Notes to Quarterly Report for the Quarter ended 30th April 2000
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. There is no exceptional item for the period ended 30th April 2000.

3. There is no extraordinary item for the period ended 30th April 2000.

4. TAXATION



RM 000’


Income Tax


Current year income tax provision
248


Overprovision in prior years
(118)


Transfer to Deferred Taxation
66



-------------


196


========


Deferred Taxation




Balance at 1 May 1999
436


Transfer from Profit and Loss account
66


--------------


502


=========

5. There is no pre-acquisition profits for the current financial period to date.

6. There is no profit on any sale of investments and/or properties for the current financial period to date.

7. There is no purchase or disposal of quoted securities by the companies within the Group.

8. There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of   subsidiaries and long term investments, restructuring and discontinuing operations.


9. Status of Corporate Proposals

In the second and third quarterly report, the followings have been disclosed:

(i) Securities Commission (“SC”) had, vide its letter dated 15 December 1999, 8 February 2000 and 24 February 2000, approved the following, as proposed:

· Bonus issue of 10,000,000 new ordinary shares of RM1.00 each on the basis of one (1) new ordinary share for every three (3) existing ordinary shares held (“Bonus Issue”);

· Renounceable rights issue of 40,000,000 new ordinary shares of RM1.00 each with 40,000,000 detachable free warrants on the basis of four (4) new ordinary shares and (4) warrants for every three (3) ordinary shares held (before the Bonus Issue) at an issue price to be determined later (“Rights Issue”); and

· Employees’ share option scheme up to a maximum of 10% of the issued and paid-up capital of Komarkcorp (“ESOS”).

(hereinafter referred to as “Proposals”)

(ii) The Ministry of Finance had, vide its letter dated 25 January 2000, approved the exemption from Section 365 (1A) of the Companies Act, 1965 sought by the Company pertaining to the Bonus Issue.

(iii) The Kuala Lumpur Stock exchange had, vide its letter dated 25 February 2000, approved the bye-laws of the ESOS.

Subsequent to the above, the followings have taken place:

(i) On 31 March 2000, the shareholders of the Company had at an Extraordinary General Meeting, approved the Proposals;

(ii) On 24 May 2000, Amanah Merchant Bank Berhad (“Amanah”) made an application on behalf of the Company to the SC for the amendments of bye-laws governing the ESOS (“Proposed Amendments”).  The Proposed Amendments will include amendments of certain clauses as set out in the bye-laws governing the ESOS, in particular bye-law 3.1 which relates to the eligibility for participation in the ESOS and bye-law 5.4 pertaining to the category of eligible employees and the maximum allowable allocation, so as to benefit the eligible employees of the Company and its subsidiaries.  The Proposed Amendments is conditional upon approvals being obtained from the shareholders of Komarkcorp and the relevant authorities.  The Kuala Lumpur Stock Exchange had, vide its letter dated 14 June 2000, approved the Proposed Amendments, as proposed;

(iii) The Bonus Issue has been completed on 26 May 2000; and

(iv) At the close of acceptance and payment of the Rights Issue on 13 June 2000 at 5.00 p.m., the total acceptances, inclusive of excess shares applications, amounted to 45,562,106 new ordinary shares, representing an over-subscription of 5,562,106 new ordinary shares or an over-subscription rate of approximately 13.9% above the total number of 40,000,000 new ordinary shares available for subscription under the Rights Issue.

10. There are no comparative figures to comment on, as this the final quarter.

11. There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group borrowings and debt securities as at the end of the reporting period:

Short Term Borrowings


Y/E April’00
Y/E April’99



RM 000’
RM 000’


Banker acceptances
- secured
1,978
731



- unsecured
1,320
359 

Trust receipts
- secured
5,119
2,127



- unsecured
4,245
2,022

Term loans
- secured
614
1,768

Bank overdrafts
- secured
16,979
13,165



- unsecured
1,056
1,462



--------------
--------------



31,311
21,634



=========
=========

Lease and hire purchase creditors
4,710
4,468

Long Term Borrowings
Term Loans
12,973
5,173

Lease and hire purchase creditors
1,852
4,808

All borrowings are in Ringgit Malaysia except for amount of Renminbi 1,200,000

13. CONTINGENT LIABILITIES AS AT 29 JUNE 2000



RM 000’

Unsecured :

         Guarantees in respect of credit 

         facilities granted to subsidiaries 
10,690


 


Secured :

               Guarantees in respect of credit 


               facilities granted to subsidiaries
59,518




--------------


 
70,208



=========






14. There is no financial instruments with off balance sheet risk as at 29th June 2000 for the period ended 30th April 2000.

15. There is no pending material litigation as at 29th June 2000 for the period ended 30th April 2000.

16. Analysis by Geographical Location



Turnover
Profit before
Net Assets


Taxation
Employed


RM 000’
RM 000’
RM 000’


Malaysia 
33,956
(732)
31,198


China
19,762
2,753
19,532


Singapore
8,414
174
3,089



---------------
--------------
-------------



62,132
2,195
53,819



=========
=========
========

Analysis by Business Class

Manufacturing of self adhesive
55,637
62
40,542


labels and stickers and trading


of related products

Manufacturing of machineries
6,495
2,133
13,277




--------------
-------------
-------------




62,132
2,195
53,819




========
========
========

17. There is no material change in Profit Before Tax (PBT) compared to the preceding quarter.

18. There is no significant trend or event in this regard.

19. In view of the economic recovery in the region, the future prospect of the group is good. However, the cost of raw materials is anticipated to increase.

20. The Profit After Tax for the financial year ended 30 April 2000 amounted to RM1,836,000, which is substantially higher than RM1,274,000, being the projected profit forecast for the said financial year.  This is mainly due to lower tax charge of RM196,000 compared to RM787,000 as forecasted.

21. DIVIDEND


The directors recommend a final dividend payment of 1% less tax at 28%  in respect of the Financial Year Ended 30 April 2000 based on the enlarged issued and paid-up capital of  80,000,000 ordinary shares of RM 1 each upon completion of rights issue. (1999 : 1% less tax at 28%)
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