GRAND HOOVER BHD (10493-P)


Notes:





1.  There is no change in accounting policies and no major change in the methods of computation in this quarterly financial statements as compared with the most recent annual audited accounts.





2.  There were no exceptional item for this quarter and financial year-to-date.





3.  There were no extraordinary item for this quarter and financial year-to-date.





4.  Tax expense


 							This Quarter	  YTD


							    RM’000	 M’000


Current Year/Quarter taxation			 148		 148


Under/(Over) provision  in prior years	               -		     -


     Transferred to /(from) deferred tax		    -		     -								           		 148 		 148


	


The Group’s effective tax rate was higher than the statutory tax rate due to tax on profits of certain subsidiaries can not be set-off against losses of other subsidiaries as group relief is not available.





5.  The were no profits/(losses) on any sale of unquoted investments and or properties for the current quarter and financial year-to-date.





6. a. The Group did not deal in quoted securities for the current quarter and  financial year-to-date.


	


b. Investment in quoted shares as at 30/6/2002


          i)  At cost			RM85,500


 ii) Book Value		      	      85,500


iii) Market Value		      30,780





7. There were no material changes in the composition of the Group for the current quarter and financial year-to-date.





8. Status of corporate proposals announced but not completed as at 28th  Aug  2002 are:





Proposed acquisition of Jenis Development Sdn Bhd


The salient feature of the Sale & Purchase Agreement which comprise the approval from Majlis Daerah Kuala Pilah has not been obtained yet.  





9. There were no such transaction involving the issuance and repayment of debt  and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.





�



10. BORROWINGS:


	All the borrowings of the Group are in Ringgit Malaysia.





							Secured	Unsecured


							 RM’000	RM’000


	TERM LOANS


	Repayable within the next 12 months	      	NIL


	Repayable after the next 12 months	      	NIL  





	REVOLVING CREDIT


	Repayable within the next 12 months	 	5,016





BANK OVERDRAFT


Repayable within the next 12 months	          14,442*


	


BILLS  PAYABLE				  		2,918


     	


HIRE PURCHASE


Repayable within the next 12 months	   	 110


Repayable after the next 12 months	              240                 ____


	Total:				        	          19,808		2,918	





	*some of the overdraft facilities are secured by assignment of contract proceeds.





11. CONTINGENT LIABILITIES


      The Group has contingent liabilities (other than material litigation disclosed in Note 13) in respect of performance bonds and guarantees under contracting and other agreements entered into in the normal course of business.





     As at 28th August 2002 the guarantees are as follows:-





						      RM’000


	Secured					9,616				          


    Unsecured					       6	





12.There were no transactions of financial instruments with off balance sheet risk as at 28th  August 2002.





13.Material litigation as at 28th  August 2002  are:





a)L’Grande Development S/B (“LG”) vs Jennico Associates S/B





The Shah Alam High Court has issued a winding up order against Jennico               Associates Sdn Bhd. LG has filed the proof of debt for the sum of RM13,399,650.66, and is awaiting for the calling of creditors’ meeting by the liquidator.


 














	b)Hoover Tiling Contracts S/B claim against LEC Contractors (M) S/B 





Winding up notice pursuant to Section 218(1)(C) of the Companies Act  1965 has been served against LEC to claim for RM663,331.45 being overdue amount on certified work done. The parties are negotiating for out of court settlement.





	c)Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd





GHB has filed an application to enter Summary Judgement against the Defendant for the claim of RM977,014.83 being the repair cost, loss and damages as a result of termination of tenancy by the Defendant. GHB had obtained Judgement on its claim and pending the extraction of seal copy of Judgement from court. 





	d)L’Grande Development S/B(“LG”) vs Bukit Cerakah Development S/B ("BCD")





i)Kuala Lumpur High Court Civil Suit No S3-22-240-2000


LG has re-filed the application for Summary Judgement against the Defendant for the sum of RM5,862,612.33 being non-payment of Interim Certificates. 





The Defendant has filed an Affidavit In Reply to defence and counterclaim for the sum of RM46,210,894.68 (“counterclaim”). The legal adviser advised that the counterclaim is grossly overstated as the contract sum is only  RM22,000,000.





The next hearing date for LG's application for Summary Judgement is fixed on the 30/8/2002.





