CHUAN HUAT RESOURCES BERHAD (Company No.290729-W)

NOTES

1) ACCOUNTING POLICIES

The quarterly financial statement has been prepared based on accounting policies and methods of computation consistent with those for the year ended 31st December 2001.

2) EXCEPTIONAL ITEMS


There was no other exceptional item except as follow:



Current 

Financial



Quarter

Year-to date



30.06.2002

30.06.2002



RM’000

RM’000








Listing expenses incurred of RM563,000 by subsidiary
145

282


which will be written off over four quarters during the year.




3)
EXTRAORDINARY ITEMS

There was no extraordinary item for the current quarter and financial year-to-date.

4)
TAXATION






Current 

Financial



Quarter

Year-to date



30.06.2002

30.06.2002



RM’000

RM’000


Provision for the period





-based on financial year-to-date profit
669

1,758


-under/(over) provision in prior years
51

51


-deferred taxation
14

78



734

1,887

The effective tax rate for the current quarter and financial year-to-date is higher than the statutory tax rate due to certain expenses not deductible for tax purposes and no group tax relief for certain losses incurred by subsidiaries.

5)
PROFIT/(LOSS) ON SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no disposal of unquoted investments for the current quarter and financial year-to-date.

The Group made a loss of RM43,000 on disposal of investment properties for the financial year-to-date.

6) PURCHASE OR DISPOSAL OF QUOTED SECURITIES









Current 

Financial



Quarter

Year-to date



30.06.2002

30.06.2002



RM’000

RM’000








(a)
Quoted Securities 





(i)
Total Purchases
0

0




















(ii)
Total Disposal / Sales proceeds
0

0


(iii)
Total Profit / (Loss) on disposal
0

0








(b)
Investments in quoted securities as at 





            30th June 2002





(i)
at cost ;


71


(ii)
at carrying value / book value; and


71


(iii)
at market value.


18

7)
CHANGES IN THE COMPOSITION OF THE GROUP

During the current quarter and financial year to date, the following acquisitions were carried out:-

(a)
Acquisition of 100% equity interest, representing 2 ordinary shares of RM1 each for cash consideration of RM2 in Esytech Export Sdn Bhd (formerly known as Wealthy Stream Sdn Bhd) by ESY Ink Technology Sdn Bhd on 8 January 2002.

(b)
Increase in authorised capital from 100,000 ordinary shares to 500,000 ordinary shares and further subscription of 249,998 ordinary shares of RM1 each at par value of RM1 in CHRB Timuran Sdn Bhd on 15 January 2002 by CHRB Corporation Sdn Bhd.

(c)
Disccomp Berhad (DCB), a sub-subsidiary company, increased its paid up capital by 16,000,000 ordinary shares of RM0.50 each at par value of RM0.50 by private placement on 22 January 2002. The equity interest in DCB was diluted from 95.3 % to 63.86%.

(d)
Acquisition of 100% equity interest, representing 2 ordinary shares of RM1 each for a cash consideration of RM2 in CHRB Shoji Sdn Bhd (CSSB) by CHRB Corporation Sdn Bhd on 5 April 2002.

(e)
Subscription of 50,998 ordinary shares of RM1 each at par value of RM1 in CHRB Shoji Sdn Bhd (CSSB) by CHRB Corporation Sdn Bhd on 31 May 2002. The equity interest in CSSB was diluted from 100% to 51%.

8)
STATUS OF CORPORATE PROPOSALS AND UTILISATION OF PROCEEDS RAISED

a)
There were no other corporate proposals as at 29 August 2002 except for the following:-

(i) The paid-up capital of the Company increased as below arising from the exercise of Employee Share Option Scheme (ESOS):

· By 262,000 ordinary shares of RM1 each on 22 January 2002

· By   81,000 ordinary shares of RM1 each on 24 January 2002

· By   31,000 ordinary shares of RM1 each on 25 February 2002

· By   42,000 ordinary shares of RM1 each on 21 March 2002.

· By   29,000 ordinary shares of RM1 each on 25 March 2002

· By 132,000 ordinary shares of RM1 each on 2 May 2002

· By   30,000 ordinary shares of RM1 each on 14 May 2002

· By   28,000 ordinary shares of RM1 each on 19 June 2002

· By   11,000 ordinary shares of RM1 each on 15 July 2002

· By   28,000 ordinary shares of RM1 each on 15 August 2002

(ii) The Company obtained shareholders’ mandate for recurrent related party transaction of a revenue or trading nature on 5 June 2002 in the annual general meeting.

