KOMARKCORP BERHAD

AND ITS SUBSIDIARIES

(Company No. 374265 - A)

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

FOR THE PERIOD ENDED 31 JULY 2005


A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with the Financial Reporting Standard (“FRS”) 134, and paragraph 9.22 of the Bursa Malaysia Securities Berhad Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2005.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 30 April 2005. 


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2005.

A2.
Audit Report

The audited report of the Group’s annual financial statements for the year ended 30 April 2005 was not qualified.

A3.
Seasonal or Cyclicality of Interim Operations

The business operations of the Group were not materially affected by any seasonal or cyclical factors.

A4.
Exceptional / Extraordinary Items

There were no exceptional / extraordinary items for the current financial period.
A5.
Changes in Estimates

There were no changes in estimates of the amounts reported in prior financial years that have a materials effect in the current quarter.

A6. 
Debts and Equity Securities

There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury and resale of treasury shares for the current financial period to date.

A7.
Dividend Paid

There was no dividend has been recommended by the Board of Directors for the period ended 31 July 2005.

A.8
Segmental Information


Business Segments (31 July 2005)




     Manufacturing
Manufacturing
Elimination
Consolidated




   Of Self Adhesive
 of Automatic




        Labels and 

   Labelling

  Stickers and Trading
  Machineries




  Of Related Products




             RM ‘000

    RM ‘000
  RM ‘000
    RM’000



Revenue from

 External Customers
22,472

          480
           --

     22,952

Inter-segment revenue
  

          406
       (406)

--
    

Total Revenue

22,472

          886
       (406)                  22,952

Segment Results

  1,957                            259  
           --                      2,216

Unallocated Expenses






      (  938)

Operating Profit







        1,278


Financing Costs







      ( 1,079)



Interest Income







              7



Share of Loss 


      of associate

       (2)





             (2)

Profit before Taxation






           204  

Taxation








          (145)

Minority Interest







              73



Net Profit for the Year






            132 


Segmental Assets
             178,631 

     20,883                                               199,514
   
Investment in Associate
        71

            --

  
               71

Unallocated assets






             166
Total Assets







      199,751

Segment liabilities
 18,580

       4,800


       23,380


Unallocated liabilities






       64,988

Total Liabilities







       88,368









Capital Expenditure
  3,211

         --



         3,211

Depreciation and


     Amortisation 

 (1,563)

     ( 674)


        (2,237)


Non-cash expenses 


      Other than 


      Depreciation and


      Amortisation

    ( 37)

         --            

                           ( 37)

Business Segments (31 July 2004)




     Manufacturing
Manufacturing
Elimination
Consolidated




   Of Self Adhesive
 of Automatic




        Labels and 

   Labelling

  Stickers and Trading
  Machineries




  Of Related Products




             RM ‘000

    RM ‘000
  RM ‘000
    RM’000



Revenue from

 External Customers
21,013

       1,228
           --

      22,241

Inter-segment revenue
  

          745
      (745)

--
    

Total Revenue

21,013

       1,973
      (745)                     22,241

Segment Results

  1,668                            688
           --                        2,356

Unallocated Expenses






       (   456)

Operating Profit







        1,900


Financing Costs







       (   915)



Interest Income







               8



Share of profit 


      of associate

       21





             21

Profit before Taxation






         1,014  

Taxation








          (326)

Minority Interest







            (87)



Net Profit for the Year






            601 


Segmental Assets
             183,433 

     19,440                                               202,873
   
Investment in Associate
        71

            --

  
               71

Unallocated assets






               56

Total Assets







      203,000

Segment liabilities
22,078

      4,775      


      26,853

Unallocated liabilities






      64,652

Total Liabilities







      91,505









Capital Expenditure
 2,620

             --


        2,620


Depreciation and


     Amortisation 

(2,258)

         (190)


       (2,448)


Non-cash expenses 


      Other than 


      Depreciation and


      Amortisation

 (   37)

             --            

                          (37)

Geographical Segments (31 July 2005)




             Malaysia    China   Singapore   Thailand    Others   Elimination   Consolidated





             RM’000   RM’000   RM’000   RM’000     RM’000   RM’000          RM’000


Revenue from

 External Customers

  8,616    10,749      1,734      1,853               --
             2 2,952

Inter-segment revenue 
  1,386           --            --
--               --      (1,386)                     --    

