HUBLINE BERHAD (23568-H)

(Formerly known as EOX GROUP BERHAD)

Quarterly Report on Consolidated Results 

For The Second Financial Quarter Ended 31 March 2005

CONDENSED CONSOLIDATED INCOME STATEMENTS

	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Quarter

Ended

31.03.2005
	
	Quarter

Ended

31.03.2004
	
	Year to 

Date Ended

31.03.2005
	
	Year to 

Date Ended

31.03.2004

	
	RM ‘000
	
	RM ‘000
	
	RM ‘000
	
	RM ‘000

	
	
	
	
	
	
	
	

	Revenue
	100,237
	
	87,908
	
	196,474
	
	178,755

	
	
	
	
	
	
	
	

	Operating Expenses
	(90,917)
	
	(78,340)
	
	(178,716)
	
	(159,805)

	
	
	
	
	
	
	
	

	Other Operating Income
	      1,734*
	
	46
	
	      4,270**
	
	100

	
	
	
	
	
	
	
	

	Profit from Operations
	11,054
	
	9,614
	
	22,028
	
	19,070

	
	
	
	
	
	
	
	

	Finance Cost
	(1,463)
	
	(2,599)
	
	(3,192)
	
	(4,744)

	
	
	
	
	
	
	
	

	Share of results of Associates
	662
	
	(149)
	
	6,569
	
	391

	
	
	
	
	
	
	
	

	Profit before tax
	10,253
	
	6,866
	
	25,405
	
	14,717

	
	
	
	
	
	
	
	

	Taxation
	0
	
	29
	
	0
	
	329

	
	
	
	
	
	
	
	

	Profit after tax
	10,253
	
	6,837
	
	25,405
	
	14,388

	
	
	
	
	
	
	
	

	Minority Interest
	0
	
	(862)
	
	0
	
	(1,769)

	
	
	
	
	
	
	
	

	Net Profit for the year
	10,253
	
	5,974
	
	25,405
	
	12,619

	
	
	
	
	
	
	
	

	Earnings per share (sen)
	
	
	
	
	
	
	

	Basic
	6.76
	
	4.59
	
	17.34
	
	9.69

	
	
	
	
	
	
	
	

	Diluted
	N/A


	
	4.26
	
	N/A


	
	9.33


*
Included in Other Operating Income is an item on gain from disposal of vessel amounting to 


RM 1,737 million.
**
Included in Other Operating Income is an item on gain from disposal of vessel amounting to 


RM 4,271 million.
(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
HUBLINE BERHAD (23568-H)

(Formerly known as EOX GROUP BERHAD)
Quarterly Report on Consolidated Results 

For The Second Financial Quarter Ended 31 March 2005

CONDENSED CONSOLIDATED BALANCE SHEET

	
	AS AT

END OF CURRENT QUARTER
31.03.2005
	
	AS AT

PRECEDING

FINANCIAL

YEAR ENDED

30.09.2004

	
	RM’000
	
	RM’000

	
	
	
	

	Property, Plant and Equipment
	208,243
	
	243,328

	Goodwill on Consolidation
	  69,411
	
	  69,411

	Intangible assets
	   2,290
	
	    2,032

	Investment in Associated  Companies
	54,492
	
	  42,635

	Deferred tax assets
	      101
	
	      101

	
	334,537
	
	357,507

	Current Assets
	
	
	

	    Inventories
	 11,147
	
	  16,512

	    Trade receivables
	 80,042
	
	  74,372

	    Other receivables
	 10,107
	
	    2,759

	    Tax recoverable
	     527
	
	       480

	    Cash and bank balances
	        68,944
	
	  28,416

	
	      170,767
	
	 122,539

	Current Liabilities
	
	
	

	    Short term borrowings
	12,978
	
	  30,921

	    Trade payables
	15,019
	
	  22,899

	    Other payables
	27,365
	
	  21,957

	    Taxation
	      73
	
	         81

	
	55,435
	
	  75,858

	Net Current Assets
	115,332
	
	   46,681

	
	      449,869
	
	404,188

	Shareholders’ funds
	
	
	

