Company No. : 393342-X

LANKHORST BERHAD 
(Incorporated in Malaysia)

REPORT OF THE DIRECTORS - 31 DECEMBER 1999


The directors have pleasure in presenting their report and the audited accounts of the Group and of the Company for the year ended 31 December 1999.
PRINCIPAL ACTIVITIES
The principal activities of the Company consist of investment holding and provision of management services. The principal activities of its subsidiary companies are stated in Note 4 to the accounts.

RESULTS


[image: image1.wmf]Group

Company

RM

RM

Profit/(Loss) after taxation

2,072,067

       

 

(112,175)

     

 

Minority interests

(119,544)

         

 

-

                

 

Profit attributable to shareholders

1,952,523

       

 

(112,175)

     

 

Unappropriated profit brought forward

21,725,436

    

 

3,815

           

 

Unappropriated profit/

   (Accumulated loss) carried forward

23,677,959

    

 

(108,360)

     

 


DIVIDEND

There were no dividends proposed or declared by the Company for the year ended 31 December 1999.
During the year, the Company paid a dividend of RM287,993 which was proposed in the previous financial year. 

RESERVES AND PROVISIONS
There were no material transfers to or from reserves and provisions during the year under review other than those disclosed in the accounts.

DIRECTORS OF THE COMPANY
Directors who served since the date of the last report are:

YBhg Dato’ Sari @ Shaari Majihin @ Mat Jihin


Ir. Tuan Haji Azlan Awang


Tuan Haji Abdul Aziz Bakri


Tuan Haji Hassan Tan Sri Ibrahim


Mat Hassan Esa


YBhg Dato’ Hj. Mohd Nor Abdul Wahid


YBhg Datuk Nor Azah Awin
(Resigned w.e.f. 3.4.2000)

Ahmad Shalimin Ahmad Shaffie
(Resigned w.e.f. 28.12.1999)

Yusof Annuar Yaacob
(Resigned w.e.f. 28.12.1999)

Abdul Ghani Abdullah
(Resigned w.e.f. 19.7.1999)

In accordance with Article 81 of the  Company’s Articles of Association, Tuan Haji Hassan Tan Sri Ibrahim and YBhg Dato’ Sari @ Shaari Majihin @ Mat Jihin retire  at  the  forthcoming  Annual  General  Meeting,  and  being  eligible,  offer themselves for re-election.

The directors who held office at the end of the financial year and their interests in the shares of the Company during the financial year are as follows:
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Balance 

1.1.1999

Bought

Sold

31.12.1999

Direct

Ir. Tuan Haji Azlan Awang

1,029,600

   

 

-

         

 

(418,455)

611,145

      

 

Tuan Haji Abdul Aziz Bakri

355

              

 

-

         

 

-

              

 

355

              

 

Indirect

Ir. Tuan Haji Azlan Awang

19,969,850

 

 

418,455

 

-

              

 

20,388,305

 

 

Tuan Haji Abdul Aziz Bakri

20,729,195

 

 

-

         

 

-

              

 

20,729,195

 

 

Ordinary shares of RM1.00 each


By virtue of their interests in the Company, Ir. Tuan Haji Azlan Awang and Tuan Haji Abdul Aziz Bakri are deemed to be interested in the shares of subsidiary companies to the extent that the Company has interest.

Save as disclosed above, none of the directors who held office at the end of the financial year have any interest in the shares of the Company and its subsidiary companies during the year. 
DIRECTORS’  BENEFITS

Since the end of last financial year, no director of the Company has received or become entitled to receive any benefits (other than those disclosed in the accounts) by reason of a contract made by the Company or a related company with a director or with a firm of which the director is a member or with a company in which the director has a substantial financial interest.

During and at the end of the year, no arrangement subsisted to which the Company is a party, with the object or objects of enabling directors of the Company to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other body corporate.
ISSUE OF SHARES
There were no movements in the share capital of the Company during the financial year.
OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take up unissued shares of the Company during the year. 
OTHER STATUTORY INFORMATION

Before the profit and loss account and balance sheet of the Group and of the Company were made out, the directors took reasonable steps to ascertain that:

i)
all known bad debts have been written off and adequate provision made for doubtful debts; and

ii)
all current assets have been stated at the lower of cost and net realisable value.

