
GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002
Condensed Consolidated Income Statements

The figures have not been audited

	
	
	3 months ended


	9 months ended



	
	
	30/09/2002
	30/09/2001
	30/09/2002
	30/09/2001

	
	Note
	RM'000
	RM'000
	 RM'000 
	 RM'000 

	Revenue
	15
	74,211
	53,918
	197,164
	154,469

	Other operating income
	
	649
	719
	1,887
	1,957

	
	
	
	
	
	

	
	
	
	
	
	

	Profit before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	11,248
	4,418
	26,614
	21,670

	
	
	
	
	
	

	Finance Cost
	
	(45)
	(101)
	(175)
	(267)

	Depreciation and amortisation
	
	(1,810)
	(2,132)
	(5,017)
	(4,179)

	Exceptional Item


	4
	-
	---
	(208)
	-

	Profit before income tax, minority interests and extraordinary items
	
	9,393
	2,185
	21,214
	17,224

	Share of profits of associated companies 
	
	31
	             595
	53
	1,755

	Profit before income tax, minority interests and extraordinary items after share of profits of associated companies
	
	9,424
	2,780
	21,267
	18,979

	Income tax
	5
	(1,844)
	(570)
	(2,814)
	(1,697)

	Profit after tax
	
	7,580
	2,210
	19,453
	17,282

	Minority Interest
	
	(451)
	(108)
	(1,085)
	(802)

	Net profit from ordinary activities attributable to members of the company
	
	7,129
	2,102
	17,368
	16,480

	
	
	
	
	
	

	Earnings per share

· basic

· diluted


	16
	7.64.28

7.53
	2.28

2.25
	          18.62

          18.34
	17.85

17.64


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002
Condensed Consolidated Balance Sheet

The figures have not been audited
	
	
	
	Note
	As at

30/09/2002
	As at 

31/12/2001

	
	
	RM'000
	RM’000

	Non Current Assets
	
	
	

	
	Property, Plant & Equipment
	
	64,570
	58,617

	
	Investment In Associated Companies
	
	5,651
	39,647

	
	Investment In Bond
	
	15,808
	2,826

	
	Intangible Assets
	
	96
	111

	
	
	
	

	Current Assets
	
	
	

	
	Inventories
	2
	19,853
	20,087

	
	Trade receivables
	
	15,822
	23,918

	
	Other receivables, deposits and prepayments
	
	12,354
	4,259

	
	Amount due from associated companies
	
	16
	153

	
	Short term investment
	
	17,900
	2,539

	
	Fixed deposits
	
	33,999
	30,754

	
	Cash & bank balances
	
	31,567
	19,711

	
	
	
	
	131,511
	101,421

	
	
	
	
	
	

	Current Liabilities
	
	
	

	
	Trade payables
	
	24,584
	15,773

	
	Other payables and accruals
	
	30,676
	34,931

	
	Short term borrowing
	11
	1,679
	1,809

	
	Provision for taxation
	
	607
	205

	
	
	
	57,546
	52,718

	Net Current Assets 
	
	73,965
	48,703

	
	
	
	
	
	

	
	
	
	
	160,090
	149,904

	
	
	
	
	
	

	Shareholders' Funds
	
	
	

	
	Share Capital
	
	94,163
	92,567

	
	Reserves
	
	
	

	
	Share Premium
	
	5,256
	3,362

	
	Exchange fluctuation reserve
	
	(1,236)
	(1,140)

	
	Unappropriated profits
	
	55,125
	49,047

	
	
	
	
	59,145
	51,269

	
	
	
	
	
	

	
	
	153,308
	143,836

	
	
	
	

	Minority Interests
	
	4,075
	3,013

	Long Term Loans
	11
	324
	1,537

	Deferred Taxation
	
	1,849
	649

	Deferred Income
	
	534
	869

	
	
	
	
	
	

	
	
	
	
	160,090
	149,904

	
	
	
	


	
	
	
	


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002
Condensed Consolidated Statement of Changes in Equity

The figures have not been audited
	
	Non-distributable
	Distributable
	

	
	Share Capital
	Share Premium
	Foreign Exchange Reserve
	Unappropriated Profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Balance as at 31 December 2001
	92,567
	3,362
	(1,140)
	49,047
	143,836

	
	
	
	
	
	

	Issue of shares 
	1,596
	1,894
	-
	-
	3,490

	
	
	
	
	
	

	
	
	
	
	
	

	Net loss not recognised in the consolidated income statement
	-
	-
	(96)
	-
	(96)

	
	
	
	
	
	

	Net Profit after tax for the period
	-
	-
	-
	17,368
	17,368

	
	
	
	
	
	

	Dividends
	-
	-
	-
	(11,290)
	(11,290)

	
	
	
	
	
	

	Balance as at 30 September 2002
	94,163
	5,256
	(1,236)
	55,125
	153,308


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002
Condensed Consolidated Cash Flow Statement

	The figures have not been audited
	
	9 months ended

30/9/2002

	
	
	RM’000

	CASH FLOW FROM OPERATING ACTIVITIES
	
	

