CHUAN HUAT RESOURCES BERHAD (Company No.290729-W)


NOTES

1) ACCOUNTING POLICIES

The quarterly report has been prepared based on the same accounting policies and methods of computation adopted in the preparation of the audited financial statement.

2)
EXCEPTIONAL ITEMS

There were no exceptional items for the financial period ended 31.03.2001.

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the financial period ended 31.03.2001.

4)
TAXATION
Current Period

Current Period



Quarter

To Date



31.03.2001

31.03.2001



RM

RM


Provision for the period





-based on financial period to-date profit
659,277

659,277


-under/(over) provision in prior years
-

-


-deferred taxation
138,025

138,025



797,302

797,302

The effective tax rate for the Group is higher than the statutory tax rate as certain expenses are not deductible for tax purposes.

5)
PRE-ACQUISITION PROFIT

No pre-acquisition profit was included in the operating profit for the financial period ended 31.03.2001.

6)
PROFITS/LOSS ON ANY SALES OF PROPERTIES AND/OR INVESTMENTS

The Group generated profit on disposal of investment properties amounted to RM12,910 for the financial period ended 31.03.2001.


There were no material disposal of investment for the financial period ended 31.03.2001.

7)
PURCHASE AND SALES OF QUOTED SECURITIES






a)
There is no purchase or disposal of quoted securities for the current financial period to date.








RM

b)
Quoted shares at cost at end of period
53,100


Carrying value or book value at end of the period
53,100






Market value at end of the period
6,000






The Group did not transact in any quoted securities for the financial period ended 31.03.2001


8)
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the group during the financial period ended 31.03.2001 except :

a)
The Company, through its subsidiary, Chuan Huat Industrial Marketing Sdn Bhd (CHIM), acquired the entire minority interest 6.25% in the capital of Triumph Consolidated Sdn Bhd (TC) on 1st March 2001 for a purchase consideration wholly satisfied by cash of RM50,000 representing 50,000 ordinary shares of RM1 each. Accordingly, the Company’s effective equity interest in TC increased from 84.375% to 90.625% 

b)
The Company, through its subsidiary, Chuan Huat Hardware Holdings Sdn Bhd (CHHH), subscribed 5,800,000 ordinary shares of RM1 each in CH Lion Reinforcing Steel Sdn Bhd (CHLRS) on 15th January 2001 at par value of RM1 each. CHLRS has simultaneously increased its paid up capital from 1,909,901 to 9,709,901 by creation of 7,800,000 ordinary shares of RM1 each. Accordingly, the Company’s effective equity interest in CHLRS is diluted from 100.0% to 79.4%.

9)
STATUS ON CORPORATE PROPOSALS

There were no other corporate proposals at the latest practicable date not earlier than 7 days from the date of issue of this quarterly report except :

a)
The Company has obtained approval from Securities Commission and shareholders on Proposed Employee Share Option Scheme (ESOS) for the benefit of eligible directors and employees. The Company also obtained approval from Securities Commission on the extension of time for another three months for the implementation of ESOS, which was announced to KLSE on 9th May 2001.

b)
Disccomp Berhad a sub-subsidiary of the Company, had submitted application to obtain the regulatory approval for the proposed flotation of Disccomp Berhad on MESDAQ from the Ministry of International Trade and Industry, MESDAQ and the Securities Commission on 16 February 2001, 21 February 2001 and 22 February 2001 respectively as announced to KLSE on 27th February 2001.

The proposed flotation scheme is subject to the approvals from the relevant authorities.

10)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The Group’s business is generally dependent on Malaysian economy and major festive seasons for the financial period ended 31.03.2001.

11)
ISSUANCE OR REPAYMENT OF DEBTS AND EQUITY SECURITIES

During the financial period ended 31.03.2001, there were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or shares held as treasury shares and resale of treasury shares.

12)
GROUP BOROWINGS







As at 31 March 2001, the Group had the following borrowings:











Short Term
RM






Bank overdrafts (unsecured)
1,463,504


Bills payable (unsecured)
71,743,000


Term loans (amount payable within 12 months)
1,951,800



75,158,304


Long Term







Term Loans (secured)
4,061,355


Less : amount payable within 12 months
1,951,800



2,109,555

13)
CONTINGENT LIABILITIES

The Group has the following contingent liabilities at the latest practicable date, which is not earlier than 7 days from the date of issue of this quarterly report :














RM

-Guarantees in respect of banking facilities granted to subsidiary companies

     93,100,000

-Guarantees in respect of supplying of goods to subsidiary companies


       3,500,000

14)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

There were no financial instrument having off balance sheet risk as at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

15)
MATERIAL LITIGATION

Save for those litigations engaged where the Group is acting as plaintiff for the recovery of trade debts during the ordinary course of business, there were no other material litigations involving the Group at the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

16)
SEGMENTAL REPORTING








Total Assets


31.03.2001
Turnover
Profit/(Loss)
Employed



RM
RM
RM


Trading in hardware and





 building materials
60,853,313
1,267,952
139,628,573








Manufacturing and trading





of information technology





related products
9,863,378
924,534
36,685,325








Investment holding
136,074
-566,736
27,017,534









70,852,765 
1,625,750
203,331,432








Share in results of an associated company

17,740









Non segment activities

123,865











1,767,355


17)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

Group’s profit before taxation for the first quarter ended 31st March 2001 was RM1.8 millions as compared with RM186 thousand in the preceding quarter ended 31st December 2000 (audited). The increase was mainly due to higher turnover with improved gross profit in the first quarter.

18)
REVIEW OF PERFORMANCE

Group’s turnover for the quarter ended 31st March 2001 was RM71 millions as compared with RM65 millions for the corresponding period ended 31st March 2000, an increase of 9% while the group profit before taxation for the same period was RM1.8 millions as compared with RM1.9 millions previously. The reduction of profit before taxation was mainly due to increase in provision for doubtful debts and operation costs.

19)
CURRENT YEAR PROSPECTS

Barring unforeseen circumstances, the Group anticipates to maintain favourable performance for the financial year ending 31st December 2001.

20)
VARIANCE ON FORECAST PROFIT


No profit forecast has been issued during the financial period ended 31.03.2001.

21)
DIVIDENDS

The Board of Directors has not recommended any dividend.

BY ORDER OF THE BOARD

LIM LOONG HENG

DEPUTY MANAGING DIRECTOR

