Notes  

1. 
Accounting Policies


The accounts of the Group are prepared using the same accounting policies, 
method of computation and basis of consolidation as those used in the preparation 
of the most recent annual financial statements.

2. 
Exceptional Items


There was no exceptional item for the financial period under review. A corporate 
restructuring of the Preslite Australia Pty. Ltd. business involving employee 
redundancies costing RM875,000 (AUD380,000) was made in the second quarter 
and a further redundancy exercise is expected to occur in the next two quarters of 
the current financial year.

3. 
Extraordinary Items


There are no extraordinary items for the financial period under review.

4. 
Taxation


No provision for income tax for the period under review due to tax credit and 
operating loss incurred by the Group.

5. 
Pre-Acquisition Profit


There is no pre-acquisition profit for the current financial year to date.

6.
Profit on sale of Investment and/or Properties


There is no sale of investments and/or properties for the current financial year to 
date.

7.
Quoted Securities


There is no purchase or disposal of quoted securities.

8. Changes in the Composition of the Group 


During the period, there are no changes in the composition of the Group for the 
current financial year to date including business combination, acquisition or 
disposal of subsidiaries and long term investments, restructuring and 
discontinuing 
operations except as disclosed in note 2 above.


9. Status of Corporate Proposal


There is no corporate proposal announced but not completed for the financial 
period under review.

10. Seasonal or Cyclical Factors


There is no seasonal or cyclical factor affecting the Malaysian Operation in the 
second quarter except for the Easter Holiday period in April for the Australian 
operation.

11. Changes in Share Capital


There is no issuance and repayment of debt and equity securities, share buy-back, 
share cancellations, share held as treasury shares for the current financial year to 
date.

12.
Group Borrowings and Debts Securities


Total Group borrowings and debt securities as at the end of the reporting period 
are as follows :-

a) Short Term Borrowings (Secured)








      Group

2000 1999







RM


RM


Trust receipts



3,608,420 

5,726,776


Letters of credit


1,512,015

2,362,675


Term Loan



1,695,050

2,271,207


Cash Note Facility


   556,950

1,000,015


Murabahah capital financing
          13,551,937     

5,935,756


Bills payable



6,358,120
          10,098,076


Bank Overdraft


3,089,787
            1,351,163


Lease and Hire Purchase

1,112,150

1,461,585






           --------------
        ---------------






           31,484,429
         30,207,253






           ========               =========


b) Long Term Borrowings (Secured)








      Group







2000


1999







RM


RM


Long Term Loan


4,584,575

5,029,002


Cash Note Facility


3,693,053

3,749,985


Lease and Hire Purchase

3,683,036

2,739,753






            -------------
         ---------------






           11,960,664
          11,518,740







========
         =========

13.
Contingent Liabilities


There are no contingent liabilities at the latest practicable date.

14. Off Balance Sheet Financial Instruments


There is no financial instrument with off balance sheet risk at the latest 
practicable date.

15.
Material Litigation


There is no pending material litigation at the latest practicable date.

16.
Segmental Reporting


The financial information by industry segments is not presented as the Group’s 
activities are principally in the manufacturing and supplying of automotive and 
related components.


The financial information by geographical segment is as follows :-






Turnover
Loss


Gross assets


2000-Group




before taxation
employed






RM

RM


RM


Malaysian operations

9,769,718
(1,345,840)

77,189,740


Australian operations

8,165,098
(2,399,492)

30,641,415






------------
--------------

---------------





          17,934,816
(3,745,332)
          107,831,155






=======
========

=========

17. Material Changes in the Quarterly results Compared to the Results of the Preceding Quarter


There is no material changes in the financial period under review.

18. Review of Performance of the Company and its Principal Subsidiaries


Material factors affecting the earnings and revenue of the Company and the 
group;

i) The turnover of the Group for the period ended 30th June 2000 was RM32.6 million.

ii) The Group’s Malaysian operation’s turnover comprises 54.5% of the total Group’s turnover.


The Group incurred after tax loss of RM3.7 million for the quarter ended 30th 
June 2000. The loss for the quarter was mainly due to the followings :-


i)
Malaysian Operation incurred a loss of RM1.34 million due to forex loss 


on translation of advances to Australian Operation amounting to 



RM946,176.


ii)
The Australian Operation has contributed a loss of RM2.4 million of 


which RM0.87 million was incurred for redundancy payment.

19. Prospects for the Current Financial Year


Malaysian Operation is expected to improve its performance due to anticipated `
increase in sales volume and commencement of supply of new OE automotive 
products and other related products.


The restructuring exercise for the Australian Operation is ongoing and is expected 
to be completed in the second quarter of year 2001. As a result of this exercise, 
the Australian Operation is expected to post a further loss.

20. Variance of Actual Profit from Forecast Profit


The Company did not issue any profit forecast during the period.

21.
Dividend


There is no provision for dividend.

