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Notes

1.
   Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements

2.
   Exceptional Items

There are no exceptional items for the financial period under review. Subsequent to the first quarter, a corporate restructuring of Preslite Australia Pty. Ltd. business involving the sale of Die-casting Plant and employee redundancies costing approximately RM3.9 million (AUS$1.7 million). This is expected to be completed in the next two quarters of the current financial year. 

3.
   Extraordinary Items

There are no extraordinary items for the financial period under review

4.
  Taxation


No provision for income tax for the period under review due to tax credit and operating loss incurred by the Group.


The amount of RM625,000 is an over provision of taxation from the Australian Operation for the financial year 1999.

5.
   Pre-Acquisition Profit

There is no pre-acquisition profit for the current financial year to date.

6.
   Profit on Sale of Investment and/or Properties

There is no sale of investments and/or properties for the current financial year to date.

7.
   Quoted Securities

There is no purchase or disposal of quoted securities.

8.
   Changes in the Composition of the Group

During the year, there are no changes in the composition of the Group for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations except as disclosed in note 2 above.

9.
   Status of Corporate Proposal

There is no corporate proposal announced but not completed for the financial period under review.

10.
   Seasonal or Cyclical Factors

The first quarter of the calendar year is affected by the long closure for Hari Raya Puasa and Chinese New Year celebration for Malaysian Operation and extended Christmas holiday into January for Australian Operation.

11.
   Changes in Share Capital

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and for the current financial year to date.

12.
   Group Borrowings and Debts Securities

Total Group borrowings and debt securities as at the end of the reporting period are as follows:-

a)  Short Term Borrowings (Secured)



Group




2000
1999




RM
RM



Trust receipts
2,975,421
5,726,776
 


Letters of credit
1,057,369
2,362,675



Term loan
1,936,462
2,271,207



Cash Note Facility
835,425
1,000,015     


Murabahah capital financing
13,709,068
5,935,756



Bills payable
6,358,120
10,098,076



Bank overdraft
4,231,543
1,351,163


Lease and Hire Purchase
1,217,605
1,461,585



_________
_________




32,321,013
30,207,253




========
========


a)  Long Term Borrowings (Secured)



Group




2000
1999




RM
RM



Long Term loan 
4,834,654
5,029,002



Cash Note Facility
3,749,985
3,749,985     


Lease and Hire Purchase
2,486,143
2,739,753



_________
_________




11,070,782
  11,518,740











========   ========

13.
   Contingent Liabilities

There are no contingent liabilities at the latest practicable date.

14.
   Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk at the latest practicable date.

15.
   Material Litigation

There is no pending material litigation at the latest practicable date.

16.    Segmental Reporting


The financial information by industry segments is not presented as the Group’s activities are principally in the manufacturing and supplying of automotive and related components.


The financial information by geographical segment is as follows:-




Turnover
       Loss
Gross assets


2000-Group

before taxation
employed




RM
RM
RM


Malaysian operations
7,128,899
(1,663,199)
65,868,962


Australian operations
7,570,652
(2,063,276)
27,455,427




_________
_________
_________




14,699,551
(3,726,475)
93,324,389




========
========
========

17.
Material Changes in the Quarterly results Compared to the Results of the        Preceding Quarter

There are no material changes in the financial period under review.

18.    Review of Performance of the Company and its Principal Subsidiaries

Material factors affecting the earnings and revenue of the company and the group;

i) The turnover of the Group for the period ended 31st March 2000 was RM14.7 million. 

ii) The Group’s Australian operation’s turnover still continues to contribute a large portion of Group’s turnover.

The Group incur after tax loss of RM3.10 million for the period ending 31st March 2000. The loss for the quarter was mainly due to the followings:-

i) Malaysian Operation incurred loss of RM1.66 million due to cyclical decrease in sales volume in relation to long closures of operation by the company, major customers and distributors for festive holiday.

ii) Delayed commencement of additional product pending approval for supply by major OE customers.

iii) Australian Operation incurred loss of RM1.44 million due to production stoppage because of union disputation concerning the restructuring proposals (see earlier notes 2) and loss of the assembly contract from a major customer.

19.
   Prospects for the Current Financial Year

The performance of Malaysian Operation for the following quarters is expected to improve due to anticipated increase in sales volume and commencement of supply of new OE products.

As a result of the restructuring exercise in the financial year 2000, the Australian Operation is expected to post a loss. However, this restructuring exercise would begin to show benefit from next year.

20.   Variance of Actual Profit from Forecast Profit

The company did not issue any profit forecast during the period.

21.
   Dividend

There is no provision for dividend