	Profit Before Tax
	
	21,267

	Adjustments for:-
	
	

	
	Amortisation of goodwill
	
	14

	
	Depreciation
	
	5,346

	
	Plant & Equipment written off
	
	160

	
	Loss / (gain) on disposal of plant & equipment
	
	(73)

	
	Loss / (gain) on disposal of associated company
	
	208

	
	Impairment loss on plant & equipment
	
	234

	
	Interest expenses
	
	175

	
	Inventories written off 
	
	2

	
	Inventories written down
	
	1,325

	
	Amortisation of grant income
	
	(343)

	
	Interest income
	
	(1,556)

	
	Share of profit of associated company
	
	(53)

	Operating profit before working capital changes
	
	26,706

	
	
	

	(Increase) / Decrease in:
	
	

	
	Inventories
	
	(1,093)

	
	Trade and other receivables
	
	139

	Increase / (Decrease) in:
	
	

	
	Trade and other payables
	
	4,556

	
	
	
	

	Cash generated from operating activities
	
	

	
	Interest paid
	
	(175)

	
	Tax paid
	
	(1,196)

	Net cash generated form operating activities
	
	28,937

	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	

	
	Purchase of property, plant and equipment
	
	(11,965)

	
	Investment in bonds
	
	(12,982)

	
	Proceeds from disposal of plant and equipment
	
	320

	
	Proceeds from disposal of associated company
	
	33,826

	
	Interest received
	
	1,556

	Net cash generated from investing activities
	
	10,755

	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	

	
	Dividends paid to shareholders 
	
	(11,290)

	
	Repayment of term loans
	
	(1,343)

	
	Government grant received
	
	8

	
	Issue of shares
	
	3,490

	Net cash used in financing activities 
	
	(9,135)

	Effect of exchange rate difference on working capital
	
	(25)

	Net increase / (decrease) in cash and cash equivalents
	
	30,532

	
	
	

	Cash and cash equivalents at 1 January 2002
	
	53,004

	Foreign exchange differences on opening balances
	
	(70)

	Cash and cash equivalents at 30 September 2002
	
	83,466


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002
Notes to the interim financial report

	1.
	Basis of preparation

This interim report is prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2001.

The accounting policies and presentation adopted for the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2001.



	2.
	Inventories

During the quarter, there was a write-down of inventories of RM1.3 million relating to certain slow /non moving inventory items in the Group.



	3.
	Impairment Loss

During the quarter, there was an impairment loss of RM0.2 million relating to property, plant and equipment.

	
	

	4.
	Provision of Research and Development Expenses

During the quarter, an amount of RM3.4 million was written back in the income statements of the Group.

	
	

	5.
	Exceptional Item

A comparative figure in the income statements amounting to RM0.6 million relating to certain fixed assets written off in the Group has been reclassified to conform with current presentation.

 


	6.
	Income Tax


	
	
	3 months ended
	9 months ended

	
	
	30/9/2002

RM’000
	30/9/2001

RM’000
	30/9/2002

RM’000
	30/9/2001

RM’000

	
	Current tax expenses
	
	
	
	

	
	            Malaysia   - current

                              - prior period
	579

56
	346

-
	1,218

381
	1,256

-

	
	             Overseas - current

                              - prior period
	-

-
	48

-
	-

-
	48

-

	
	
	635
	394
	1,599
	1,304

	
	Deferred tax expenses
	
	
	
	

	
	            Malaysia

            Overseas
	1,200

-
	160

-
	1,200

-
	320

-

	
	
	1,200
	160
	1200
	320

	
	
	
	
	
	

	
	
	1,835
	554
	2,799
	1,624

	
	
	
	
	
	

	
	Tax expense on share of profit of associates 
	9
	16
	15
	73

	
	
	1,844
	570
	2,814
	1,697

	
	The disproportionate current tax charge for the current quarter and financial year to date is mainly due to the availability of tax incentives to certain subsidiary companies in the Group.



	7.


	Quoted Securities

There were no purchase or disposal of quoted securities for the financial year to date.

	8.
	Sale of Unquoted Investments / Properties

There were no other sale of unquoted investments / properties for the financial year to date except the Company incurred a loss on disposal of investment amounting to RM0.2 million on its 29% equity interest in SMCI Globetronics Technology Industries Sdn Bhd (SGTi) comprising of 15,660,000 ordinary shares of RM1 each to Sumitomo Metal (SMI) Electronics Devices Inc., Japan (“SMIED) in January 2002.  

	
	

	9.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current financial year to date except for the disposal of GTB’s 29% equity interest in SGTi to SMIED.




