Notes to Quarterly Report for the Quarter ended 31st July 2002
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. Exceptional Item 

The exceptional item is in respect of the minority interest’s share of deficit in shareholders’ funds absorbed by the Group as a result of increase of equity stake in Komark (Thailand) Co. Ltd.

3. There is no extraordinary item for the period ended 31st July 2002.

4. Taxation

P/E July 2002

Y/E April 2002
Malaysian
- current


    -


    -



- previous year

    -


(10)

Overseas
- current


  46


257



- previous year 

    -


(33)
  46   


214

Deferred tax expense


    -

                 4





  46

              218
5.   There is no profit on any sale of unquoted investments and/or properties for the current financial period to date.

6.   There is no purchase or disposal of quoted securities by the companies within the Group.

7. There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long tern investments, restructuring and discontinuing operations.

8.    Status of Corporate Proposals

On 12 August 2002, the Company proposes to undertake a private placement of new Komarkcorp shares representing not more than 10% of the issued and paid-up share capital of the Company (“Proposed Private Placement”).  Based on the issued and paid-up capital of Komarkcorp of RM81,185,000 comprising 81,185,000 shares as at 22 July 2002, Komarkcorp will, at the minimum, be able to issue up to 8,118,500 Komarkcorp shares.

However, based on the enlarged issued and paid-up capital of Komarkcorp of RM128,000,000 comprising 128,000,000 Komarkcorp shares after taking into account 6,815,000 new Komarkcorp shares that may be issued pursuant to the exercise of options granted or available to be granted under the existing employees’ share option scheme and 40,000,000 existing unexercised warrants of the Company, prior to the implementation of the Proposed Private Placement, the maximum number of new Komarkcorp shares to be issued pursuant to the Proposed Private Placement will be 12,800,000 Komarkcorp shares.
The issue price of the new Komarkcorp shares will be based on the five (5)-day weighted average market price of Komarkcorp shares prior to the price-fixing date to be determined later, after the approval of the Securities Commission (“SC”) for the Proposed Private Placement has been obtained, with a discount of not more than 10%.  In any event, the issue price shall not be lower than the par value of Komarkcorp shares.

The Proposed Private Placement will enable the Company to raise funds to finance the working capital requirements of Komarkcorp and its subsidiaries.  The Proposed Private Placement is also conditional upon the following approvals:

(i)
SC;

(ii)
Ministry of International Trade and Industry;

(ii)
Foreign Investment Committee;

(iii)
Kuala Lumpur Stock Exchange for the listing of and quotation for the new Komarkcorp shares to be issued pursuant to the Proposed Private Placement; 

(iv)
Shareholders of Komarkcorp at a General Meeting to be convened; and

(iv)
any other relevant authorities/parties.

9.
There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10.
Group borrowings and debt securities as at the end of the reporting period: -

       Short Term Borrowings



P/E July’02
Y/E April’02



RM 000’
RM 000’


       Banker acceptances
- secured
6,191  
3,174                  

- unsecured                       
2,369
3,581 

       Trust receipts

- secured
    681
981



- unsecured
  15,820
1,037

       Term loans
- secured
  84
84



- unsecured
-
-

       Bank overdrafts
- secured
16,663
15,906



- unsecured
1,714
1,457

       Short term loan
- secured       
1,818
3,680



- unsecured
8,608
6,874


Finance lease and hire purchase liabilities
    5,120
5,254


 59,068
42,028
       Long Term Borrowings

       Term Loans               - secured
206
220

       Finance lease and hire purchase liabilities
4,470
5,615


4,676
5,835
       All borrowings are in Ringgit Malaysia except for amount of USD 4,521,604, CNY 18,800,000 and SGD 129,488.

11.
CONTINGENT LIABILITIES


                              
RM 000’

         Unsecured :

              Guarantees in respect of credit 

               facilities granted to subsidiaries              
43,395


 


         Secured :





               Guarantees in respect of credit 


               facilities granted to subsidiaries              
62,842

                                                                         
-----------

                                                                             
106,237

                                                                         
======







12.
There is no financial instruments with off balance sheet risk as at 23rd September 2002 for the period ended 31st July 2002.

13.
There is no pending material litigation as at 23rd September 2002 for the period ended 31st July 2002.

14.
Analysis by Geographical Location


Turnover
Profit before
Net Assets



Taxation
Employed


RM 000’
RM 000’
RM 000’


Malaysia 
8,387
152
115,824



China
7,370           
512
69,813


Singapore
1,438
60
3,901


Others
1,411
(305)
9,623


18,606 
       419
199,161

Analysis by Business Class


Manufacturing of self adhesive
17,770
  339
184,314


labels and stickers and trading


of related products


Manufacturing of machineries
836
80
14,847



18,606
419
199,161



15.
The Group reported a profit for the current quarter ended 31st July 2002 compared to the loss in the preceding quarter ended 30th April 2002. The contribution for the profit in the current quarter is due to the operation of the expansion capacity for the overseas subsidiaries.

16. The Group registered a profit of RM 0.356 million for the financial period ended 31st July 2002 compared to the profit of RM 0.962 million for the corresponding financial period ended 31st July 2001. The drop in the profit was mainly due to the higher operation overheads incurred in the overseas operating subsidiaries.


17.
Subsequent to the quarter ended 31st July 2002, the group had disposed off a landed property for a cash consideration of RM 3.065 million.

18.  There is no seasonal factor affecting the operations.

19.
In view of the Group’s capacity, which had been increased in the overseas operations, the directors believe that the overseas operations will contribute a substantial profit for the remaining period to the end of the financial year.

20.
The profit forecast or profit guarantee is not applicable for this announcement.

21.
No dividend has been recommended by the Board of Directors for the period ended 31st July 2002.