	    Share capital
	155,547
	
	141,406

	    Reserve
	 171,335
	
	 128,126

	
	326,882
	
	269,532

	Long Term Borrowings
	122,987
	
	134,656

	
	      449,869
	
	       404,188

	
	
	
	

	Net tangible assets per share(RM)
	1.64
	
	1.40


(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENTS
	
	YEAR TO DATE

ENDED

31.03.2005
	YEAR TO DATE

ENDED

31.03.2004

	
	RM’000
	RM’000

	Profit before taxation
	25,405
	14,717

	
	
	

	Adjustments for :-
	
	

	     Non-cash items
	14,034
	16,038

	     Non-operating items
	(10,752)
	172

	     Interest expenses
	3,248
	4,503

	     Interest income
	   (311)
	  (44)

	Operating profit before working capital changes
	   31,624
	35,386

	     Net change in current assets
	(7,651)
	(6,523)

	     Net change in current liabilities
	(2,472)
	 12,049

	     Tax paid
	   (56)
	 (790)

	     Interest paid
	(3,248)
	 (4,503)

	Net cash from operating activities
	18,197
	35,619

	
	
	

	Investing activities
	
	

	     Proceeds from disposal of property, plant and equipment
	34,522
	  2,001

	     Purchase of property, plant and equipment
	(9,417)
	     (6,376)

	     Interest received
	       311
	      44

	     Investment in Associated Company
	(5,288)
	     (14,245)

	
	
	

	Net cash used in investing activities
	  20,128
	(18,576)

	
	
	

	Financing activities
	
	

	     Bank borrowings
	(27,269)
	      (5,770)

	     Proceeds from Private Placement
	31,816
	            0

	Net cash used in financing activities
	  4,547
	  (5,770)

	
	
	

	Net changes in cash and cash equivalents
	42,872
	  11,273

	Cash and cash equivalents at beginning of financial year
	24,042
	   8,831

	Effect of exchange rate changes
	    129
	      54

	Cash and cash equivalents at end of the financial period
	67,043
	20,158


(The Condensed Consolidated Cash Flow statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

	
	Share

capital
	ICULS
	Share

premium
	Revaluation

reserve
	Translation

reserve
	Retained

profit
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	
	

	At 01.10.2004
	141,406
	-
	49,613
	-
	125
	78,388
	269,532

	Issue of share capital

-Private placement
	14,141
	
	17,675
	
	
	
	  31,816

	Net loss not recognized in the income statement
	-
	-
	  
	-
	 129
	-
	        129

	Net profit for the year
	-
	-
	-
	-
	-
	25,405
	   25,405

	At 31.03.2005
	155,547
	0
	67,288
	0
	254
	103,793
	326,882

	
	
	
	
	
	
	
	

	At 01.10.2003
	130,170
	17,977
	43,621
	496
	50
	50,426
	242,740

	Issue of share capital
	
	
	
	
	
	
	

	- Conversion of ICULS
	         1,254
	(2,006)
	752
	-
	-
	-
	       0

	Net loss not recognized in the income statement
	-
	-
	-
	-
	54
	       -
	      54

	Net profit for the year
	-
	-
	-
	-
	-
	12,619
	12,619

	
	
	
	
	
	
	
	

	At 31.03.2004
	131,424
	15,971
	44,373
	496
	104
	63,045
	255,413


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 September 2004)
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NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26
A1.
Accounting policies 


The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statement of the Group for the year ended 30 September, 2004. 

           The accounting policies and methods of computation adopted  in the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 30 September,2004.


A2.
Qualification of  Financial Statements


The audit report of the Group’s preceding annual financial statements was not qualified.

A3.
Seasonality or cyclicality of operations


The business of the Group was not affected significantly by cyclical factors during the financial period ended 31 March 2005.

