KOMARKCORP BERHAD

AND ITS SUBSIDIARIES

(Company No. 374265 - A)

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS

FOR THE PERIOD ENDED 30 APRIL 2003


A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 April 2002.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual financial statements for the year ended 30 April 2002. 


The following notes explain the events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 April 2002.

A2.
Audit Report

The audited report of the Group’s annual financial statements for the year ended 30 April 2002 was not qualified.

A3.
Seasonal or Cyclicality of Interim Operations

The business operations of the Group were not materially affected by any seasonal or cyclical factors.

A4.
Exceptional / Extraordinary Items

There were no exceptional / extraordinary items for the current financial period.
A5.
Changes in Estimates

There were no changes in estimates of the amounts reported in prior financial years that have a materials effect in the current quarter.

A6. 
Debts and Equity Securities

There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellation, shares held as treasury and resale of treasury shares for the current financial period to date.

A7.
Dividend Paid

There was no dividend has been recommended by the Board of Directors for the period ended 30th April 2003.

A.8
Segmental Information


Business Segments (30th April 2003)




     Manufacturing
Manufacturing
Elimination
Consolidated




   Of Self Adhesive
 of Automatic




        Labels and 

   Labelling

  Stickers and Trading
  Machineries




  Of Related Products




             RM ‘000

    RM ‘000
  RM ‘000
    RM’000



Revenue from

 External Customers
72,659

       2,450
      --

      75,109


Inter-segment revenue
  

       2,213
    (2,213)

--
    

Total Revenue

72,659

       4,663
    (2,213)                   75,109

Segment Results

  4,289                           782 
        --                          5,071


Unallocated Expenses






         (420)

Operating Profit







        4,651


Financing Costs







       (4,464)



Interest Income







             32



Share of loss 


      of associate

        (3)





              (3)

Profit before Taxation






           216  

Segmental Assets
             184,785 

     14,619                                              199,404
   
Investment in Associate
        29

            --

  
             29


Unallocated Assets






        1,125

    200,558

Business Segments (30th April 2002)




     Manufacturing
Manufacturing
Elimination
Consolidated




   Of Self Adhesive
 of Automatic




        Labels and 

   Labelling

  Stickers and Trading
  Machineries




  Of Related Products




             RM ‘000

    RM ‘000
  RM ‘000
    RM’000



Revenue from

 External Customers
61,767

       3,240
        --

      65,007


Inter-segment revenue
       --

          899
    (899)


--
    

Total Revenue

61,767

       4,139
    (899)                      65,007

Segment Results

  1,722                           206 
        --                          1,928


Unallocated Expenses






         (400)

Operating Profit







        1,528


Financing Costs







       (2,519)



Interest Income







           202

Share of profit 


      of associate

     30





             30

Loss before Taxation






         (759)

Segmental Assets
           183,003 

     14,132                                              197,135
   
Investment in Associate
     32

            --

  
             32


Unallocated Assets






           887







 


    198,054

Geographical Segments (30th  April 2003)




             Malaysia    China   Singapore   Thailand    Others   Elimination   Consolidated





             RM’000   RM’000   RM’000   RM’000     RM’000   RM’000          RM’000


Revenue from

 External Customers

31,059    33,372      5,494       5,084            100
               75,109


Inter-segment revenue 
  4,873      1,900            --
--               --      (6,773)                     --    

Total Revenue

35,932    35,272      5,494       5,084            100      (6,773)            75,109

Segment Results

  3,232      2,471           43         184            (740)       (119)               5,071


Unallocated Expenses





       
                  (420)

Operating Profit






                 4,651


Financing Costs





     
               (4,464)



Interest Income






                     32



Share of profit 










     of associate

        (3)



                                       (3)

Profit before Taxation


              



                   216

Segmental Assets
                 111,315   75,065    2,355        9,490         1,179                            199,404
   
Investment in Associate
        29        --
            --             --
           
                     29

Unallocated Assets
  




       
                1,125









            200,558

Geographical Segments (30th April 2002)




             Malaysia    China   Singapore   Thailand    Others   Elimination   Consolidated





             RM’000   RM’000   RM’000   RM’000     RM’000   RM’000          RM’000


Revenue from

 External Customers
              32,930      24,177       4,061       3,828              11   
             65,007


Inter-segment revenue
                2,911        1,949            --   _         -                           (4,860)                  --    

Total Revenue
              35,841      26,126       4,061       3,828              11       (4,860)           65,007

Segment Results
                 (723)       3,490           69         (308)          (713)           113              1,928


Unallocated Expenses





       
                  (400)

Operating Profit






                1,528


Financing Costs






              (2,519)



Interest Income






                   202



Share of profit 


      of associate
                    30



    
                     30

Loss before Taxation


              



                  (759)

Segmental Assets
           112,164      71,205      1,867      10,417          1,482                             197,135
   
Investment in Associate
  32           --               --              --               --
       
                      32


Unallocated Assets






                    887










             198,054
A9.
Property, Plant And Equipment

During the period, the Group does not have any revaluations policy on landed properties. 

