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Notes

1. Accounting Policies

The accounts of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements

2. Exceptional Items

There was no exceptional item for the financial period under review

3. Extraordinary Items

There was no extraordinary item for the financial period under review

4. Taxation



Group




1999
1998





RM
RM




Malaysian income tax
-     
121,200





Overseas tax
-     
157,463

 


Deferred taxation
(173,644)
46,644





Reversal of deferred tax benefits
1,279,574
-     

 



_______
________





1,105,930
325,307




Under provision in 


prior year
8,300
362

 


Share of associate company tax
-     
1,013

 



_______
________




1,114,230
326,682





======
=======



No provision for Malaysian income tax on profit of the Group for the current year has been made in the accounts for the year ended 31 December 1999 in view of the tax waiver in 1999 pursuant to the Income Tax (Amendment) Act, 1999 which was gazetted on 8 July 1999. There is no tax charge for overseas tax of the Group for the current year due to the operating loss incurred by the overseas subsidiary companies.


The Group incurred a taxation charge for the previous year despite reporting a loss before taxation mainly due to the tax expense in profitable subsidiary companies. No Group relief for tax losses is available in Malaysia.

5. Pre-Acquisition Profit

There is no pre-acquisition profit for the current financial year to date.

6. Profit on Sale of Investment and/or Properties

Autoventure Corporation Sdn. Bhd. (a wholly owned subsidiary of the Company) gained a profit of RM143,452 by disposing its total 80% equity interest in Omniace Engineering Sdn. Bhd. comprising 96,000 ordinary shares of RM1.00 each for a cash consideration of RM96,000.

7. Quoted Securities

There is no purchase or disposal of quoted securities.

8. Changes in the Composition of the Group


During the year, the changes in the composition of the group are as follows:

i)  AIV Berhad increased its existing equity or acquired equity in the following companies:

· 1,800,000 ordinary shares of Autoventure Halla Sdn. Bhd. for a purchase consideration of RM2,112,000. The Company’s equity interest in this company subsequently increased from 25% to 51.7%.

· acquired remaining 24,000 ordinary shares of RM1.00 each in Autoventure Electronics Sdn. Bhd. for a cash consideration of RM44,120.

· obtained additional 630,032 ordinary shares of RM1.00 each in Autoventure Coat Sdn. Bhd. as bonus issue.

ii)  Autoventure Corporation Sdn. Bhd. (a wholly owned subsidiary of the Company) acquired the:

· remaining 18.67% equity interest in HKR Manufacturing Sdn. Bhd. comprising 56,000 ordinary shares of RM1.00 each for a cash consideration of RM56,000.

· disposed its total 80% equity interest in Omniace Engineering Sdn. Bhd. comprising 96,000 ordinary shares of RM1.00 each for a cash consideration of RM96,000.

9. Status of Corporate Proposal

There is no corporate proposal announced but not completed for the financial period under review.

10. Seasonal or Cyclical Factors

There is no seasonal or cyclical factor.

11. Changes in Share Capital

There is no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and for the current financial year to date.

12. Group Borrowings and Debts Securities

Total Group borrowings and debt securities as at the end of the reporting period are as follows:-

a)  Short Term Borrowings (Secured)



Group




1999
1998




RM
RM



Trust receipts
5,726,776
2,119,615
 


Letters of credit
2,362,675
1,242,885



Term loan
2,271,207
590,848



Cash Note Facility
1,000,015
-     


Murabahah capital financing
5,935,756
3,219,432



Bills payable
6,851,423
1,737,225



Bank overdraft
4,597,816
2,680,474


Lease and Hire Purchase
1,098,717
944,360



_________
_________




29,844,385
12,534,839




========
========


b)  Long Term Borrowings (Secured)



Group




1999
1998




RM
RM



Long Term loan 
5,029,002
5,289,993



Cash Note Facility
3,749,985
-     


Lease and Hire Purchase
2,309,080
1,897,152



_________
_________




11,088,067
  7,187,145











========   ========

13. Contingent Liabilities

There is no contingent liabilities at the latest practicable date.

14. Off Balance Sheet Financial Instruments

There is no financial instrument with off balance sheet risk at the latest practicable date.

15. Material Litigation

There is no pending material litigation at the latest practicable date.

16. Segmental Reporting


The financial information by industry segments is not presented as the Group’s activities are principally in the manufacturing and supplying of automotive and related components.


The financial information by geographical segment is as follows:-




Turnover
Profit/(Loss)
Gross assets


1999-Group

before taxation
employed




RM
RM
RM


Malaysian operations
28,719,143
19,284
67,427,568


Australian operations
51,559,960
(156,187)
31,344,581




_________
_________
_________




80,279,103
(136,903)
98,772,149




========
========
========




Turnover
Profit/(Loss)
Gross assets


1998-Group

before taxation
employed




RM
RM
RM


Malaysian operations
13,295,957
(8,317,449)
43,278,934


Australian operations
44,508,245
577,478
24,196,255




_________
_________
_________




57,804,202
(7,739,971)
67,475,189




========
========
========

17. Material Changes in the Quarterly results Compared to the Results of the Preceding Quarter

There is significant changes in the quarterly results compared to the results of the preceding quarter. Please refer to note 18.

18. Review of Performance of the Company and its Principal Subsidiaries

Material factors affecting the earnings and revenue of the company and the group;

i) The turnover of the Group for the year ended 31st December was RM80.3 million which includes a total turnover of RM22.4 million for the fourth quarter of 1999.

ii) The Group’s Australian operation’s turnover still continue to contribute a large portion of Group’s turnover.

The Group incurred after tax loss of RM1.3 million for the year ended 31st December 1999. The after tax profit for the fourth quarter of 1999 was RM2.2 million was mainly due to the followings:-

i) Increase in sales volume due to high demand from both OE and RE domestic market in tandem with the rapid economic growth.

ii) Commencement of new project (Diasia Ventures Sdn Bhd).

iii) The financial period under review coincides with the Festive Season demand.

19. Prospects for the Next Financial Year

It is anticipated that for the next financial year, the Group's revenue and profitability will further improve through the increase of sales and improve productivity corporate wide.

20. Variance of Actual Profit from Forecast Profit

The company did not issue any profit forecast during the period.

21. Dividend

There is no provision for dividend