A4.
Nature and amount of unusual items 


There are no unusual items in the quarterly financial statement under review.

A5.
Nature and amount of changes in estimates


There was no changes in the estimates of amounts which give a material effect in the current interim period.
A6.
Debts and equity securities


There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review.

A7.
Dividend


No dividend has been paid during the year.

A8.
Segmental Information

	Analysis by activity
	Revenue
	Profit/(loss) before Taxation/Minority interest

	
	RM ‘000
	RM’000

	Shipping
	196,474
	19,503

	Investment holding
	          0
	  (667)

	Share of results of Associates
	          0
	6,569

	                          Total
	196,474
	                  25,405


A9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements

A10.
Material events subsequent to the end of the period


There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement for the current period.

A11.
Changes in composition of the Company

There was no changes in the composition of the Group during  the quarter under review.

A12.
Changes in contingent liabilities or contingent assets


The contingent liabilities of the Company are as follows :

	
	RM’000

	Corporate Guarantees given to financial institutions and third parties 

for credit facilities provide to subsidiaries
	13,082

	Share of contingent liabilities of associates
	24,155

	
	37,237


B
Explanatory Notes of BURSA MALAYSIA listing requirements 

B1.
Review of performance 


Revenue for the second quarter ended 31 March 2005 at RM 100 million is higher than the previous corresponding quarter of RM 88 million by 12 million or 18%. The increase is mainly due to improved freight rates and liftings. Profit after tax for the second quarter at RM 10.3 million is higher than the previous corresponding  quarter of RM 6 million by RM 4.3 million or 42%.  The increase in post-tax profit is attributed to increase in shipping revenue and also gain from disposal of vessels and  profit contribution from associated companies in Thailand. 

For the cumulative six months financial period ended 31 March 2005, the Group’s revenue was about RM 196 million, an increase of about RM 17 million compared to RM 179 million recorded in the same period last year. Improved freight rates and liftings are the main contributing factors to the increase in revenue. 

The Group’s net profit after tax  for the six months ended 31 March 2005 was RM 25.4 million, an increase of about RM 12.8 million or 102%, as compared to the net profit after tax and minority interest of RM 12.6 million in the previous year corresponding period.  The increase in profit after tax was mainly due to improved freight rates and liftings and better performance from the Group’s associates in Thailand which turned in a profit of RM 6.6 million and also a gain of RM  4.3 million from the disposal of vessel.

B2.
Material change in profit before tax for current quarter as compared to preceding quarter

The Group recorded a pre-tax profit of RM 10.2 million in the second quarter, which is a decrease of about RM 5 million, compared to the pre-tax profit of RM 15.2 million in the preceding quarter. The decrease in pre-tax profit was attributed mainly to decrease in pre-tax profit contribution  from associated companies in Thailand.  In the preceding quarter, the associated companies contributed RM 5.9 million whereas during the current quarter, profit contribution from the associated companies was  about RM 0.7 million as most of its vessels were scheduled for dry dock. 

B3.
Prospects – remaining periods or next financial year


The outlook for the shipping industry remain positive based on continuing strong demand growth  in the intra-Asian region. Freight rates and charter-hire rates are expected to continue to remain firm. 

Baring unforeseen circumstances, the Board is cautiously optimistic the Group will return a sustained performance for the remaining period of year 2005.  

B4.
Variance of actual profit from forecast profit and shortfall in profit guarantee


Not applicable as the Group did not issue any profit forecast and /or profit guarantee for the quarter.

B5.
Taxation

	
	Individual Quarter

Current Year
	Current Year

To date

	
	RM’000
	RM’000

	Current taxation
	0
	0

	Deferred taxation
	0
	0

	Under provision in prior year
	                      0
	0



The effective rate of taxation of the Group is lower than the statutory rate of taxation because the income of the Group derived from the operations of sea-going Malaysian registered vessels is exempted under Section 54A of the Income Tax Act,1967.
B6.
Sales of unquoted investment and/or properties


There are no sales of unquoted investment and/or properties during the current quarter and financial year to date.