	10.
	Corporate Proposals

The shareholders of the Company in an Extraordinary General Meeting held on 21 October 2002, has unanimously approved the following resolutions as disclosed below:-

(I)

(a) Proposed Acquisition of 20% equity interest in Globetronics Philippines Inc by Globetronics International Incorporated, a wholly owned subsidiary company of GTB;

(b) Proposed Acquisition of 7% equity interest in ISO Technology Sdn Bhd by GTB;
(c) Proposed Acquisition of 20% equity interest in Globetronics Multimedia Technology Sdn Bhd by GTB; and
(d) Proposed Acquisition of 20% equity interest in Globetronics Industries Sdn Bhd by GTB (“Proposed Acquisitions”)
(II) Proposed Bonus Issue of up to 19,906,440 new ordinary shares of RM1.00 each on               

      the basis of one (1) new ordinary share for every five (5) existing ordinary shares         

      held. (“Proposed Bonus Issue”)

The Proposed Acquisitions is expected to be completed in November 2002 while the Proposed Bonus Issue is expected to be completed in January 2003.

	 
	

	11.
	Group Borrowings

As at 30/9/2002

	
	
	
	RM’000



	
	(I)
	Long Term Loan – Secured ( between 2-5 years )
	   324



	
	(II)
	Short Term Loan – Secured
	1,679



	
	
	
	2,003

	
	

	
	

	12.
	Changes in Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiary companies up to a limit of RM24.14 million of which RM1.6 million has been utilised as at 30 September 2002, an increase in utilised amount of RM0.2 million since 31 December 2001.



	13.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 22 October 2002, the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

	
	

	14.
	Changes In Material Litigation

The Company has no material litigation case pending since 31 December 2001.



	
	


	15. 
	Segment Information

Segment information is presented in respect of the Group’s business segment and the inter-segment pricing is determined based on a negotiated basis.



	
	Analysis By Business Segments

9 months ended 30/9/2002

Manufacturing

RM’000

Services

RM’000

Investment Holding

RM’000

Elimination/

Consolidation adjustment

RM’000

Group

RM’000

External Sales

194,412

1,607

1,145

-

197,164

Inter-segment Sales

39,456

813

15,114

(55,383)

-

Total Sales

233,868

2,420

16,259

(55,383)

197,164

Segment result

20,972

28

33,950

(33,353)

21,597

Net financing cost

(330)

-

-

155

(175)

Loss on disposal of associated company

-

-

-

(208)

(208)

Share of profits of associated company

-

-

-

53

53

Profit Before Taxation

20,642

28

33,950

(33,353)

21,267

Segment Assets

148,270

2,371

61,344

-

211,985

Investment in associated company 

-

-

5,651

-

5,651

Total Segment Assets

148,270

2,371

66,995

-

217,636

Segment Liabilities

56,917

353

276

-

57,546

Capital Expenditure

11,942

23

-

-

11,965

Depreciation and Amortisation

4,959

44

-

14

5,017



	
	

	
	

	16.
	(a) Basic earnings per share

3 months ended

9 months ended

30/09/2002

30/09/2001

30/09/2002

30/09/2001

Net profit for the period

(RM’000)

7,129

2,102

17,368

16,481

Weighted average number of ordinary shares in issue

(‘000)

93,276

92,348

93,276

92,348

Basic earnings per share

(sen)

7.64

2.28

18.62

17.85

(b) Diluted earnings per share

3 months ended

9 months ended

30/09/2002

30/09/2001

30/09/2002

30/09/2001

Net profit for the period

(RM’000)

7,129

2,102

17,368

16,481

Weighted average number of ordinary shares in issue

(‘000)

93,276

92,348

93,276

92,348

Adjustment for share options

(‘000)

1,422

1,069

1,422

1,069

Weighted average number of ordinary shares for diluted earnings per share

(‘000)

94,698

93,417

94,698

93,417

Diluted earnings per share

(sen)

7.53

2.25

18.34

17.64



	
	


	17.
	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 30 September 2002 was RM74 million, representing an increase of 12% over the preceding quarter while the net profit of the Group increased by 18%. This was mainly attributed to additional volume loading from new business and better volume product mix obtained by certain subsidiary companies in the Group. 

	
	

	18.
	Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and net profit for the third quarter ended 30 September 2002 have increased by 38% and 239% respectively, as compared to the previous year mainly due to better volume loading and product mix across all segments of the Group’s core business.

Similarly, the Group’s turnover and net profit for the nine months ended 30 September 2002 have increased by 28% and 5% respectively as compare to the nine months ended 30 September 2001 as a result of additional volume loading from new business and better volume product mix obtained by certain subsidiary companies in the Group.

	
	

	19.
	Events Subsequent To The Balance Sheet Date

Not applicable.

	
	


	20.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	21.
	Prospects

As the semiconductor industry gradually recovers from its worst downturn in history, the Group is cautiously optimistic of making breakthrough in creating new business opportunities with the customers while continue to exercise appropriate cost control internally in the Group.



	22.
	Variance of Actual Profit from Forecast Profit

Not Applicable.



	
	

	23.
	Dividend paid

A final dividend of 3% tax exempt or 3 sen per share (2000:4% tax exempt or 4 sen per share) for the financial year ended 31 December 2001 and a special interim dividend of 12.5% less tax or 12.5 sen per share less tax (2001: Nil) for the financial year ending 31 December 2002 were paid on 28 June 2002.


By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (LS00405)

Joint Secretaries

Dated this 29 October 2002
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