Total Revenue

10,002    10,749      1,734      1,853               --      (1,386)             22,952

Segment Results

     712      1,384         111           28           ( 19)                               2,216

Unallocated expenses






              (   938)


Operating Profit






                1,278

Financing Costs





     
               (1,079)



Interest Income






                      7



Share of Loss 










     of associate

       ( 2)



                                      ( 2) 

Profit before Taxation


              



                   204

Tax Expense






                  (145)

Minority interest






                      73
  

Net Profit for the Year





                    132  
Segmental Assets
                 107,824   77,492    2,795       11,154            249                            199,514
   
Investment in Associate
        71          --           --              --                --         
                      71


Unallocated assets






                    166
Total Assets






             199,751
Segment Liabilities

  8,590   10,385        206         4,034           165                              23,380


Unallocated liabilities






              64,988

Total Liabilities






              88,368

Capital Expenditure

 2,499         627           --             85               --                                 3,211

Depreciation and


     Amortisation

(1,066)   (1,023)       (15)       (133)               --
              (2,237)


Non-cash expenses 


    Other than Depreciation


    and Amortisation

     (37)         --           --            --               --
                 

(37)

 
Geographical Segments (31 July 2004)




             Malaysia    China   Singapore   Thailand    Others   Elimination   Consolidated





             RM’000   RM’000   RM’000   RM’000     RM’000   RM’000          RM’000


Revenue from

 External Customers

 8,935    10,117      1,359      1,830               --
               22,241

Inter-segment revenue 
    791           --           100            --               --         (891)                     --    

Total Revenue

 9,726    10,117      1,459       1,830               --         (891)              22,241

Segment Results

    726      1,356           83          296           (105)           --                  2,356

Unallocated expenses






               (    456)


Operating Profit






                 1,900

Listing expenses of subsidiary written off




                       --

Financing Costs





     
               (    915)



Interest Income






                        8



Share of profit 










     of associate

        21



                                        21

Profit before Taxation


              



                 1,014

Tax Expense







 (326)


Minority interest






                    (87)
  

Net Profit for the Year





                    601  
Segmental Assets
                 109,679   78,923    2,355       11,380            536                             202,873
   
Investment in Associate
        71          --           --              --                --         
                       71


Unallocated assets






                       56

Total Assets






              203,000
Segment Liabilities

 12,469   10,304       198         3,858            60                                26,853

Unallocated liabilities






               64,652

Total Liabilities






               91,505
Capital Expenditure

       81         114          --           2,425               --                               2,620


Depreciation and


     Amortisation

(1,235)     (992)         (11)        (106)           (104)
               ( 2,448)


Non-cash expenses 


    Other than Depreciation


    and Amortisation

   ( 37)         --              --              --               --
                   ( 37)

 
A9.
Property, Plant And Equipment

During the period, the Group does not have any revaluations policy on landed properties. 

A10.
Material Events Subsequent to the Interim Period

There were no material events subsequent to the quarter ended 31 July 2005.

A11.
Changes in the Composition of the Group

On 4 July 2005, General Labels & Labelling (M) Sdn Bhd, a wholly-owned subsidiary of the Group, acquired the remaining 30% shareholdings, the equivalent of 29,995 ordinary shares of Thai Baht 100 each in Komark (Thailand) Co. Ltd. (“KTC”), a 70% owned subsidiary of the Group for a total cash consideration of RM1.25 million. As a result of the acquisition, KTC becomes the wholly-owned subsidiary of the Group.

A12.
Change in Contingent Liabilities or Contingent Assets 


The Group does not have any contingent liabilities as at 23 September 2005 (latest practicable date which is earlier than 7 days from the date of issuance of this interim report). 

