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NOTES TO FINANCIAL STATEMENTS FOR QUARTER ENDED 30 SEPTEMBER 1999








Accounting Policies


The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.





Exceptional Items


There were no exceptional items for the financial periods under review.





Extraordinary Items


There were no extraordinary items for the financial periods under review.





Taxation





� EMBED Excel.Sheet.5  ���For income earned in Malaysia, no provision for current year taxation is made in the accounts in view of the tax waiver on income earned in Malaysia for financial year ending 31 December 1999.








Pre-acquisition Profit


There were no pre-acquisition profits for the current financial year to date.





Profit on sale of investments and/or properties


There were no profits on sale of investment and/or properties for the current financial year to date.





Quoted Shares


There were no purchase or disposal of quoted shares for the financial year to date.





Changes in Composition of the Group


There were no significant changes in the composition of the Group during the current financial year to date other than the additional acquisition of 5% equity interest in an existing subsidiary, ISO Technology Sdn Bhd (“ISO Tech.) from a minority shareholder for a total cash consideration of RM230,000. As a result, Globetronics Technology Bhd’s direct equity interest in ISO Tech. increased from 83% to 88%. The additional acquisition will not have any material impact on the earnings and net tangible assets of the Group.





Status of Corporate Proposals


A proposed Bonus Issue of up to 21,999,450 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every two(2) existing ordinary shares held has been announced to the Kuala Lumpur Stock Exchange (“KLSE”)on 26 August 1999. As at todate, the proposed exercise is pending the approval of Securities Commission, Ministry Of Finance and KLSE.





Seasonal or Cyclical Factors


Save for Q1 of the calendar yaer due to the various major festive holidays, the business operations of the Group are not materially affected by any seasonal or cyclical factors.





Equity Structure


Except for the issuance of 301,000 ordinary shares of RM1 each pursuant to the Company’s Executive Share Option Scheme (ESOS) at an exercise price of RM3.60, there were no other issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial year to date.





Group Borrowings 
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Contingent Liabilities


The Company has iss