At the date of this report, the directors of the Company are not aware of any circumstances:

i) which would render the amount written off for bad debts, or the amount of the provision for doubtful debts, in the Group and the Company inadequate to any substantial extent; or

ii)
which would render the value attributed to the current assets in the Group and the Company accounts misleading; or

iii)
which have arisen which render adherence to the existing method of valuation of assets or liabilities of the Group and the Company misleading or inappropriate; or

iv)
which would render any amount stated in the accounts of the Group and the Company misleading, other than those already dealt with in this report and in the relevant accounts.

At the date of this report, there does not exist:

i)
any charge on the assets of the Group or of the Company that has arisen since the end of the financial year which secures the liabilities of any other person; or

ii)
any contingent liability in respect of the Group and of the Company that has arisen since the end of the financial year.

No contingent liability or other liability of the Group and of the Company has become enforceable, or is likely to become enforceable within the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of the Group and of the Company to meet their obligations as and when they fall due.

AUDITORS

The auditors, Messrs. Hasyudeen & Co., retire and have expressed their willingness to accept re-appointment.

Signed in accordance with a resolution of the directors,

AZLAN AWANG 




ABDUL AZIZ BAKRI

Director





Director

Dated: 

Shah Alam

We, the undersigned, being two of the directors of  LANKHORST BERHAD, do hereby state that in the opinion of the directors, the accounts set out on pages 9 to 36 are drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved accounting standards so as to give  a true and fair view of the state of affairs of the Group and of the Company as at 31 December 1999 and of the results of the Group and of the Company and cash flows of the Group for the year ended on that date.

On behalf of the Board,

AZLAN AWANG 





ABDUL AZIZ BAKRI

Director 






Director

Dated: 

Shah Alam

I, AZLAN AWANG, being the director primarily responsible for the financial management of LANKHORST BERHAD, do solemnly and sincerely declare that the accounts set out on pages 9 to 36 are to the best of my knowledge and belief, correct and I make this solemn declaration conscientiously believing the same to be true, and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the
)

abovenamed at Shah Alam in the state of 
)

Selangor Darul Ehsan on this
     
)
AZLAN AWANG

Before me,

We have audited the consolidated accounts set out on pages 9 to 36 of LANKHORST BERHAD comprising of the balance sheet of the Group and of the Company and the notes to the accounts at 31 December 1999 and of the profit and loss account of the Group and of the Company and the cash flow statement of the Group for the year ended on that date.

The preparation of the financial statements are the responsibility of the Company’s directors. Our responsibility is to express an opinion on the financial statements based on our audit.

We conducted our audit in accordance with the approved standards on auditing issued in Malaysia. These standards require that we plan and perform the audit to obtain all the information and the explanations which we considered necessary to provide us with sufficient evidence to give reasonable assurance that the financial statements are free of material misstatement. Our audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial statements. Our audit includes assessment of the accounting principles used and significant estimates made by the directors as well as evaluating the overall adequacy of the presentation of information in the financial statements.

We believe our audit provides a reasonable basis for our opinion. In our opinion:

a)
the financial statements are properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved accounting standards so as to give a true and fair view of:

(i)
the matters required by Section 169 of the Act to be dealt with in the accounts of the Group and of the Company; and

(ii)
the state of affairs of the Group and of the Company as at 31 December 1999 and of the results of the operations of the Group and of the Company and the cash flows of the Group for the year ended on that date; 

and

b)
the accounting and other records and the registers required by the Act to be kept by the Company and by its subsidiary companies have been properly kept in accordance with the provisions of the Act.

We are satisfied that the accounts of the subsidiary companies which have been consolidated with the Company’s accounts are in the form and content appropriate and proper for the purposes of the preparation of the consolidated accounts and we have received satisfactory information and explanations required by us for these purposes.

Our auditors’ reports on the accounts of the subsidiary companies were not subject to any qualification and did not include any comment required to be made under  Section 174 (3) of the Act.

HASYUDEEN & CO.




