Notes to Quarterly Report for the Quarter ended 30th Apri1 2001
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. Exceptional Item 

The exceptional item is in respect of the minority interest’s share of deficit in shareholders’ funds absorbed by the Group as a result of increase of equity stake in Komark (Thailand) Co. Ltd.

3. There is no extraordinary item for the period ended 30th April 2001.

4. Taxation










RM 000’

       

Income Tax




Cuurent year income tax provision


       355




Overprovision in prior years 


       (42)




Transfer from Deferred Taxation


     (161)              










      152



Deferred Taxation 




Balance at 1 May 2000



      502




Transfer to Profit and Loss account


     (161)









      341 .

5. There is no pre-acquisition profits for the current financial period to date.

6. There is no profit on any sale of investments and/or properties for the current financial period to date.

7. There is no purchase or disposal of quoted securities by the companies within the Group.

8. The effect of changes in the composition of the Group are as follows :-



Acquisition of subsidiary companies :- 


(i)
On 10 April 2001 , the Company incorporated and subscribed for Komark Investment Holdings 


Limited, For the period since date of acquisition to 30 April 2001, the subsidiary company’s 


contribution to the Group’s result was insignificant.


(ii)
On 13 April 2001 , a wholly-owned subsidiary of the Company, General Labels & Labelling (M) 


Sdn.Bhd. subscribed and acquired additional of 21% for Komark (Thailand) Co. Ltd,thereby 


resulting in a total investment representing 70% of the enlarged paid-up share capital.For the 


period since date of acquisition to 30 April 2001, the subsidiary company’s contribution to the 


Group’s result was insignificant.


(ii)
On 25 April 2001 , a wholly-owned subsidiary of the Company, Komark Investment Holdings 


Limited. incorporated and subscribed for Komark Hong Kong Co.Ltd..For the period since date 


of acquisition to 30 April 2001, the subsidiary company’s contribution to the Group’s result was 


insignificant.

9. Status of Corporate Proposals

(i)
Status of the utilisation of proceeds of RM54.4 million arising from the Rights Issue is set out below:


Utilisation of Proceeds
Approved by the Shareholders
Amount utilised as at 25 June 2001
Outstanding amount to be utilised



RM’000
RM’000
RM’000







(a)
Repayment of bank borrowings
25,600
25,600
-







(b)
Part finance the purchase of machinery for new project
7,000
553
6,447







(c)
Purchase of machinery for the operation in Malaysia
4,780
4,523
257







(d)
Working capital for sales Office in Queensland, Australia
1,000
1,000
-







(e)
Working capital
14,220
14,220
-







(f)
Estimated expenses
1,800
1,436
364*









54,400
47,332
7,068







*

The balance of the unutilized fund has been transfered to working capital and fully utilized

(ii)
Proposed Share Buy-Back

On 9 February 2001, the Company proposed to implement a share buy-back of up to 10% of its issued and paid-up capital in accordance with Section 67A of the Companies Act, 1965 (“Act”) (“Proposed Share Buy-Back”).  Pursuant to the Proposed Share Buy-Back, the Company is also proposing to amend its Article of Association to incorporate the provisions of the Section 67A of the Act to facilitate the implementation of the Proposed Share Buy-Back (“Proposed Amendments”).  On 23 May 2001, the shareholders of  the Company via an extraordinary general meeting approved the the Proposed Share Buy-Back. 

The Proposed Share Buy-Back is expected to stabilize the supply and demand of the shares of the Company, which may have a favourable impact on the market price of its shares.

(iii)
Proposed Listing of Shanghai Komark Labels & Labelling Co., Ltd (“Komark Shanghai”) and Guangzhou Komark Labels & Labelling Co. Ltd (“Komark Guangzhou”) on the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong Limited (“Proposed Listing”)

Komark Shanghai and Komark Guangzhou (collectively referred to as “Komark China”), wholly owned subsidiaries of Komarkcorp were incorporated in China on 28 July 1995 and 29 March 1996 respectively.  Komark China is principally engaged in the manufacture of self-adhesive labels and trading of labelling machines.

The Proposed Listing will enable Komark China to independently finance its expansion plans in China.  The Proposed Listing is part of the long-term objective of the Group to allow its foreign subsidiaries to finance their own expansions and thus allowing the Company to venture into new markets and products.

On 15 June 2001, the Company has announced the details of the Proposed Listing. No formal application has been made for and on behalf of Komark China to GEM.

10.
There is no seasonal factor affecting the operations.

11.
There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12.
Group borrowings and debt securities as at the end of the reporting period : -

       Short Term Borrowings



Y/E April’01
Y/E April’00



RM 000’
RM 000’


       Banker acceptances
- secured
  359
1,978                  
- unsecured                       
767 
1,320 

       Trust receipts

- secured
  1,889
5,119



- unsecured
  1,269
4,245

       Term loans
- secured
545
614



- unsecured
1,819

       Bank overdrafts
- secured
8,791
16,979



- unsecured
746
1,056


                                                                                      ----------

       -------------



 16,185
31,311



                                                                               ======                           ======

       Lease and hire purchase creditors
3,501
4,710

       Long Term Borrowings

       Term Loans

12,973

       Lease and hire purchase creditors
3,709
1,852

       All borrowings are in Ringgit Malaysia except for amount of CNY 5,200,000 and SGD 94,336

13.
CONTINGENT LIABILITIES


                              
RM 000’

         Unsecured :

              Guarantees in respect of credit 

               facilities granted to subsidiaries              
22,690


 


         Secured :





               Guarantees in respect of credit 


               facilities granted to subsidiaries              
61,766

                                                                         
-----------

                                                                             
84,456

                                                                         
=======





14.
There is no financial instruments with off balance sheet risk as at 25th June 2001 for the period ended 30th April 2001.

15.
There is no pending material litigation as at 25th June 2001 for the period ended 30th April 2001.

16.
Analysis by Geographical Location



Turnover
Profit before
Net Assets



Taxation
Employed


RM 000’
RM 000’
RM 000’


Malaysia 
29,343
2,151
109,325


China
28,231           
4,430
45,062


Singapore
6,670
118
4,620


Australia
39
(359)
740


Exceptional Item  (refer to note 2)
-
(406)
-



---------------
--------------
-------------



64,283
5,934
159,747



=========
=========
========

Analysis by Business Class


Manufacturing of self adhesive
58,455
5,394
145,753


labels and stickers and trading


of related products


Manufacturing of machineries
5,828
946
13,994


Exceptional Item  (refer to note 2)

-
(406)
-




--------------
-------------
-------------




64,283
5,934
159,747




========
========
========

17.
The Profit Before Tax for the current quarter  amounted to RM 1,105,000 which is substantially lower than RM 1,494,000, being the Profit Before Tax for the preceding quarter.This is mainly due to the exceptional items in during the last quarter of the financial year.

18.
There is no significant trend or event in this regard.

19.
Not Applicable

20.
The Profit After Tax for the financial year ended 30 April 2001 amounted to RM 5,274,000, which is substantially higher than RM 3,544,000 being the projected profit forecast for the said financial year. This is mainly due to lower tax charge of RM 152,000 compared to RM 1,558,000 as forecasted.

21.
Dividend


The directors recommend a final dividend payment of 2% less tax at 28 % in respect of the Financial Year Ended 30 April 2001.  (2000 : 1% less tax at 28%)

