statement of Changes in Equity

The figures have not been audited
	
	
	
	Non-distributable
	Distributable
	

	
	Note
	Share Capital
	Share Premium
	 Exchange

Fluctuation 

Reserve
	Unappropriated Profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	6 months ended
	
	
	
	
	
	

	30/06/2004
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance at 01/01/2004
	
	118,335
	17,348
	(1,642)
	55,516
	189,557

	
	
	
	
	
	
	

	Issue of shares 
	12
	774
	2,786
	-
	-
	3,560

	Bonus issue
	12
	11,911
	(11,911)
	-
	              -
	         -

	
	
	
	
	
	
	

	Exchange Translation Loss on Foreign Entities’ Financial Statement
	
	-
	-
	239
	-
	239

	
	
	
	
	
	
	

	Net Profit after tax for the period
	
	-
	-
	-
	          13,769


	13,769

	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	          (7,504)
	  (7,504)

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as at 

30/06/2004 
	
	131,020
	8,223
	(1,403)
	  61,781
	199,621


	6 months ended
	
	
	
	
	
	

	30/06/2003
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance at 01/01/2003
	
	94,335
	5,566
	(1,654)
	60,486
	158,733

	
	
	
	
	
	
	

	Issue of shares 
	
	2,045
	2,791
	-
	       -
	4,836

	Bonus Issue


	
	18,867
	-
	-
	(18,867)
	-

	Exchange Translation Loss on Foreign Entities’ Financial Statement
	
	-
	-
	(7)
	      -
	(7)

	
	
	
	
	
	
	

	Net Profit after tax for the period
	
	-
	-
	-
	11,600
	11,600

	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	(3,435)
	(3,435)

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Balance as at 

30/06/2003 
	
	115,247
	8,357
	(1,661)
	49,784
	171,727


The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2003. The accompanying notes are an integral part of this statement.

GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2004
Condensed Consolidated Cash Flow Statement

	The figures have not been audited
	
	6 months ended

30/06/2004
	6 months ended

30/06/2003

	
	Note
	RM’000
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES


	
	

	Profit Before Tax
	
	15,046        
	13,200



	Adjustments for:-
	
	
	

	
	Amortisation of goodwill
	
	             -
	38

	
	Depreciation
	
	         4,183 
	3,483

	
	Interest expenses
	
	                2          
	65

	
	Amortisation of deferred income
	
	(17)
	(227)

	
	Interest income
	
	(1,447)
	(1,480)

	
	Gain on disposal of other investments
	8
	(534)
	          (439)

	
	Share of profits of associated company
	
	(116)
	(69)

	Operating profit before working capital changes
	
	       17,117
	14,571

	
	
	
	

	(Increase) / Decrease in:
	
	
	

	
	Inventories
	
	    (10,960) 
	(4,869)

	
	Trade and other receivables
	
	4,558
	(23,603)

	
	
	
	

	Increase in:
	
	
	

	
	Trade and other payables
	
	         4,446
	7,307

	
	
	
	
	

	Cash generated from / (used in) operating activities
	
	15,161
	(6,594)

	
	Research & development expenditure paid
	
	(233)
	-

	
	Interest paid
	
	(2)
	(65)

	
	Tax paid
	
	(1,599)
	(653)

	Net cash generated from / (used in) operating activities
	
	13,327
	(7,312)

	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES


	
	
	

	
	Purchase of property, plant and equipment
	
	(16,252)
	(8,584)

	
	Purchase of other investments 
	
	(7,376)
	      (15,307)        

	
	Proceeds from disposal of plant and equipment
	
	            121
	            750

	
	Proceeds from disposal of other investments

Dividend received from associated company
	
	        7,196

              -
	        13,492 

        1,725

	
	Interest received
	
	         1,447
	          1,480

	Net cash used in investing activities
	
	(14,864)
	(6,444)


	
	
	6 months ended

30/06/2004

RM’000
	6 months ended

30/06/2003

RM’000

	CASH FLOW FROM FINANCING ACTIVITIES


	
	
	

	
	Dividend paid
	
	(7,504)
	(3,435)

	
	Repayment of term loans
	
	(164)            
	(946)

	
	Issue of shares
	
	        3,560
	4,836

	Net cash (used in) / generated from financing activities 
	
	      (4,108)
	455

	
	
	
	

	Net Decrease in cash and cash equivalents
	
	(5,645)
	(13,301)

	
	
	
	

	Cash and cash equivalents as at 1 January 


	
	83,355
	88,685

	Foreign exchange differences on opening balances


	
	272
	(1)

	Cash and cash equivalents as at 30 June
	
	77,982
	75,383

	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2003. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2004
Notes to the interim financial report

	1.
	Basis of Preparation

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2003.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2003. 



