YUNG KONG GALVANISING INDUSTRIES BERHAD  (Company No. 032939-U)

UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2000





Notes





1.�A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.������The quarterly financial statements are prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the most recent financial statements.��



2.�The nature and amount of each exceptional item.������There is no exceptional item during the period under review.��



3.�The nature and amount of each extraordinary items.������There is no extraordinary item during the period under review.��



4.�Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.������The taxation is derived as below :-������RM��Current Taxation���Current year’s provision�323,700��Deferred Tax�1,327,000��Total�1,650,700��



5.�The amount of any pre-acquisition profits for the current financial year to date.������There were no pre-acquisition profits during the period under review.��



6.�The amount of profits on any sale of investment and/or properties for the current financial year to date.������There were no profit or loss from sales of investment or properties.���7.�The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange:-������(a)�One of the subsidiary companies purchased 600 units of quoted share for RM1,378. There were no other purchases or sales of quoted securities for the current financial year to date and no profit/loss arising thereform, and�������(b)�Investments in quoted shares as at end of the reporting period :-�������RM��Total investments at cost�25,478��Total investments at carrying value/book value (after provision for diminution in value)�

25,478��Total investments at market value at end of reporting period�

16,410��



8.�The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.������The Company had on 2 February 2000 acquired seven (7) ordinary shares of RM1.00 each representing 70% of the total issued and paid-up capital of Integrated Coil Coating Industries Sdn. Bhd. (“ICCI”) (Company No. 503040-D) for a total consideration of RM7.00 in cash.



Further to this, the Company had on 13 March 2000 subscribed for additional 209,993 ordinary shares of RM1.00 each in the capital of ICCI for a total consideration of RM209,993 in cash. ICCI remains a 70% owned subsidiary of the Company after this new share issue by ICCI.



The above acquisition and subscription have been announced on 2 February 2000 and 13 March 2000 respectively.��

�9.�Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������(i)�The Company has on 8 December 2000 issued 10,000,000 new ordinary shares of RM1.00 each as Bonus Issue to the shareholders of the Company as fully paid on the basis of one (1) new ordinary share for every three (3) existing ordinary shares held on 24 November 2000. The new shares have subsequently been granted listing and quotation on the KLSE with effect from 19 December 2000.�������(ii)�The Proposed establishment of an Employee Share Option Scheme (“ESOS”) for the eligible employees and executive directors up to a maximum of ten percent (10%) of the issued and paid-up share capital of the Company has been approved by the Securities Commission (SC) on 29 November 2000 after the Company had complied with all the terms and conditions imposed by SC. The letter of offer has been issued to all the eligible employees on 9 January 2001.������



10.�Explanatory comments about the seasonality or cyclicality of operations.������Our operations are not subject to seasonal or cyclical factors.��



11.�Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.������There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.��

�12.�Group borrowings and debt securities as at the end of the reporting period:-������(a)�whether secured or unsecured, and a breakdown between secured and unsecured, if applicable;���(b)�breakdown between short term and long term borrowings;  and���(c)�whether denominated in foreign currency, and a breakdown of the debt/borrowings in each currency, if applicable.������Short Term Borrowings�Long Term Borrowings���RM’000�RM’000��Secured�737�9,634��Unsecured�60,500�5,550��



13.�Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������There does not exist any contingent liability in respect of the Group and of the Company that has arisen since the close of the financial quarter.��



14.�Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information:-������(a)�the date of the contract;���(b)�the face or contract amount (or notional principal amount if there is no face or contract amount);  and���(c)�the nature and terms, including, at minimum, a discussion of :-����(i)�the credit and market risk of those instruments;����(ii)�the cash requirement of those instruments;  and����(iii)�the related accounting policies.������There are no financial instruments with off balance sheet risk.��



�15.�Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������The Company has instituted the High Court of Malaya in Penang Civil Suit No. 22-546-1999 against Taihen Metal Industries Sdn. Bhd., Teh Hang Siah, Teh Back Chuah, Khoo Gaik Gnoh and Khoo Gaik Tin to claim for the sum of RM1,606,760.82 for non-payment of goods sold and delivered. The 1st Defendant is the principal debtor and the 2nd to 5th Defendants are guarantors. The claim against the 1st Defendant has been settled, without any prejudice (besides the corresponding reduction in claim-quantum of RM70,000) to the Company’s claim against the 2nd to 5th Defendants, by the 1st Defendant’s returning of RM70,000 of goods to the Company. The Company has successfully obtained Summary Judgement against the 2nd to 4th Defendants. Default Judgement has been entered against the 5th Defendants. The Company shall be enforcing the Judgement against the Defendants. The chance of recovering the debt is uncertain. However, there is no material impact on the financial results of the Company and the Group since the debt has been provided for.��



16.�Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.������Segmental reporting is not necessary as the Group is principally involved in the homogeneous activity of manufacturing and sale of galvanised products in Malaysia.��



17.�Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.������For the quarter under review, the Group had achieved its profit before taxation of RM1.187 million. This is lower as compared to the previous quarter as there was a reversal of provision of import duty of raw material in the previous quarter of RM3.617 million. The lower profit is also caused by high material cost incurred in the current quarter whereas the selling price of the finished products has not increased in line with the increase in the raw material price.��



�18.�Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.������The Group turnover on a quarter basis has decreased by 16% to RM28.687 million. The total turnover for the financial year has grown by 12.3% to RM127.796 million.��



19.�A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.������The Company is developing new product and market sectors and adopting a more aggressive marketing strategy, thus is expected to maintain a satisfactory growth.��



20.�Explanatory notes for any (only applicable to the final quarter):-������(a)�variance of actual profit from forecast profit (where the variance exceeds 10%):-��������The Group has recorded a positive variance of 114.9% as compared to the projected profit before tax and after minority interest of RM5.624 million for profit guarantee for the year 2000. This is due to the Group achieving a 16% higher turnover than projected
 and also
 due to the lower cost of raw material
s
 incurred compared to projected.�������(b)�shortfall in the profit guarantee��������Not applicable.��



21.�Dividend:  To be completed if a decision regarding dividend has been made.������The directors propose a first and final dividend of RM0.025 per share less tax at 28% and tax exempt dividend of RM0.05 per share totaling RM2,720,000.00 for the year ended 31 December 2000.��
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