YUNG KONG GALVANISING INDUSTRIES BERHAD (Company No. 032939-U)





CONSOLIDATED BALANCE SHEET
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AS AT END OF


CURRENT QUARTER


30/09/1999


RM’000�
AS AT PRECEDING FINANCIAL YEAR END


31/12/1998


RM’000�
�
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�
�
�
�
�
�
1�
Fixed Assets�
57,940�
56,064�
�
�
�
�
�
�
�
�
�
�
�
2�
Investment in Associated Companies�
-�
-�
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�
�
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�
3�
Long Term Investments�
-�
-�
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�
�
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4�
Intangible Assets�
-�
-�
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�
�
�
�
�
�
�
�
�
5�
Current Assets�
46,418�
36,494�
�
�
�
�
�
�
�
Stocks�
15,332�
11,067�
�
�
Trade Debtors�
26,357�
20,827�
�
�
Short Term Investments�
24�
24�
�
�
Cash�
2,925�
1,003�
�
�
Others�
1,780�
3,573�
�
�
�
�
�
�
�
�
�
�
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6�
Current Liabilities�
37,081�
32,891�
�
�
�
�
�
�
�
Short Term Borrowings�
29,928�
19,088�
�
�
Trade Creditors�
2,635�
10,079�
�
�
Other Creditors�
4,200�
2,374�
�
�
Provision for Taxation�
33�
450�
�
�
Others�
285�
900�
�
�
�
�
�
�
�
�
�
�
�
7�
Net Current Assets�
9,337�
3,603�
�
�
�
�
�
�
�
�
67,277�
59,667�
�
8�
Shareholders’ Funds�
�
�
�
�
Share Capital�
30,000�
30,000�
�
�
Reserves�
29,130�
21,659�
�
�
Share Premium�
9,668�
9,668�
�
�
Revaluation Reserve�
1,992�
1,992�
�
�
Capital Reserve�
-�
-�
�
�
Statutory Reserve�
-�
-�
�
�
Retained Profit�
17,470�
9,669�
�
�
Others�
-�
-�
�
�
�
�
�
�
�
�
�
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9�
Minority Interests�
160�
56�
�
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10�
Long Term Borrowings�
6,208�
6,173�
�
�
�
�
�
�
�
�
�
�
�
11�
Other Long Term Liabilities�
1,779�
1,779�
�
�
�
�
�
�
�
�
67,277�
59,667�
�
�
�
�
�
�
12�
Net tangible assets per share (sen)�
197�
172�
�
�
�
�
�
�
�






Notes








A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.





The quarterly financial statements are prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the most recent financial statements.





The nature and amount of each exceptional item.





There is no exceptional item during the period under review.





The nature and amount of each extraordinary items.





There is no extraordinary item during the period under review.





Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.





There is no deferred taxation nor any adjustment for provisions in respect of prior years.





The amount of any pre-acquisition profits for the current financial year to date.





There were no pre-acquisition profits during the current financial year to date.





The amount of profits on any sale of investment and/or properties for the current financial year to date.





There were no profit or loss from sale of investments or properties.





The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-





There were no purchases or sales of quoted securities for the current financial year to date and no profit/loss arising therefrom;  and





investments in quoted shares as at end of the reporting period :-





�
RM�
�
Total investments at cost�
23,600�
�
Total investments at carrying value/book value


(after provision for diminution in value)�
23,600�
�
Total investments at market value at end of reporting period�
15,660�
�



�
The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.





There were no changes in the composition of the Company during the current financial year.





Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There were no corporate proposals announced but not completed up to the latest practicable date.





Explanatory comments about the seasonality or cyclicality of operations.





Our operations are not subject to seasonal or cyclical factors.





Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.





There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares for current financial year to date.





Group borrowings and debt securities as at the end of the reporting period :-





�
Short Term Borrowings�
Long Term Borrowings�
�
�
RM’000�
RM’000�
�
Secured�
370�
-�
�
Unsecured�
29,558�
6,208�
�



Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There does not exist any contingent liability in respect of the Group and of the Company that has arisen since the close of the financial quarter.





Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-





There are no financial instruments with off balance sheet risk.





Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





There is a claim by way of Writ of Summons by Besalon International Limited and there other parties against the Company and Yung Kong Co. Bhd for:





alleged infringement of the plaintiffs’ U.K. Registered Designs No. 1001901 & 2009976;  and





passing off by “getup” of the Plaintiffs’ products.





�



Our basic defence is that there is neither infringement nor passing off and we have also counterclaimed for:





(a)	a declaration that the 1st Plaintiff has not acquired any exclusive rights and privilege in U.K. Registered Design No. 2009976 and that the said registered design may not be enforced in Malaysia or Sarawak.





(b)	A declaration that during its subsistence, the 1st Plaintiff had not acquired any exclusive rights or privileges in U.K. Registered Design No. 1001901 and that the said registered design was at all material times unenforceable in Malaysia and Sarawak.





The parties to the dispute have now agreed to settle the case, under which the Company agreed to stop the manufacture, distribution and sale of “Yokotile” in its current profile (which is claimed to have infringed the Plaintiffs; Registered Design No. 2009976).  No monetary compensation will however be paid to either party.  The Company has executed the Deed of Settlement and is awaiting the Plaintiff to execute the same.





Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.





Segmental reporting is not necessary as the Group is principally involved in the homogeneous activity of manufacturing and sale of galvanised products in Malaysia.





Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.





This is the first quarterly report in the present format, for which no comparative figures are available.





Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.





The Malaysian Economy has come out of the doldrums and is well on the path of recovery.  This, coupled with the stability of the Malaysian Ringgit viz-a-viz other major currencies, has instilled new found confidence amongst consumers.  For the quarter under review, the Group achieved RM30 million in turnover, which is 57% of the Group’s turnover for the first half of the financial year.  The increased turnover has enhanced our profitability and resulted in a profit of RM3.5 million before taxation for this quarter.





�
A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.





With the recent commissioning of a new Mini Galvanising Line (MGL) which will improve the Company’s productivity, the Group is confident of creating another milestone in terms of turnover and profit in this financial year and is poised to face challenges in the next millennium.





Explanatory notes for any (only applicable to the final quarter) :-





variance of actual profit from forecast profit (where the variance exceeds 10%);


shortfall in the profit guarantee





Not applicable.





Dividend:  To be completed if a decision regarding dividend has been made.





No interim dividend has been recommended by the Board for the quarter ended�30 September 1999.