	2.
	Audit Report of Preceding Annual Financial Statements

The auditors’ report of the Group’s most recent annual audited financial statements for the year ended 31 December 2003 was not qualified.



	3.
	Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter.



	4.
	Comparative Figures

Certain comparative figures have been reclassified to conform with current year’s presentation.



	5.
	Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous audited financial statements.



	6.
	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

During the financial quarter under review, there were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their nature, size, or incidence. 




	7.
	Income Tax

	
	
	3 months ended
	6 months ended

	
	
	30/06/2004

RM’000
	30/06/2003

RM’000
	30/06/2004

RM’000
	30/06/2003

RM’000

	
	Current tax expenses
	
	
	
	

	
	            Malaysia   - current

                              - prior period
	          583

               -         


	            701

               -   
	1,229

-
	1,031

-

	
	            Overseas  - current
	               8
	 -                
	               16
	                   -

	
	                              - prior period
	               -
	                 -
	                  -
	-

	
	
	          591
	            701
	1,245
	            1,031

	
	Deferred tax expenses
	
	
	
	

	
	            Malaysia

            Overseas
	-

-
	550

-
	-

-
	550

-

	
	
	-
	550
	-
	550

	
	
	
	
	
	

	
	
	            591
	1,251
	 1,245
	1,581

	
	
	
	
	
	

	
	Tax expense on share of profit of associated company 
	              15
	                8
	32
	19

	
	
	606
	1,259
	1,277
	1,600
	

	
	The disproportionate tax charge for the current quarter and financial year to date is mainly due to the availability of tax incentives to certain subsidiaries in the Group. 



	8.


	Quoted Securities

During the financial year to date, the Company recorded a gain on disposal of its other investments amounting to RM0.5 million.



	9.
	Profit on Sale of Unquoted Investments 
There were no sale or purchase of unquoted investments for the financial period to date.

	
	
	
	

	10.
	Corporate Proposals

The shareholders of the Company in an Extraordinary General Meeting held on 25 March 2004, unanimously approved the following resolutions as disclosed below:-.

(a) Proposed bonus issue of up to 11,918,860 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every ten (10) existing ordinary shares held.

(b) Proposed subdivision of up to 131,107,460 ordinary shares of RM1.00 each into 1,311,074,600 ordinary shares of RM0.10 each after the Proposed Bonus Issue.

(c) Proposed establishment of Employee Share Option Scheme II.

(d) Proposed amendments to Memorandum of association.

The Bonus and Subdivision of Shares arising from the above Corporate Proposals were completed on 13 May 2004.

The first batch of the Employee Share Option Scheme II was offered to the eligible employees on 21 May 2004.  



	11.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial period to date. 


	12.
	Debt and Equity Securities

There were no other issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial period to date except for the following:-

(i) Issuance of the following ordinary shares of RM1.00 each exercised by the eligible employees pursuant to the Company’s Executive Share Option Scheme (“ESOS”); and

ESOS option price

Number of Shares

RM per share

‘000

1.30

     20

4.70

   254

3.00

     32

4.10

     36

4.30

     36

4.55

     84

5.00

   312

Total

   774

(ii)  Issuance of 11,910,860 ordinary shares of RM1.00 each on 13 May 2004 pursuant to the bonus issue exercise on the basis of one (1) new ordinary share for every ten (10) existing shares held in the Company; and

(iii) Subdivision of 131,019,460 ordinary shares of RM1.00 each into 1,310,194,600 new ordinary shares of RM0.10 each after the above bonus issue on 13 May 2004 



	13.
	Changes in Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiaries up to a limit of RM10.6 million of which RM2.6 million has been utilised as at 30 June 2004, a decrease in utilized amount of RM0.2 million since 31 December 2003.  



