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Notes

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements. 

2. Exceptional Items

There are no exceptional items for the current quarter under review and financial year-to-date.

3. Extraordinary Items

There are no extraordinary items for the current quarter under review and financial year-to-date.
4. Taxation

There is no taxation charged for the current quarter under review and financial year-to-date.

5. 
Profit on Sale of Investment and/or Properties

There is no sale of investment and/or properties for the current quarter under review and financial year-to-date.


6.  
Quoted Securities

There is no purchase or disposal of quoted securities for the current quarter under review and financial year-to-date.

7.  
   Changes in the Composition of the Group

There are no changes in the composition of the Group for the current quarter under review and financial year-to-date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuation of operations other than the Proposals as disclosed in Note 8 below.

8. 
   Status of Corporate Proposal

The Company had on 8 February 2002 submitted the following Proposals to the relevant authorities for their apporval:

i) Proposed Restricted Issue of up to 13,000,000 new ordinary shares of RM1.00 each in Autoindustries Ventures Berhad (“AIV”) at a proposed issued price of RM1.00 per share for cash; and 

ii) Proposed Issue of 2,000,000 new ordinary shares of RM1.00 each in AIV to BI Walden Ventures Kedua Sdn  Bhd and Pacven Walden Ventures III L.P. at a proposed issue price of RM1.00 share as part settlement of amount due.

In the interim, the Company has received approval from FIC and MITI on the above Proposals via their letters dated 29 April 2002 and 28 May 2002 respectively. However the above Proposals is still subject to the Securities Commission and the shareholders approvals.

9. 
   Issuance and Repayment of Debt and Equity Securities


There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter under review and financial year-to-date.
10.    Group Borrowings and Debts Securities

Total Group borrowings as at the end of the current quarter is as follows:-



Secured
Unsecured
Total


RM’000
RM’000
RM’000

31 March 2002 (unaudited)









Short term borrowings
26,844
439 
27,283






Long term borrowings
6,617
112
6,729







33,461
551
34,012

31 December 2001 (audited)









Short term borrowings
28,314
336
28,650






Long term borrowings
         7,217
278
7,495







35,531
614
36,145

All the borrowings are denominated in Ringgit Malaysia.

11. 
   Contingent Liabilities - unsecured

Discount on amount due to the former Redeemable 

   Preference Shareholders of a subsidiary
   



RM1,968,234

















==========


In addition to the above, the Company had in 1998 provided a corporate guarantee amounting to A$5,670,000 (approximately RM11.34 million based on an assumed exchange rate of A$1.00:RM2.00) to National Australia Bank in respect of certain banking facilities granted to the Preslite Australia Pty. Ltd. (“Preslite”), a wholly owned subsidiary of the Company. In early February 2001, Preslite were placed under liquidation and the liquidation process is still on going. The account of Preslite together with the rest of Australia subsidiaries has been deconsolidated in financial year ended 31 December 2000. National Australia Bank has not called upon the said corporate guarantee against the Company. The Board of Directors are of the view that the claim by National Australia Bank on the corporate guarantee is remote based on the present information available to the Directors.

The discount on amount due to the former Redeemable Preference Shareholders of a subsidiary is contingent upon the Company fulfilling its obligation to repay the amount due within the given time frame.

12. 
  Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk at the latest practicable date.

13.    Material Litigation

There is no material litigation as at the date of this announcement except for the following:

A claim dated 26 March 1999 was commenced by Apexjaya Industries Sdn Bhd (‘AISB”) and Imperial Properties (“IP”) in the Shah Alam High Court vide Suit No. MT2-22-157-99 against AIV for the sum of RM785,713.50 as compensation in respect of a breach of an alleged verbal property sale agreement dated 2 November 1997 between AISB and AIV or alternatively, for specific performances of the said alleged verbal agreement. The Company, on the advice of the solicitors acting for the Company, are of the opinion that the transaction had not been completed pending the execution of a written sale and purchase agreement between AIV and AISB.  As such, the said solicitors have opined that the Company has a strong defence in this action.

14.    Segmental Reporting


The financial information by industry segments is not presented as the Group’s activities are principally in the manufacturing and supplying of automotive and related components.

15. 
Material Changes on the Quarterly Results Compared with the immediate Preceding    Quarter

The current quarter performance achieved profit before taxation of RM0.55 million as compared to immediate preceding quarter loss before taxation of RM4.23 million (mainly due to provisions made for doubtful debts and research and development expenditure amounting to RM2.8 milion and RM1.9 million respectively).

16.    Review of Performance of the Company and its Principal Subsidiaries

The Group achieved a turnover of approximately RM12.0 million for the current financial quarter ended 31 March 2002 which represents an increase of approximately RM3.36 million or 39% as compared to the corresponding financial period.  

The Group recorded a profit before taxation and minority interest of RM0.55 million for the current financial quarter ended 31 March 2002 as compared to loss before taxation of RM1.33 million in the corresponding financial period. The improvement of performance in is line with higher turnover achieved by the Group mainly from increase in sales to Original Equipment Manufacturer (OEM) market.  

17.    Material Events Subsequent to the end of the Period 

There are no material events at the latest practicable date.

18.    Seasonal or Cyclical Factors

There is no seasonal or cyclical factor affecting the Group.


19.    Prospects for the Current Financial Year

Barring any unforeseen circumstances, the Group will endeavour to improve its performance in the near future . Necessary strategies and processes have been and will be implemented to turn around the Group.

20. Variance of Actual Profit from Forecast Profit

The Company did not issue any profit forecast during the year.

21. Dividend

No dividend is recommended.

On behalf of the Board 
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DATUK HAJI SARIP BIN HAMID

Chairman

c.c.   Securities Commission