B7.
Purchase or disposal of quoted securities


There was no purchase or disposal of quoted securities during the current quarter.


The market value of the Group’s investment in Thailand-listed Bangpakong Terminal Public Company Limited (“BTC”)is as follows :- 


	Type of securities
	Market Value*(RM’000)

	122,100,000 ordinary shares
	32,007

	19,500,000 BTC-W1
	  3,521

	57,000,000 BTC-W2
	 8,080

	                                                                  Total
	43,608



*(Based on the market price as at the close of  31 March 2005 )       

B8.
Status of corporate proposals

The Group had, on 9 December 2004, announced a proposal to implement a private placement of 14,140,600 new ordinary shares of RM 1.00 each represent not more than ten percent(10%) of the issued and paid-up capital of the Group(“Private Placement”). The Group had, on 7 January 2005, announced that the issue price of the new ordinary shares of RM 1.00 each to be issued pursuant to the Private Placement be fixed at RM 2.25 per share. The Private Placement was completed when all 14,140,600 new ordinary shares was allotted to various parties on 27 January 2005 and listed on Bursa Malaysia on 31 January 2005.

B9.
Group borrowings and debt securities


Details of the Group’s borrowings at the end of the reporting period :

	
	RM’000

	Short term borrowings:
	

	  - secured     - Term loan 
	                  4,161

	                      - Leasing
	  123

	  - unsecured  - Overdraft 
	1,902

	                      - Bills
	6,792

	 Total                                                                               
	               12,978

	Long term borrowings :
	

	  - secured - Bonds and commercial papers
	             119,341

	                 - Term loans
	                 3,575

	                 - Leasing 
	     71

	Total
	             122,987

	
	


B10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk at the date of this quarterly report.
B11.
Material litigation

The Group has on 14.11.2002 announced that its wholly owned subsidiary, Hub Warrior Sdn Bhd has issued a Writ of Summons to QBE insurance(Malaysia) Bhd.(QBE). The claim against QBE is for breach of its obligations to make payment in respect of our claim for the sum of RM 4,911,418,94 less the deductibles of RM 200,000.00 arising from the damage to the vessel known as MV “SAIPAN LEADER” on or about 24.07.2001. 

The Group has on 11 January 2005 announced that judgment was given for the above Suit and that the Group’s claim against QBE Insurance(Malaysia) Bhd. has not been successful. The Group has appealed against the judgment and at the hearing before the Appeal Judge on 25 May 2005, the Group‘s appeal was not successful.
B12.
Dividend declared


No dividend has been declared during the year.

B13.
Earnings  per share


	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	Quarter

Ended

31.03.2005

RM’000
	Quarter

Ended

31.03.2004

RM’000
	
	Year to

Date ended

31.03.2005

RM’000
	Year to

Date ended

31.03.2004

RM’000

	Earnings
	
	
	
	
	

	Net profit for the period
	10,253
	   5,974
	
	25,405
	   12,619

	
	
	
	
	
	

	Basic
	
	
	
	
	

	  Weighted average no. of 

       ordinary shares
	151,776
	130,296
	
	146,534
	130,233

	
	
	
	
	
	

	 Basic earnings per share (sen)
	6.76
	     4.59
	
	17.34
	    9.69

	
	
	
	
	
	

	Diluted
	
	
	
	
	

	Weighted average no. of

      ordinary shares
	N/A
	130,296
	
	N/A
	130,233

	Assumed conversion of loan      

      stock
	N/A
	 9,982
	
	 N/A
	   4,964

	Weighted average no. of

      ordinary shares (diluted)
	N/A
	140,278
	
	N/A
	135,197

	
	
	
	
	
	

	Diluted earnings per share (sen)
	N/A
	4.26
	
	N/A
	9.33


ON BEHALF OF THE BOARD

RICHARD WEE LIANG CHIAT

(GROUP MANAGING DIRECTOR)

Dated : 27 May  2005
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