	14.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 23 July 2004, the latest practicable date that shall not be earlier than 7 days from the date of issue of the quarterly report.

	
	

	15.
	Changes In Material Litigation

The Company has no material litigation case pending since 31 December 2003.


	16. 
	Segment Information

Segment information is presented in respect of the Group’s business segment and the inter-segment pricing is determined based on a negotiated basis.

Analysis By Geographical Segments



	
	6 months ended 30/06/2004

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

      RM’000

Others

RM’000

Group

RM’000

Revenue from external customer by location of customers

143,700

3,477

318

7,089

7,299

161,883

Segment assets by location of assets

229,059

7,501

16,567

-

13,466

266,593

Capital Expenditure by location of assets

15,160

115

977

-

-

16,252



	
	6 months ended 30/06/2003

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

   RM’000

Others

RM’000

Group

RM’000

Revenue from external customer by location of customers

140,875

4,205

139

7,650

1,105

153,974

Segment assets by location of assets

202,855

7,522

7,939

-

19,704

238,020

Capital Expenditure by location of assets

6,224

94

2,266

-

-

8,584



	17.
	(a) Basic earnings per share

3 months ended

6 months ended

30/06/2004

30/06/2003

30/06/2004

30/06/2003

Net profit for the period

(RM’000)

7,087

6,087

13,769

11,600

Issued ordinary shares at beginning of the period

(‘000)

118,335

94,335

118,335

94,335

Effect of shares issued during the period

(‘000)

673

507

673

507

Effect of bonus issue during the period

(‘000)

11,911

18,867

11,911

18,867

Effect of bonus

issue in 2004

(‘000)

              -

        11,371           

             -

11,371

Effect of share 

split during the period
(‘000)

1,179,175

            -

             -

              -

Effect of share 

split in 2004

(‘000)

             -

1,125,721

1,179,175

1,125,721

Weighted average number of ordinary shares

(‘000)

1,310,094

1,250,801

1,310,094

1.250,801

Basic earnings per share

(sen)

0.54

0.49

1.05

0.93

(b) Diluted earnings per share

3 months ended

6 months ended

30/06/2004

30/06/2003

30/06/2004

30/06/2003

Net profit for the period

(RM’000)

7,087

6,087

13,769

11,600

Issued ordinary shares at beginning of the period

(‘000)

118,335

94,335

118,335

94,335

Effect of shares issued during the period

(‘000)

673

507

673

507

Effect of bonus issue during the period

(‘000)

11,911

18,867

        11,911

18,867

Effect of bonus

issue in 2004

(‘000)

               -

11,371

              -

11,371

Effect of share 

split during the

period

(‘000)

   1,179,175

                -

              -

               -

Effect of share

split in 2004

(‘000)

              -

1,125,721

   1,179,175

1,125,721

Effect of share option-ESOS

(‘000)

       6,679            

555

         6,679

555

1,316,773

1,251,356

1,316,773

1,251,356

Diluted earnings per share

(sen)

0.54

0.49

1.05

0.93




	18.


	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 30 June 2004 was approximately RM86 million, representing an increase of 13% as compared to the preceding quarter while the net profit of the Group increased by 6%. The lower net profit growth of 6% as compared to the increase in sales of 13% during the quarter is mainly due to start up costs incurred for some new production lines in the Group.


	
	


	19.
	Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and net profit for the 6 months ended 30 June 2004 have increased by 5% and 19% respectively, as compared to the 6 months ended 30 June 2003 due to better product mix achieved from the volume loading of the Group’s key customers.



	20.
	Events Subsequent To The Balance Sheet Date

There were no events subsequent to the balance sheet date.



	
	

	21.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	22.
	Prospects

Barring any unforeseen circumstances, the Group expects the current year financial results to be better than the results achieved in Year 2003.



	23.
	Variance of Actual Profit from Forecast Profit

Not Applicable.

	24.
	Dividend 

A final dividend of 3% tax exempt (2002: 3% tax exempt) per share for the financial year ended 31 December 2003, totalling RM3,930,584 was paid on 22 June 2004.

A special interim dividend of 3% tax exempt (2003: 9.5% less tax) per share for the year ending 31 December 2004, totalling RM3,573,258 was paid on 6 April 2004. 




By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (LS00405)

Joint Secretaries

Dated this 29 July 2004
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