Notes to Quarterly Report for the Quarter ended 31st January 2001
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. There is no exceptional item for the period ended 31st January 2001.

3. There is no extraordinary item for the period ended 31st January 2001.

4. The tax figures for the period ended 31st January 2001 do not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.

5. There is no pre-acquisition profits for the current financial period to date.

6. There is no profit on any sale of investments and/or properties for the current financial period to date.

7. There is no purchase or disposal of quoted securities by the companies within the Group.

8. There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.


9. Status of Corporate Proposals

(i)
Status of the utilisation of proceeds of RM54.4 million arising from the Rights Issue is set out below:


Utilisation of Proceeds
Approved by the Shareholders
Amount utilised as at 19 March 2001
Outstanding amount to be utilised



RM’000
RM’000
RM’000







(a)
Repayment of bank borrowings
25,600
25,600
-







(b)
Part finance the purchase of machinery for new project
7,000
553
6,447







(c)
Purchase of machinery for the operation in Malaysia
4,780
2,310
2,470







(d)
Working capital for sales Office in Queensland, Australia
1,000
898
102







(e)
Working capital
14,220
14,220
-







(f)
Estimated expenses
1,800
1,436
364*









54,400
45,017
9,383







*

The balance of the unutilized fund has been transfered to working capital and fully utilized

(ii)
Proposed Share Buy-Back

On 9 February 2001, the Company proposed to implement a share buy-back of up to 10% of its issued and paid-up capital in accordance with Section 67A of the Companies Act, 1965 (“Act”) (“Proposed Share Buy-Back”).  Pursuant to the Proposed Share Buy-Back, the Company is also proposing to amend its Article of Association to incorporate the provisions of the Section 67A of the Act to facilitate the implementation of the Proposed Share Buy-Back (“Proposed Amendments”).  An extraordinary general meeting will be convened to seek approval from the shareholders of the Company in respect of the Proposed Share Buy-Back and Proposed Amendments in due course. 

The Proposed Share Buy-Back is expected to stabilize the supply and demand of the shares of the Company, which may have a favourable impact on the market price of its shares.

(iii)
Proposed Listing of Shanghai Komark Labels & Labelling Co., Ltd (“Komark Shanghai”) and Guangzhou Komark Labels & Labelling Co. Ltd (“Komark Guangzhou”) on the Growth Enterprise Market (“GEM”) of The Stock Exchange of Hong Kong Limited (“Proposed Listing”)

On 7 March 2001, the Company announced the appointment of DBS Asia Capital Ltd, Hong Kong as sponsor and underwriter for the Proposed Listing.  In this connection, Chui & Partners, Hong Kong and KPMG, Hong Kong have been appointed as the legal adviser and reporting accountant respectively pertaining to the Proposed Listing.

Komark Shanghai and Komark Guangzhou (collectively referred to as “Komark China”), wholly owned subsidiaries of Komarkcorp were incorporated in China on 28 July 1995 and 29 March 1996 respectively.  Komark China is principally engaged in the manufacture of self-adhesive labels and trading of labelling machines.

The Proposed Listing will enable Komark China to independently finance its expansion plans in China.  The Proposed Listing is part of the long-term objective of the Group to allow its foreign subsidiaries to finance their own expansions and thus allowing the Company to venture into new markets and products.

At this juncture, the Proposed Listing scheme has not been finalised.  No formal application has been made for and on behalf of Komark China to GEM.

10.
There are no comparative figures to comment on, as this is the third quarter.

11.
There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12.
Group borrowings and debt securities as at the end of the reporting period : -

       Short Term Borrowings



P/E January’01
Y/E April’00



RM 000’
RM 000’


       Banker acceptances
- secured
  523
1,978                  
- unsecured                       
485 
1,320 

       Trust receipts

- secured
  730
5,119



- unsecured
  748
4,245

       Term loans
- secured
2,348
614

       Bank overdrafts
- secured
7,897
16,979



- unsecured
744
1,056


                                                                                          ----------

-----------



 13,475
31,311



                                                                                   ======                              ======

       Lease and hire purchase creditors
3,014
4,710

       Long Term Borrowings

       Term Loans

12,973

       Lease and hire purchase creditors
2,355
1,852

       All borrowings are in Ringgit Malaysia.

13.
CONTINGENT LIABILITIES


                              
RM 000’

         Unsecured :

              Guarantees in respect of credit 

               facilities granted to subsidiaries              
10,690


 


         Secured :





               Guarantees in respect of credit 


               facilities granted to subsidiaries              
59,518

                                                                         
-----------

                                                                             
70,208

                                                                         
=======







14.
There is no financial instruments with off balance sheet risk as at 19th March 2001 for the period ended 31st January 2001.

15.
There is no pending material litigation as at 19th March 2001 for the period ended 31st January 2001.

16.
Analysis by Geographical Location



Turnover
Profit before
Net Assets



Taxation
Employed


RM 000’
RM 000’
RM 000’

Malaysia 
23,538
306
104,501

China
19,934           
3,945
37,453

Singapore
5,074
110
3,228



---------------
--------------
-------------



48,546
4,361
145,182



=========
=========
========

Analysis by Business Class

Manufacturing of self adhesive
45,288
4,241
131,276

labels and stickers and trading

of related products

Manufacturing of machineries
3,258
120
13,906




--------------
-------------
-------------




48,546
4,361
145,182




========
========
========

17.
There is no material change in Profit Before Tax compare to the preceding quarter.

18.
There is no significant trend or event in this regard.

19.
In view of the slight improvement in the third quarter results, the group’s performance is expected to improve further in the financial year.

20.
There are no comparison figures to comment on, as this will be the third quarter.

21.
No dividend has been recommended by the Board of Directors for the period ended 31st January 2001

