Notes to Quarterly Report for the Quarter ended 31st October 2001
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. Exceptional Item 

The exceptional item is in respect of the minority interest’s share of deficit in shareholders’ funds absorbed by the Group as a result of increase of equity stake in Komark (Thailand) Co. Ltd.

3. There is no extraordinary item for the period ended 31st October 2001.

4. The tax figures for the period ended 31st October 2001 do not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.


5. There is no profit on any sale of unquoted investments and/or properties for the current financial period to date.

6. There is no purchase or disposal of quoted securities by the companies within the Group.

7. There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long tern investments, restructuring and discontinuing operations.

8. Status of Corporate Proposals

(i)
Status of the utilisation of proceeds of RM54.4 million arising from the Rights Issue is set out below:


Utilisation of Proceeds
Approved by the Shareholders
Amount utilised as at 24th December 2001
Outstanding amount to be utilised



RM’000
RM’000
RM’000







(a)
Repayment of bank borrowings
25,600
25,600
-







(b)
Part finance the purchase of machinery for new project
7,000
1,987
5,013







(c)
Purchase of machinery for the operation in Malaysia
4,780
4,523
 257*







(d)
Working capital for sales Office in Queensland, Australia
1,000
1,000
-







(e)
Working capital
14,220
14,220
-







(f)
Estimated expenses
1,800
1,436
364*









54,400
48,766
5,634

*

The balance of the unutilized fund has been transfered to working capital and fully utilized

(ii)
Proposed Listing of Shanghai Komark Labels & Labelling Co., Ltd (“Komark Shanghai”) and Guangzhou Komark Labels & Labelling Co. Ltd (“Komark Guangzhou”) on the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong Limited (“Proposed Listing”)

The Proposed Listing has been deferred due to the late issuance of letter of no objection from the China Securities Regulatory Commission (“CSRC”), which has yet to be issued by CSRC.

Pending the issuance of letter of no objection, the Board of Directors of Komarkcorp would decide if and when the Proposed Listing will proceed, after taking into consideration, inter alia, the following:

(i)
The demand for the KCL Shares and the prevailing market sentiment at the time of the launching of the initial public offer; and

(ii)
The approval from the Listing Committee of the GEM of The Stock Exchange of Hong Kong.

The necessary announcements in respect of the Proposed Listing will be made in due course when there is any further material development.

9.
There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

10.
Group borrowings and debt securities as at the end of the reporting period : -

       Short Term Borrowings



P/E October’01
Y/E April’01



RM 000’
RM 000’


       Banker acceptances
- secured
1,660  
359                  

- unsecured                       
1,554 
767 

       Trust receipts

- secured
  1,304
1,889



- unsecured
  2,144
1,269

       Term loans
- secured
5,614
545



- unsecured
1,819
1,819

       Bank overdrafts
- secured
12,947
8,791



- unsecured
1,310
746


                                                                                           ----------

       -------------



 28,352
16,185

             

 




=====                         ========

       Lease and hire purchase creditors
4,316
3,501

       Long Term Borrowings

       Term Loans
260
-

       Lease and hire purchase creditors
3,481
3,709

       All borrowings are in Ringgit Malaysia except for amount of CNY 16,200,000 and SGD 180,183

11.
CONTINGENT LIABILITIES


                              
RM 000’

         Unsecured :

              Guarantees in respect of credit 

               facilities granted to subsidiaries              
42,090


 


         Secured :





               Guarantees in respect of credit 


               facilities granted to subsidiaries              
70,010

                                                                         
-----------

                                                                             
112,100

                                                                         
=======







12.
There is no financial instruments with off balance sheet risk as at 24th December 2001 for the period ended 31st October 2001.

13.
There is no pending material litigation as at 24th December 2001 for the period ended 31st October 2001.

14.
Analysis by Geographical Location



Turnover
Profit before
Net Assets



Taxation
Employed


RM 000’
RM 000’
RM 000’


Malaysia 
17,231
535
104,166



         New Project – Flexible Packaging Division

                (refer to note 15)
-
(629)
-


China
14,265           
2,480
56,684


Singapore
2,361
25
3,795


Australia
-
(201)
976


Hong Kong        

(127)
149


Thailand
2,226
(353)
9,600


Exceptional Item  (refer to note 2)
-
(152)
-



---------------
--------------
-------------



36,083
1,578
175,370



=========
=========
========


Analysis by Business Class


Manufacturing of self adhesive
33,735
  2,061
162,068


labels and stickers and trading


of related products


Manufacturing of machineries
2,348
298
13,302


New Project – Flexible Packaging Division

        (refer to note 15)

-
(629)
-


Exceptional Item  (refer to note 2)
-
(152)
-




--------------
-------------
-------------




36,083
1,578
175,370



========
========
========

15.
The Group profit before tax for the current quarter ended 31st October 2001 is lower compared to the preceding quarter ended 31st July 2001. These was arising from the new operation setup in Hong Kong and the higher operating costs arising from the new production line for flexible packaging division. 

16. The directors believe that the flexible packaging division will contribute to the turnover and profits for the group when it is fully operational. 

17.
There is no significant trend or event in this regard.

18.  There is no seasonal factor affecting the operations.

19.
Barring unforeseen circumstances, the Group’s results for the remaining financial year are expected to be favorable.

20.
Not Applicable.

21.
No dividend has been recommended by the Board of Directors for the period ended 31st October 2001.

