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A. Notes to the interim financial report

A1
Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2002.

A2
Audit report of preceding annual financial statement

The preceding year annual audited financial statements were not subject to any qualification.

A3
Seasonal or cyclical factors

The Group's business is generally dependent on the performance of the Malaysian economy and its cyclicality also coincides with the major festive seasons.

A4
Unusual items affecting assets, liabilities, equity, net income or cash flows

There were no other unusual items affecting assets, liabilities, equity, net income or cash flows except as follow:


3 months ended


31/03/03
31/03/02


RM'000
RM'000

Listing expenses written off by subsidiary
-
137

Loss on deemed disposal of a subsidiary arising from dilution of interest in the subsidiary during IPO exercise
-
2,644






-
2,781

A5
Material changes in estimates

There were no changes in estimates of amounts reported in prior financial years which have a material effect in the current financial period.

A6
Debt and equity securities

There were no other issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial quarter.

A7
Dividends paid

The Company did not pay any dividend in the current financial quarter.

A8
Segment information


Revenue
Profit/(loss)

Year ended 31 March 
2003
2002
2003
2002


RM'000
RM'000
RM'000
RM'000







Trading in hardware and
97,197
101,448
2,470
1,787

Building materials











Manufacturing and trading
6,700
9,155
(589)
198

Of information technology





Related products











Investment holding
87
72
(587)
(3,092)







Trading in properties
15
-
11









103,999
110,675
1,305
(1,107)

Share in results of an





Associated company


39
32







Non segment activities


124
124










1,468
(951)

A9
Property, plant and equipment

There is no revaluation of property, plant and equipment brought forward from the previous audited financial statements as the Group did not adopt a revaluation on its property, plant and equipment.

A10
Material events subsequent to the end of the interim period

There were no material events subsequent to the current financial quarter ended 31 March 2003 up to the date of this report which is likely to substantially affect the results of the operations of the Group.

A11
Changes in composition of the Group

During the current financial quarter and financial year to date, the following acquisitions were carried out:-

(a) Increase in authorised capital from 100,000 ordinary shares to 500,000 ordinary shares and further subscription of 400,000 ordinary shares of RM1 each at par value of RM1 in Esyink Remanufacturing Sdn Bhd (formerly known as Pineapple Computer (PJ) Sdn Bhd) on 28 February 2003 by Esyink Technology Sdn Bhd.

A12
Changes in contingent liabilities


31/03/03

31/12/02

Changes


RM’000

RM’000

RM’000








Corporate guarantees in respect of






Banking facilities granted to subsidiary






Companies
114,128

114,128

0








Corporate guarantees in respect of the






Supply of goods to subsidiary companies
6,600

6,600

0

A13
Capital commitments

The Group has commitments as follows:


31/03/03

31/12/02

Changes


RM’000

RM’000

RM’000








Capital expenditure approved and contracted for
648

664

(16)

A14
Related party transactions

Related parties and relationship.

The related parties of the Group and of the Company comprise the following:

· related companies being subsidiary companies of Chuan Huat Resources Berhad (CHRB) as follow:-.


CHRB Selatan Sdn Bhd (CHRBS), a 80% owned subsidiary


Chuan Huat Metal Sdn Bhd (CHM), a 80% owned subsidiary


CHRB Shoji Sdn Bhd (CHRBSJ), a 51% owned subsidiary

CH Steel Wire Products Sdn Bhd (CHSWP), a 65.2% owned subsidiary


CH Reinforcing Steel (M) Sdn Bhd (CHRS), a wholly owned subsidiary of CHSWP


CH-Lion Reinforcing Steel Sdn Bhd (CHLRS), a 80% owned subsidiary


Disccomp Berhad (DCB), a 63.86% owned subsidiary

· other related parties being an associated company of the Chuan Huat Resources Berhad Group of companies and companies in which Directors of the Company and Directors of subsidiary companies have an interest.

The significant related party transactions are as follows:




3 months ended




31/03/03




RM’000

a) Sale of goods to









    Other related parties




    Ahmad Zaki Sdn Bhd


1,427

    Basic Electronic (S) Pte Ltd


235






    Subsidiaries









    CHRBS


1,310

    CHM


1,027

    CHSWP


21

    CHLRS


1,914






b) Purchase of goods from









    Subsidiaries




    CHSWP


8,966

    CHLRS


1,224

    DCB


4






c) Others









    Other related parties




    Rental of house paid to LKC & Sons 


2

    Management services received from associated co.


2






    Subsidiaries




    Rental income received from subsidiaries


149

    Water & electricity charges received from subsidiaries


14

    Management fee received from subsidiaries


63

    Interest received from subsidiaries


13

    Security services and management/ administrative




    services received from subsidiaries


18

    Interest oaid to subsidiary company


15

Ahmad Zaki Sdn Bhd and AZSB Industrial Marketing Sdn Bhd are companies in which Dato' Wan Zaki bin Wan Muda, a Director of the Company, has a substantial financial interest.

Mr. Au Weng Keong, a Director of Optical Disc Technology Sdn Bhd, has a substantial financial interest in Basic Electronic (S) Pte Ltd.

Lim Kim Chuan & Sons Holdings Sdn Bhd (“LKC & Sons”) is a company owned by Dato’ Lim Khoon Heng, Lim Loong Heng, Lim Khoon Hock, Lim Kim Chuan and Hew Kwee Won (“The Lim Family”). The Lim Family are deemed interested in the related party transactions between the CHRB group and LKC & Sons.

In the opinion of the Directors, the above related party transactions have been entered into in the normal course of business and have been established under terms that are no more favourable than those arranged with independent third parties.

A15
Cash and cash equivalents


31/03/03


RM’000




Fixed deposit with a licensed bank
5,945

Cash and bank balances
10,997

Bank overdraft
(1,145)





15,797

