
GLOBETRONICS TECHNOLOGY BHD ( 410285-W)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE  2002

The Figures have not been audited.

	CONSOLIDATED INCOME STATEMENT
	Individual Quarter
	 Cumulative Quarter 

	
	
	
	
	Current Year Quarter
	Preceding Year Corresponding Quarter
	Current Year- To-Date
	Preceding Year Corresponding period

	
	
	
	
	30/06/2002
	30/06/2001
	30/06/2002
	30/06/2001

	
	
	
	
	RM'000
	RM'000
	 RM'000 
	 RM'000 

	1.
	(a)
	Revenue
	66,503
	52,475
	122,953
	100,550

	
	(b)
	Investment income
	-
	-
	-
	-

	
	(c)
	Other income
	677
	570
	1,238
	1,238

	
	
	
	
	
	
	
	

	2.
	(a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	8,873
	9,579
	15,366
	17,253

	
	(b)
	Finance cost
	(63)
	(69)
	(130)
	(166)

	
	(c)
	Depreciation and amortisation
	(1,642)
	(1,490)
	(3,207)
	(2,047)

	
	(d)
	Exceptional items
	-
	-
	(208)
	-

	
	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	7,168
	8,020
	11,821
	15,040

	
	(f)
	Share of profits and losses of associated companies
	3
	382
	22
	1,159

	
	(g)
	Profit/(loss) before income tax,  minority

 interests and extraordinary items 
	7,171
	8,402
	11,843
	16,199

	
	(h)
	Income Tax
	(732)
	(647)
	(970)
	(1,127)

	
	(i)
	(i)
	Profit/(loss) after income tax before deducting minority interests
	6,439
	7,755
	10,873
	15,072

	
	
	(ii)
	Less Minority interests
	(391)
	(272)
	(634)
	(693)

	
	(j)
	Pre-acquisition profit / (loss)
	-
	-
	-
	-

	
	(k)
	Net profit / (loss) from ordinary activities attributable to members of the company
	6,048
	7,483
	10,239
	14,379

	
	(l)
	Extraordinary items
	-
	-
	-
	-

	
	(m)
	Net profit/(loss) attributable to members of the company
	6,048
	7,483
	10,239
	14,379

	
	
	
	
	
	
	

	3.
	
	Earnings per share based on 2(m) above:-
	
	
	
	

	
	
	(a)
	B Basic (based on 92,881,000 (2001 : 92,245,500) ordinary shares of RM1 each)-sen
	6.51
	8.11
	11.02
	15.59

	
	
	(b)
	Fully diluted (Assumed the remaining unexercised option under ESOS are fully exercised)-sen
	6.40
	8.02
	10.83
	15.41
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	CONSOLIDATED BALANCE SHEET
	As at end of Current Quarter
	As at preceding financial year end

	
	
	
	
	30/06/2002
	31/12/2001

	
	
	
	
	RM'000
	RM'000

	1.
	Property, Plant & Equipment
	64,213
	58,617

	2.
	Investment In Associated Companies
	5,629
	39,647

	3.
	Investment In Bond
	13,572
	2,826

	4.
	Intangible Assets
	101
	111

	
	
	
	
	
	

	5.
	Current Assets
	
	

	
	
	Inventories
	21,723
	20,087

	
	
	Trade receivables
	30,798
	23,918

	
	
	Other receivables, deposits and prepayments
	4,508
	4,259

	
	
	Amount due from associated companies
	17
	153

	
	
	Short term investment
	15,244
	2,539

	
	
	Fixed deposits
	35,380
	30,754

	
	
	Cash & bank balances
	23,330
	19,711

	
	
	
	
	131,000
	101,421

	
	
	
	
	
	

	6.
	Current Liabilities
	
	

	
	
	Trade payables
	26,079
	15,773

	
	
	Other payables and accruals
	34,170
	34,931

	
	
	Short term borrowing
	1,872
	1,809

	
	
	Provision for taxation
	629
	205

	
	
	
	
	62,750
	52,718

	7.
	Net Current Assets 
	68,250
	48,703

	
	
	
	
	151,765
	149,904

	
	
	
	
	
	

	8.
	Shareholders' Funds
	
	

	
	
	Share Capital
	94,092
	92,567

	
	
	Reserves
	
	

	
	
	Share Premium
	5,098
	3,362

	
	
	Exchange fluctuation reserve
	(994)
	(1,140)

	
	
	Unappropriated profits
	47,996
	49,047

	
	
	
	
	52,100
	51,269

	
	
	
	
	
	

	
	
	146,192
	143,836

	   9.
	Minority Interests
	3,683
	3,013

	10.
	Long Term Loans
	592
	1,537

	11.
	Deferred Taxation
	649
	649

	12.
	Deferred Income
	649
	869

	
	
	
	
	151,765
	149,904

	13.
	Net tangible assets per share (RM)
	1.55
	1.55
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	1.
	Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.



