Notes





A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.





The quarterly financial statements are prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the most recent financial statements.





The nature and amount of each exceptional item.





There is no exceptional item during the period under review.





The nature and amount of each extraordinary items.





There is no extraordinary item during the period under review.





Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.





The taxation is derived as below:





�
RM�
�
Current Taxation�
�
�
Current year’s provision�
383,100�
�






The amount of any pre-acquisition profits for the current financial year to date.





There were no pre-acquisition profits during the period under review.





The amount of profits on any sale of investment and/or properties for the current financial year to date.





There were no profit or loss from sales of investment or properties.





The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange:-





One of the subsidiary companies purchased 1,000 units of quoted warrants for RM500.  There were no other purchases or sales of quoted securities for the current financial year to date and no profit/loss arising therefrom; and





�
investments in quoted shares as at end of the reporting period:-





�
RM�
�
Total investments at cost�
24,100�
�
Total investments at carrying value/book value (after provision for diminution in value�



24,100�
�
Total investments at market value at end of reporting period�



16,558�
�



The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.





The Company had on 2 February 2000 acquired seven ordinary shares of RM1-00 each representing 70% of the total issued and paid-up capital of Integrated Coil Coating Industries Sdn. Bhd. (ICCI) for a total consideration of RM7-00 in cash. 





Further to this, the Company had on 13 March 2000 acquired additional 209,993 ordinary shares of RM1-00 each in the capital of ICCI for a total consideration of RM209,993 in cash. ICCI remains a 70% owned subsidiary of the Company after this acquisition. 





The above acquisitions are cash transactions and has no effect on the share capital and composition of the Company for the current financial year to date. Both acquisitions have been announced previously.





Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





Aseambankers Malaysia Berhad, on behalf of the Board of Directors, announced that the Securities Commission (“SC”) had, vide its approval letter dated 12 July 2000 approved the following :-





Proposed Bonus Issue of up to 10,000,000 new ordinary shares of RM1.00 each to the shareholders of the Company to be credited as fully paid on the basis of one (1) new ordinary share for every three (3) existing ordinary shares held at a date to be determined later;





Proposed establishment of an Employee Share Option Scheme (“ESOS”) for the eligible employees and executive directors up to a maximum of ten percent (10%) of the issued and paid-up share capital of the Company; and





Listing and quotation of new shares issued pursuant to the Proposed ESOS and Proposed Bonus Issue on the Second Board of the Kuala Lumpur Stock Exchange.





The above proposal is subject to YKGI furnishing a copy of the ESOS Bye-Laws and the final list containing details of the eligible employees and executive directors of the Company for SC’s approval.


�



Explanatory comments about the seasonality or cyclicality of operations.





Our operations are not subject to seasonal or cyclical factors.





Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





Group borrowings and debt securities as at the end of the reporting period:-





�
Short Term Borrowings�
Long Term Borrowings�
�
�
RM’000�
RM’000�
�
Secured�
769�
2,500�
�
Unsecured�
58,585�
4,950�
�



Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There does not exist any contingent liability in respect of the Group and of the Company that has arisen since the close of the financial quarter.





Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information:-





There are no financial instruments with off balance sheet risk.





Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





The Company had instituted a Civil Suit No.22-546-1999 against Taihen Metal Industries Sdn Bhd, Teh Hang Siah, Teh Back Chuah, Khoo Gaik Gnoh and Khoo Gaik Tin to claim for the sum of RM1,606,760.82 for non-payment of goods sold and delivered.  The 1st Defendant is the principal debtor and the 2nd to 5th Defendants are guarantors.  The claim against the 1st Defendant is presently stayed since the 1st Defendant has been wound up.  The Company has successfully obtained Summary Judgement against the 2nd to 4th Defendants.  Default Judgement has been entered against the 5th Defendants.  The chance of recovering the debt is uncertain.  However, there is no material impact on the results of the Company and the Group since the debt has been provided for.


�
Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.





Segmental reporting is not necessary as the Group is principally involved in the homogeneous activity of manufacturing and sale of galvanised products in Malaysia.





Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.





For the quarter under review, the Group had maintained its profit before taxation with a slight increase of 2% compared to the previous quarter.





Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report





Turnover of the Group has increased by 19% over the previous quarter to RM35,333,812 for the quarter under review.  The increase of profit before taxation does not fall in line with the increase in turnover, as the turnover of the quarter under review consists more of the lower margin products as compared to the previous quarter.





A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.





The Company will take advantage of the gradual economic recovery of the country.  With the additional facilities and wider scope of products, the Company shall be able to maintain a satisfactory growth.





Explanatory notes for any (only applicable to the final quarter):-





variance of actual profit from forecast profit (where the variance exceeds 10%):-





Not applicable.





shortfall in the profit guarantee





Not applicable.





Dividend:  To be completed if a decision regarding dividend has been made.





No interim dividend has been recommended by the Board for the half year en