Nik Mohd Hasyudeen Yusoff

Public Accountants




1576/11/00(J)

AF 0875








Dated: 

Kuala Lumpur
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1999

1998

RM
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FIXED ASSETS

3

30,623,905

      

 

40,739,297

INVESTMENT IN ASSOCIATED COMPANIES

5

5,727,241

        

 

3,598,847

OTHER INVESTMENTS

6

2,693,458

        

 

2,492,308

PROJECT DEVELOPMENT COSTS

7

17,454,586

      

 

16,087,254

CURRENT ASSETS

     Contract work in progress

8

82,009,782

      

 

65,094,301

     Stocks

253,538

           

 

230,802

           

 

     Trade debtors

9

55,593,446

      

 

112,996,591

     Sundry debtors, deposits and prepayments

10

11,097,135

      

 

6,646,725

     Amount due from associated company

12

264,574

           

 

-

                    

 

     Fixed deposits with licensed banks

1,961,796

        

 

1,281,099

     Cash and bank balances

5,386,656

        

 

2,766,800

156,566,927

   

 

189,016,318

LESS:  CURRENT LIABILITIES

     Trade creditors

48,338,016

      

 

46,188,324

     Sundry creditors and accruals

7,917,198

        

 

28,059,531

     Amount due to associated company

12

-

                    

 

190,986

           

 

     Amount due to directors

13

109,430

           

 

42,040

              

 

     Hire purchase creditors

14

5,051,364

        

 

8,306,827

     Short term borrowings

15

57,620,373

      

 

69,796,251

     Provision for taxation

3,371,630

        

 

8,140,742

     Dividend payable

-

                    

 

287,993

122,408,011

   

 

161,012,694

NET CURRENT ASSETS

34,158,916

      

 

28,003,624

DEFERRED EXPENDITURE

16

7,202,527

        

 

7,746,230

97,860,633

      

 

98,667,560
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1999
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FINANCED BY:

SHARE CAPITAL 

17

39,999,000

39,999,000

SHARE PREMIUM

18

12,892,071

12,892,071

RESERVE ON CONSOLIDATION

19

6,234,993

6,234,993

UNAPPROPRIATED PROFIT

23,677,959

21,725,436

Shareholders' Funds

82,804,023

80,851,500

MINORITY INTERESTS

1,659,167

1,539,621

LONG TERM LIABILITIES

HIRE PURCHASE CREDITORS

14

10,202,424

12,409,991

LONG TERM BORROWINGS

15

3,178,019

3,849,448

DEFERRED TAXATION

20

17,000

17,000

97,860,633

98,667,560


The accompanying notes form an integral part of the accounts. 
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1999

1998

RM

RM

Turnover

21

146,384,642

      

 

297,413,163

      

 

Cost of sales

132,475,527

      

 

272,277,090

      

 

Operating profit

22

644,092

              

 

2,243,738

          

 

Share of profit from associated companies

2,220,744

          

 

1,869,794

          

 

Profit before tax

2,864,836

          

 

4,113,532

          

 

Taxation

23

(792,769)

            

 

(2,029,821)

         

 

Profit after taxation

2,072,067

          

 

2,083,711

          

 

Minority interests

(119,544)

            

 

1,292,712

          

 

Dilution arising from the purchase of

  additional shares in a subsidiary company

-

                       

 

(537,876)

            

 

Profit attributable to shareholders

1,952,523

          

 

2,838,547

          

 

Unappropriated profit brought forward

21,725,436

        

 

19,174,882

        

 

Profit available for appropriation

23,677,959

        

 

22,013,429

        

 

Dividend

24

-

                       

 

(287,993)

            

 

 

Unappropriated profit carried forward

23,677,959

        

 

21,725,436

        

 

Earnings per share (sen)

25

5

                          

 

7

                          

 

Retained by:

The Company

(108,360)

            

 

3,815

                  

 

Subsidiary companies

18,883,718

        

 

18,430,679

        

 

Associated companies

4,902,601

          

 

3,290,942

          

 

23,677,959

        

 

21,725,436

        

 


The accompanying notes form an integral part of the accounts.
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RM
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CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipt from clients

170,961,057

  

 

322,623,952

      

 

Cash payment to suppliers and subcontractors

(108,561,147)

 

 

(291,144,826)

     

 

Cash paid to employees and for expenses

(33,921,876)

   

 

(14,508,241)

       

 

Cash generated from operations

28,478,034

    

 

16,970,885

         

 

Interest received

47,727

            

 

38,261

                 

 

Interest paid

(5,191,789)

     

 

(7,681,438)

          

 

Taxes paid

(5,543,913)

     

 

(4,168,168)

          

 

Net cash generated from operating activities

17,790,059

    

 

5,159,540

           

 

