Notes to Quarterly Report for the Quarter ended 31st October 1999
1. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. There is no exceptional item for the period ended 31st October 1999.

3. There is no extraordinary item for the period ended 31st October 1999.

4. The tax figures for the period ended 31st October 1999 do not contain any deferred tax and/or adjustment for under or over provisions in respect of prior years.

5. There is no pre-acquisition profits for the current financial period to date.

6. There is no profit on any sale of investments and/or properties for the current financial period to date.

7. There is no purchase or disposal of quoted securities by the companies within the Group.

8. There is no effect of changes in the composition of the company for the current financial period to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9. The Securities Commission had, vide their letter dated 15 December 1999, approved the following, as proposed:

i) Bonus issue of 10,000,000 new ordinary shares of RM1 each on the basis of one (1) new ordinary share for every three (3) existing ordinary shares held ;

ii) Renounceable rights issue of 40,000,000 new ordinary shares of RM1 each with 40,000,000 detachable warrants on the basis of four (4) new ordinary shares and four (4) warrants for every three (3) ordinary shares held (before the Proposed Bonus Issue) at an issue price to be determined later ;

iii) Employees’ share option scheme (“ESOS”) up to a maximum of 10% of the issued and paid-up share capital of Komarkcorp;

iv) Listing and quotation on the Kuala Lumpur Stock Exchange for :

a) 50,000,000 new ordinary shares of RM 1 each to be issued pursuant to the bonus issue and rights issue  set out in (i)and (ii) above;

b) 40,000,000 warrants as set out in (ii) above;

c) a maximum of 40,000,000 new ordinary shares of RM 1 each to be iisued pursuant to the full exercise of the warrants ; and

d) up to a maximum of 10% of the issued and paid-up share capital to be issued pursuant to the exercise of options under the ESOS, as set out in (iii) above.

The above was approved subject to the following conditions :

b) The proceeds raised from the rights issue with warrants is to be utilised as proposed as set out in Table 1 :

c) The rights issue price is to be fixed based on the five (5) days weighted average share market price preceding the price fixing date with a discount of not more than 20% over the theoretical ex-all price. The exercise price of the warrants is to be fixed based on the theoretical ex-all price computed on the five (5) days weighted average share market price preceding the price fixing date;

d) Komarkcorp is to obtain the prior approval of the Minister of Finance for the exemption from the limit imposed under Section 365(1A) of the Companies Act, 1965 for the bonus issue before the proposal is implemented ; and

e) Full compliance with the requirements in relation to Komarkcorp’s proposals as set out under the Securities Commission’ s Policies and Guidelines for the Issue / Offer of Securities (“Guidelines”) as set out in Chapters 12, 13, 16 and 25 of the said Guidelines.

Tables Section - This section is to be used to create and insert tables Please make the appropriate reference to the table(s) in the Contents of the Announcement :

Table 1



RM’000 

(a)
Repayment of bank borrowings
25,600 

(b)
Part finance the purchase of machiney for new project
7,000 

(c)
Purchase of machinery for Thailand manufacturing plant
2,000 

(d)
Purchase of machinery and accessory equipment for operations in China
3,000 

(e)
Working capital for sales office in Australia
1,000 

(f)
Working capital
*5,600  

(g)
Estimated expenses
1,800 


Total
46,000 

 
* Subject to actual proceeds raised from the rights issue

10. There are no comparative figures to comment on,as this the second quarter.

11. There is no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group borrowings and debt securities as at the end of the reporting period : -

Short Term Borrowings

P/E October’99
Y/E Apr’99
Banker acceptances
- secured
560,000
731,000                  
- unsecured                 1,036,000

359,000 

Trust receipts
- secured
7,215,895
2,126,526


- unsecured
2,464,019
2,022,455

Term loans
- secured
1,768,484
1,768,484

Bank overdrafts
- secured
12,707,912
13,165,065


- unsecured
1,647,892
1,461,602


--------------
--------------


27,400,204
21,634,132


=========
=========

Lease and hire purchase creditors
3,754,505
4,468,225

Long Term Borrowings
Term Loans
4,630,198
5,173,132

Lease and hire purchase creditors
4,526,562
4,807,772

All borrowings are in Ringgit Malaysia.

13. There is no contingent liabilities as at 23rd December 1999 for the period ended 31st October 1999.

14. There is no financial instruments with off balance sheet risk as at 23rd December 1999 for the period ended 31st October 1999.

15. There is no pending material litigation as at 23rd December 1999 for the period ended 31st October 1999.

16. Analysis by Geographical Location


Turnover
Profit before
Net Assets


Taxation
Employed
Malaysia 
19,064,235
(358,574)
37,818,165

China
8,510,754           
1,655,920
13,064,604

Singapore
4,125,521
70,366
3,138,063


---------------
--------------
-------------


31,700,510
1,367,712
54,020,832


=========
=========
========

Analysis by Business Class

Manufacturing of self adhesive
27,743,511
710,412
42,090,740


labels and stickers and trading


of related products

Manufacturing of machineries
3,956,999
657,300
11,930,092



--------------
-------------
-------------



37,700,510
1,367,712
54,020,832



========
========
========

17. There are no material change in Profit Before Tax (PBT) compare to the preceding quarter.

18. There is no significant trend or event in this regard.

19. In view of the economic recovery in the region, the future prospect of the group is good. However, the cost of raw materials is anticipated to increase.

20. There are no comparison figures to comment on, as this will be the second quarter.

21. No dividend has been  recommended  by the Board of Directors for the period ended 31st October 1999.