	2.
	Exceptional Items

There were no exceptional items for the financial period under review. 



	3.
	Extraordinary Items

There were no extraordinary items for the financial period under review.



	4.
	Income Tax


	
	
	Current Quarter

Ended

30-06-2002

RM’000
	Cumulative Quarter

Ended

30-06-2002

RM’000

	
	Based on profit for the period :
	
	

	
	Malaysian taxation
	406
	639

	
	Overseas taxation
	-
	-

	
	Transfer to / (from) deferred taxation
	-
	-

	
	
	406
	639

	
	Under / (over) provision in prior year
	325
	325

	
	
	731
	964

	
	Share of tax in associated company
	1
	6

	
	
	732
	970

	
	The disproportionate tax charge for the current quarter and financial year to date is mainly due to the availability of tax incentives to certain subsidiary companies in the Group.



	5.
	Sale of Unquoted Investments / Properties

There were no other sale of unquoted investments / properties for the financial year to date except the Company incurred a loss on disposal of investment amounting to RM0.21 million on its 29% equity interest in SMCI Globetronics Technology Industries Sdn Bhd (SGTi) comprising of 15,660,000 ordinary shares of RM1 each to Sumitomo Metal (SMI) Electronics Devices Inc., Japan (“SMIED) in January 2002.  



	6.


	Quoted Securities

There were no purchase or disposal of quoted securities for the financial year to date.
 

	7.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current financial year to date except for the disposal of GTB’s 29% equity interest in SGTi to SMIED.




	8.
	Corporate Proposals

(I) The Company has made an announcement on 25 June 2002 for a proposed cash acquisition in the non-wholly owned subsidiaries of Globetronics Technology Bhd (“GTB”) by GTB for a total cash consideration of approximately RM5.98 million as follows:-

(a) Proposed Acquisition of 20% equity interest in Globetronics Philippines Inc by Globetronics International Incorporated, a wholly owned subsidiary company of GTB;

(b) Proposed Acquisition of 7% equity interest in ISO Technology Sdn Bhd by GTB;
(c) Proposed Acquisition of 20% equity interest in Globetronics Multimedia Technology Sdn Bhd by GTB; and
(d) Proposed Acquisition of 20% equity interest in Globetronics Industries Sdn Bhd by GTB
(II) The Company also proposed a Bonus Issue of up to 19,906,440 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every five (5) existing shares held. The announcement was made on 02 July 2002.

Both the corporate proposals’ draft circulars to shareholders are pending Kuala Lumpur Stock Exchange’s approval.



	9.


	Equity Structure

There were no other issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial year to date except for the issuance of the following ordinary shares of RM1.00 each exercised by the eligible employees pursuant to the Company’s Executive Share Option Scheme (“ESOS”);

ESOS option price

Number of Shares

RM per share

000

1.60

1,221

5.60

     95

3.60

    191

4.90

     18

Total

1,525



	10.
	Group Borrowings

As at 30-06-2002

	
	
	
	RM’000



	
	(I)
	Long Term Loan – Secured ( between 2-5 years )
	   592



	
	(II)
	Short Term Loan – Secured
	1,872



	
	
	
	2,464

	11.
	Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiary companies up to a limit of RM24.14 million of which RM1.7 million has been utilised as at 30 June 2002, an increase in utilised amount of RM0.3 million since 31 December 2001.



	12.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 25 July 2002, the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



	13.
	Material Litigation

The Company has no material litigation case pending since 31 December 2001.