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS 

B1.
Review of Performance 

During the period ended 31 July 2005, the Group recorded higher turnover of RM22.95 million compared to RM22.24 million achieved in the previous corresponding period. However, the Group registered a lower profit before tax of RM 0.20 million for the financial period ended 31 July 2005 compared to the profit before tax of RM 1.01 million for the corresponding financial period ended 31 July 2004. This is mainly attributable to higher staff cost and raw material and consumables incurred for new projects.
B2.
Comparison with the Preceding Quarter’s Results


The Group reported a profit before tax of RM 0.20 million for the current quarter ended 31 July 2005 compared to the profit before tax of RM 1.01 million in the preceding quarter ended 30 April 2005. This is mainly attributable to higher staff cost and raw material and consumables incurred for new projects.
B3.
Current Year Prospects 

In view of the availability of additional production capacity as the result of expansion of production capacity together with the acquisition of new printing technology by the Group overseas’ divisions will enable the Group to capture higher sales order and new orders through its existing and new customers respectively. In this connection, the Directors are confident that the Group’s performance will improve in the coming financial year. 
B4.
Variance of Actual Profit From Forecast

The profit forecast or profit guarantee is not applicable for this announcement.
B5.
Taxation








    P/E July05

Y/E Apr 05





      RM’000

    RM’000
Malaysian

- current
                -- 

               2



- previous year
                --

         1,007

Overseas

- current
              145

         1,357




- previous year 
                 -- 

          _    -- 
  






              145   

          2,366

Deferred tax expense 
- current
                --

             309



- previous year
                --  

               21





              145 
          
          2,696

The Group’s tax charge for the period relates to the profits of certain subsidiaries which cannot offset against losses or tax allowances of other subsidiaries for tax purposes.

ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS 

B6.
Profit /(Loss) on Sale of Unquoted Investments and/or Properties

There is no sale of unquoted investments and/or properties for the current financial period to date.

B7.
Quoted Investments

The investment in quoted shares as at end of the reporting period is: -


Long Term




RM’ 000

Quoted Shares, at cost



          4


Quoted Shares, at market value


          3
B8.
Status of Corporate Proposal


There is no corporate proposal for the current quarter.

B9.
Group Borrowings and Debt Securities 


Group borrowings and debt securities as at the end of the reporting period are as follows:









P/E July05
Y/E Apr 05







     
 RM’000
   RM’000



Bankers’ acceptance -     Secured  
                                      13,356
 
13,407


· Unsecured

4,880
3,724

Trust Receipts           -     Secured
   
45
146

· Unsecured
                 
0
1,930

Term Loan                -     Secured

796
604
· Unsecured
                 
4,004
3,763

Bank overdraft          -     Secured

15,944
16,636


                                  -     Unsecured
 
2,122
2,044



Short Term Loan      -     Secured

2,760
2,760

· Unsecured

11,032
11,073


Finance Lease and Hire Purchase Liabilities
                            749               __ 953 








   55,688
  57,040
ADDITIONAL INFORMATION REQUIRED BY BURSA MALAYSIA LISTING REQUIREMENTS 

Long Term Borrowings


Term Loans
       -      Secured


    1,819 
      236




       -      Unsecured


    6,344 
   6,717

Finance Lease and Hire Purchase Liabilities

       910

      996









    9, 073  
  7, 949

All borrowings are in Ringgit Malaysia except for USD 4,530,000 CNY 15,575,000, HKD 295,000, Thai Bath 23,445,000 and SGD 65,000 (equivalent of RM26,700,000).

B10.
Financial Instruments with Off Balance Sheet Risks

The Group does not have any material financial instruments with off balance sheet risk as at 23 September 2005 for the period ended 31 July 2005.

B11.
Material Litigation

There is no pending material litigation as at 23 September 2005 for the period ended 31 July 2005.

B12.
Dividend Paid

There was no dividend has been recommended by the Board of Directors for the period ended 31 July 2005.

B13.
Earnings Per Share (EPS)

The calculations of basic earnings per share for the current quarter and financial year to date was based on the net profit attributable to ordinary shareholders for the current quarter and for the financial year to date and the weighted average number of ordinary shares in issue during the period. There were no changes in the number of ordinary shares during the period.







         


Current 

Current 

Period

Quarter

To date

Profit attributable to Shareholders (RM’000)

   132                          132

Weighted Average Number of Ordinary Shares
            81,275 

    81,275
Basic Earning Per Share (Sen)



  0.16

       0.16

The diluted earning per ordinary share is not computed as the exercise of warrant is antidilutive. As the exercise price of the warrant is higher than the average market value of the ordinary share.
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