BCD's nominated sub-contractor for earthwork has been allowed by the court to intervene to be added as the second defendant for the counterclaim.  And the main contractor to the second defendant has also applied to intervene to be the third defendant for the counterclaim. The third defendant's application is fixed for hearing on the 12/9/2002.








ii)Kuala Lumpur High Court Civil Suit No.S5-22-241-2000


LG has re-filed the application for Summary Judgement against the defendant for the sum of RM3,665,582.94 being the  non-payment of Interim-Certificates. 





The defendant has filed an Affidavit in Reply stating that they are entitled to set-off the sum of RM3,665,582.94 claimed by LG against the counterclaim in suit No. S3-22-240-2000. The legal advisers are of the view that the company has more than  even chance of defeating the set-off.





The decision date is fixed on 6/9/2002.





	e) L’Grande Development S/B(“LG”) claim against CSM Corporation Bhd("CSM")   





LG had served Notice of Winding Up on CSM for RM7,580,177.21 owing by its wholly owned subsidiary CSM Development Sdn Bhd  under a Corporate Guarantee Agreement. CSM has applied for an order to restrain LG’s winding up action.  The decision date for CSM’s application is adjourned to 5/11/2002.











	f)L'Grande Development Sdn Bhd ("LG") and	


	  Hoover Tiling Trading Sdn Bhd ("HTT")


	  vs


	  Perbadanan Perwira Harta Malaysia ("PPHM");


	  Mutiara Rini Sdn Bhd ("MR") and


	  Boustead Johan Edaran Sdn Bhd ("BJE")





	LG and HTT have filed an action (KL High Court Suit No.S2-22-444-02) against PPHM,MR and BJE to claim for inter alia damages in relation to a construction dispute. The claim includes:


	-RM2,379,000.00 being the wrongful deduction of liquidated damages.


	-RM98,968.50 being the wrongful deduction of defect rectification costs.


	-RM63,253.83 being the non-payment of certified sums.





	MR and BJE have respectively filed an appliction to strike out the claim.  The hearing for MR and BJE's application is fixed on 12/9/02 and 4/9/02 respectively.








	g)Boustead Johan Edaran Sdn Bhd ("BJE")  vs


	   1) L'Grande Development Sdn Bhd ("LG")


	   2) Grand Hoover Berhad





LG has filed an application to set aside the Judgement  In Default of Appearance (JID) obtained by BJE for the Judgement Sum of  RM216,621.21 in which LG had no  prior knowledge and the same was never served on LG.  Upon discovering the JID, LG has filed an application to set aside the JID for the reason of :





the JID was wrongly entered in breach of suspension agreement between the parties;


the alleged claim is disputed; and


LG is entitled to set off the claim in KL High Court Suit No. S2-22-444-02 from this alleged claim.





In the said application, LG has deposited the sum of RM216,621.21 to the court as stakeholder while pending the outcome of the LG's application. The said deposit is intended to prove that LG is solvent and to prevent BJE from proceeding with winding action.  





The said application has been fixed for hearing on 19/9/2002.	


		
































14. SEGMENTAL INFORMATION  
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15.Revenue for this quarter has increased  by 36% to RM28,138,000 from RM20,628,000. The Group's profit before tax was RM347,000 as compared to loss before tax of RM387,000  in the preceding quarter.





16.The improvement in both revenue and profit were due to a few projects which were in high productivity level after the  setting up stage. Revenue and profit from the Group's trading activity had also improved. 





17. There were no material events subsequent to the end of the period reported on that have not  been reflected in the financial statement for this quarter and financial year-to-date.





18. The business of the Group is not subject to seasonal fluctuations but is subject to Malaysian economic fluctuations. 





19. The Group is mainly involved in the construction of residential properties and trading of        building materials; there are still many challenges to be faced for the remaining period to the end of financial year.





20. There is no explanation on the following as this is only applicable to the final quarter.


a. Variance of actual profit after tax and minority interest and the forecast profit after tax and minority interest (where the variance exceeds 10%).


b.  Shortfall in profit guarantee.





21	DIVIDEND


	No interim dividends was declared during the period from 1st April 2002  to 30th Jun 2002. (30th Jun 2001:NIL).





22.  PAID UP CAPITAL


As at 28th August 2002 the Company has not met the minimum paid-up capital requirement of RM40 mil. The Company is looking into various proposals to address this issue