	14.
	Segmental Reporting



	
	Analysis By Business Segments

	Financial Year To Date



	
	
	Manufacturing

RM’000


	Services

RM’000
	Investment Holding

RM’000


	Elimination/

Consolidation adjustment

RM’000
	Consolidation

RM’000

	
	External Sales


	121,005
	1,307
	641
	-
	122,953

	
	Internal Sales


	22,605
	535
	15,082
	(38,222)
	-

	
	Total Revenue
	143,610
	1,842
	15,723
	(38,222)
	122,953

	
	
	
	
	
	
	

	
	Segment result


	11,820
	5
	33,637
	(33,303)
	12,159

	
	Net financing cost


	(253)
	-
	-
	123
	(130)

	
	Loss on disposal of associated company


	-
	-
	-
	(208)
	(208)

	
	Share of profits of associated company


	-
	-
	-
	22
	22

	
	Profit Before Taxation
	11,567
	5
	33,637
	(33,366)
	11,843

	
	
	
	
	
	
	

	
	Segment Assets


	153,159
	1,575
	54,153
	-
	208,887

	
	Investment in associated company 


	-
	-
	5,629
	-
	5,629

	
	Total Segment Assets


	153,159
	1,575
	59,782
	-
	214,516

	
	Segment Liabilities


	62,025
	545
	180
	-
	62,750

	
	Capital Expenditure


	9,117
	23
	-
	-
	9,140

	
	Depreciation and Amortisation


	3,378
	48
	-
	9
	3,435

	
	
	
	
	
	
	

	
	Analysis By Geographical Segments



	Financial Year To Date



	
	
	Malaysia

RM’000


	Philippines

RM’000
	Others

RM’000
	Elimination/

Consolidation adjustment

RM’000
	Consolidation

RM’000

	
	External Sales


	118,443
	4,285
	225
	-
	122,953

	
	Internal Sales


	15,739
	-
	22,483
	(38,222)
	-

	
	Total Revenue
	134,182
	4,285
	22,708
	(38,222)
	122,953

	
	
	
	
	
	
	

	
	Segment result


	42,158
	1,809
	1,495
	(33,303)
	12,159

	
	Net financing cost


	(253)
	-
	-
	123
	(130)

	
	Loss on disposal of associated company


	-


	-
	-
	(208)
	(208)

	
	Share of profits of associated company


	-
	-
	-
	22
	22

	
	Profit Before Taxation


	41,905
	1,809
	1,495
	(33,366)
	11,843

	
	
	
	
	
	
	

	
	Segment Assets


	178,773
	9,098
	21,016
	-
	208,887

	
	Investment in associated company


	5,629
	-
	-
	-
	5,629

	
	Total Assets


	184,402
	9,098
	21,016
	-
	214,516

	
	Segment Liabilities


	48,110
	3,654
	10,986
	-
	62,750

	
	Capital Expenditure


	6,235
	2,836
	69
	-
	9,140

	
	Depreciation and Amortisation


	3,238
	170
	18
	9
	3,435

	
	
	
	
	
	
	


	15.
	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 30 June 2002 was RM66 million, representing an increase of 18% over the preceding quarter while the net profit of the Group increased by 44%. This was mainly attributed to additional volume loading from new business and better volume product mix obtained by certain subsidiary companies in the Group. 


	16.
	Review of Performance of the Company and its Principal Subsidiaries

Comparing the Quarter 2 2002 financial results year-on-year, the net profit of the Group declined by 19% even though it experienced a 27% increase in sales growth. The net earnings of the subsidiary and associated companies in the Group were affected by the change in products mix from some of the Group’s major customers,  impact of price erosion and lower earnings contribution from the associated company subsequent to the divestment of the Group’s equity interest in SGTi. 



	17.
	Materials Events After Balance Sheet Date

Not applicable.



	18.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	19.
	Prospects

As the semiconductor industry gradually recovers from its worst downturn in history, the Group is cautiously optimistic of making breakthrough in creating new business opportunities with the customers while continue to exercise appropriate cost control internally in the Group.



	20.
	Variance of Actual Profit from Forecast Profit

Not Applicable.



	21.
	Dividend

A final dividend of 3% tax exempt or 3 sen per share (2000:4% tax exempt or 4 sen per share) for the financial year ended 31 December 2001 and a special interim dividend of 12.5% less tax or 12.5 sen per share less tax (2001: Nil) for the financial year ending 31 December 2002 were paid on 28 June 2002.



	22.
	Disclosure in relation to Internet & E-Commerce Related Activities

Not applicable.



	23.
	Provision of Financial Assistance

There is no provision of financial assistance (save as disclosed in the note 11 above) to any related companies during the financial period under review.




By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (LS00405)

Joint Secretaries

Dated this 30 July 2002
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