(b) 
There were no proceeds raised from any corporate proposals as at 29 August 2002 except as below:

The Company, via its sub-subsidiary Disccomp Berhad, raised proceeds of RM8 million from it floatation. The Company has to-date utilised RM2.0 million for listing expenses and expansion of retail outlets.

9)
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

10)
GROUP BOROWINGS







The group borrowings as at the end of the reporting period were as follows:-







Short Term
RM’000


Bank overdrafts (unsecured)
139


Bills payable (unsecured)
96,554


Term loans (amount payable within 12 months)
922



97,615






Long Term



Term Loans (secured)
1,953


Less : amount payable within 12 months
922



1,031

11)
CONTINGENT LIABILITIES

The Group had the following contingent liabilities as at 29 August 2002 and 31st December 2001:











As at

As at





29.08.02

31.12.01

Changes



RM’000

RM’000

RM’000










Corporate guarantees in respect of 
108,278

107,600

678


banking facilities granted to 







subsidiary companies















Corporate guarantees in respect of the 
6,100

5,300

800


supply of goods to subsidiary companies














12)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

There were no financial instruments with off balance sheet risk as at 29 August 2002.

13)
MATERIAL LITIGATION

There were no other material litigation involving the Group as at 29 August 2002 except for the following:-

(a)
The Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business. 

(b)
In Civil Suit No.S4-23-27-1997 filed on 10 January 1997, Optical Disc Technology Sdn Bhd (ODT), a subsidiary of the Disccomp Berhad (DCB), sued DCB for RM5,267,282.45 for allegedly causing fire to spread to ODT’s premises resulting in damage to its machinery and equipment. As a term of the payment by the insurance company, ODT is required to institute legal action against DCB for the recovery of damages. DCB has filed a defence, through its solicitors, against the claim made by ODT on 15 September 1997. The case is fixed for further hearing on the 11th and 12th November 2002. The Directors are of the opinion that the outcome of the case would be in DCB’s favour.

14)
SEGMENTAL REPORTING








Total Assets


Financial year-to-date
Revenue
Profit/(Loss)
Employed


30.06.2002
RM’000
RM’000
RM’000








Trading in hardware and
211,138
3,842
175,294


 Building materials











Manufacturing and trading
16,796
368
44,794


 of information technology





 Related products











Investment holding
184
(769)
30,844









228,118
3,441
250,932








Share in results of an 

61



 associated company











Non segment activities

247











3,749


15)
MATERIAL CHANGES IN THE QUARTERLY RESULTS COMPARED WITH PRECEDING QUARTER’S RESULTS





Current

Preceding





Quarter

Quarter





30.06.02

31.03.02





RM’000

RM’000










Profit before tax


2,056

1,693

The increase of profit before tax in the current quarter ended 30 June 2002 as compared to preceding quarter ended 31 March 2002 was mainly due to favourable performance of the steel service division.

16)
REVIEW OF PERFORMANCE





Current

Preceding Year





Year-to-

Corresponding





Date

Period





30.06.02

30.06.01





RM’000

RM’000










Turnover


228,118

153,161


















Profit before tax


3,749

3,833









The turnover of the Group increased by 49% in the current year to date ended 30 June 2002 as compared to preceding year corresponding period ended 30 June 2001. The increase was mainly due to the setting up of additional branches and outlets in Malaysia.

The profit before tax of the Group decreased byRM84 thousand in the current year to date ended 30 June 2002 as compared to preceding year corresponding period ended 30 June 2001. The decrease was mainly due to competitive CD market resulting drop in profit in IT division.

17)
MATERIAL SUBSEQUENT EVENTS

There were no material subsequent events as at 29 August 2002.

18)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s business is generally dependent on the performance of the Malaysian economy and its cyclicality also coincides with the major festive seasons.

19)
CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Group anticipates to maintain a satisfactory performance for the year ending 31st December 2002.

20)
VARIANCE ON FORECAST PROFIT


There was no profit forecast issued for the financial year-to-date.

21)
DIVIDENDS

The Board of Directors did not recommend any dividend.

BY ORDER OF THE BOARD

LIM LOONG HENG

DEPUTY MANAGING DIRECTOR