A10.
Material Events Subsequent to the Interim Period

There were no material events subsequent to the quarter ended 30th April 2003.

A11.
Changes in the Composition of the Group

There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

A12.
Change in Contingent Liabilities or Contingent Assets 


The Group does not have any contingent liabilities as at 25th June 2003 (latest practicable date which earlier than 7 days form the date of issuance of this interim report).

ADDITIONAL INFORMATION REQUIRED BY KLSE REQUIRMENTS (KLSE)

B1.
Review of Performance 



The Group registered a profit of RM 0.107 million for the financial period ended 30th April 2003 compared to the loss of RM 0.977 million for the corresponding financial period ended 30th April 2002. The increase in the profit was mainly due to the contribution from the overseas subsidiaries after the expansion of the capacity.

B2.
Comparison with the Preceding Quarter’s Results


The Group reported a loss of RM 0.882 million for the current quarter ended 30th April 2003 compared to the profit of RM 0.155 million in the preceding quarter ended 31st January 2003. The loss in the current quarter compared to the preceding quarter was due to the operating expenses in particulars the depreciation and amortisation expenses. 

B3.
Current Year Prospects 

In view of the increase in the Group’s capacity in the overseas operation, the Directors believe that the overseas operations will increase its contribution in the coming financial year.
B4.
Variance of Actual Profit From Forecast

The profit forecast or profit guarantee is not applicable for this annoucement.
B5.
Taxation

Y/E Apr 03

Y/E Apr 02
Malaysian
- current


    -


    -



- previous year

            (406)


(10)

Overseas
- current


120


257



- previous year 


    -


(33)
  






            (286)   


214

Deferred tax expense


             365

                4

Other – RPGT




  30

              ---






 109

             218
B6.
Profit /(Loss) on Sale of Unquoted Investments and/or Properties

There is no sale of unquoted investments and/or properties for the current financial period to date.

ADDITIONAL INFORMATION REQUIRED BY KLSE REQUIRMENTS (KLSE)

B7.
Quoted Investments

The investment in quoted shares as at end of the reporting period is :-


Long Term




RM’ 000


Quoted Shares, at cost



          4


Quoted Shares, at market value


          3
B8.
Status of Corporate Proposal

There was no new development on the Corporate Proposal since the last quarterly report.

B9.
Group Borrowings and Debt Securities 


Group borrowings and debt securities as at the end of the reporting period are as follows:









Y/E Apr 03
Y/E Apr 02







     
 RM’000
   RM’000



Bankers’ acceptance -     secured  

12,381
3,174

· Unsecured

3,110
3,581


Trust Receipts           -     secured

334
981

· Unsecured

425
1,037


Term Loan                -     secured

84
84

· Unsecured
  
1,901
--


Bank overdraft          -     secured

17,573
15,906


                                  -     unsecured
 
1,882
1,457



Short Term Loan      -     secured

2,079
3,680

· Unsecured

11,589
6,874


Finance Lease and Hire Purchase Liabilities

3,527
5,254








  54,885

  42,028

Long Term Borrowings


Term Loans
       -      secured


       151

      220




       -      unsecured


  11,403


Finance Lease and Hire Purchase Liabilities

    2,277

   5,615








  13,831

   5,835


All borrowings are in Ringgit Malaysia except for USD 6,549,118 CNY 4,550,000, HKD 512,778 and SGD 121,036 (equivalent of RM27,489,924)

.

B10.
Financial Instruments with Off Balance Sheet Risks

The Group does not have any material financial instruments with off balance sheet risk as at 25th June 2003 for the period ended 30th April 2003.

ADDITIONAL INFORMATION REQUIRED BY KLSE REQUIRMENTS (KLSE)

B11.
Material Litigation

There is no pending material litigation as at 25th June 2003 for the period ended 30th April 2003.

B12.
Dividend Paid

There was no dividend has been recommended by the Board of Directors for the period ended 30th April 2003.

B13.
Earnings Per Share (EPS)

The calculations of basic earnings per share for the current quarter and financial period to date was based on the net loss and net profit attributable to ordinary shareholders of RM 882,000 loss for the current quarter and RM 107,000 profit for the financial period to date and the weighted average number of ordinary shares outstanding during the year of 81,146,000 calculated as follows:

Weighted Average Number of Ordinary Shares









2003









‘000

Issued Ordinary Shares at Beginning of the Year

         80,930

Effect of ESOS Shares issued in May 2002 – July 2002 
              216
Weighted Average Number of Ordinary Shares                         81,146

The calculations of diluted earnings per share for the current quarter and financial period to date was based on the net loss and net profit attributable to ordinary shareholders of RM 882,000 loss for the current quarter and RM 107,000 profit for the financial period to date and the weighted average number of ordinary shares outstanding during the year of 81,195,000 calculated as follows:

Weighted Average Number of Ordinary Shares (diluted)












2003









‘000
Weighted Average Number of Ordinary Shares as above           81,146

Effect of Share Options





   49


Weighted Average Number of Ordinary Shares (diluted)           81,195
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