CASH FLOWS FROM INVESTING ACTIVITIES

Dividend received

-

                   

 

2,887,200

           

 

Investment in subsidiary companies

-

                   

 

10,000

                 

 

Proceed from disposal of fixed assets

2,304,290

       

 

413,039

              

 

Purchase of fixed assets

(393,469)

         

 

(1,275,161)

          

 

Purchase of investment

(201,150)

         

 

-

                       

 

Investment in unquoted shares

-

                   

 

(112,000)

             

 

Net cash generated from investing activities

1,709,671

       

 

1,923,078
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1999

1998

RM
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CASH FLOWS FROM FINANCING ACTIVITIES

Advance from/(to) associated company

(455,560)

1,315,938

       

 

Advance received from directors

67,390

            

 

42,040

            

 

Hire purchase creditors raised

-

                   

 

196,000

Repayment to hire purchase creditors 

(2,571,681)

(6,183,958)

Proceed from term loan and bills payable

157,649,848

  

 

207,777,939

Repayment of term loan and bills payable

(176,096,279)

(207,365,302)

Deferred expenditure

(275,375)

(1,268,525)

Dividend paid

(116,325)

(5,767,128)

Net cash used in financing activities

(21,797,982)

(11,252,996)

Net decrease in cash and cash equivalents

(2,298,252)

(4,170,378)

Cash and cash equivalents brought forward

(12,664,836)

(8,494,458)

Cash and cash equivalents carried forward (Note 28)

(14,963,088)

(12,664,836)


SUMMARY OF THE EFFECTS OF ACQUISITION OF SUBSIDIARY COMPANIES
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Cash and bank balances

-

               

 

610,000

      

 

Minority interests

-

               

 

(57,876)

-

               

 

552,124

      

 

Dilution arising from the purchase of

 additional shares in a subsidiary company

-

               

 

537,876

      

 

Total purchase consideration

-

               

 

1,090,000

   

 

Discharged by capitalisation of amount due from subsidiary company

-

               

 

(490,000)

Portion discharged by cash and cash equivalents

-

               

 

600,000

      

 

Less: Cash and cash equivalents of subsidiary companies acquired

-

               

 

(610,000)

Cash flow on acquisition

-

               

 

(10,000)
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1999

1998

RM
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FIXED ASSETS

3

28,211

              

 

34,445

INVESTMENT IN SUBSIDIARY COMPANIES

4

9,415,262

        

 

8,915,262

CURRENT ASSETS

     Sundry debtors 

24,148

              

 

24,148

              

 

     Amount due from subsidiary companies

11

43,424,770

      

 

43,902,397

      

 

     Dividend receivable

-

                    

 

295,200

           

 

     Fixed deposits

-

                    

 

50,570

              

 

     Cash and bank balances

5,153

                

 

19,524

              

 

43,454,071

      

 

44,291,839

      

 

LESS: CURRENT LIABILITIES

     Sundry creditors and accruals

114,833

           

 

58,667

              

 

     Dividend payable

-

                    

 

287,993

           

 

114,833

           

 

346,660

           

 

NET CURRENT ASSETS 

43,339,238

      

 

43,945,179

      

 

52,782,711

      

 

52,894,886

      

 

Financed by:

SHARE CAPITAL

17

39,999,000

      

 

39,999,000

      

 

SHARE PREMIUM

18

12,892,071

      

 

12,892,071

      

 

(ACCUMULATED LOSS)/

     UNAPPROPRIATED PROFIT 

(108,360)

          

 

3,815

                

 

Shareholders' Funds

52,782,711

      

 

52,894,886

      

 


The accompanying notes form an integral part of the accounts.
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1999

1998

RM
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Turnover

21

258,765

          

 

610,000

          

 

Profit before taxation

22

(112,175)

         

 

401,915

          

 

Taxation

23

-

                   

 

(112,536)

         

 

Net (loss)/profit after taxation

(112,175)

         

 

289,379

          

 

Unappropriated profit brought forward

3,815

               

 

2,429

               

 

(108,360)

         

 

291,808

          

 

Dividend

24

-

                   

 

(287,993)

         

 

(Accumulated loss)/

    Unappropriated profit carried forward

(108,360)

         

 

3,815

               

 


The accompanying notes form an integral part of the accounts.

1.
PRINCIPAL ACTIVITIES

The principal activities of the Company consist of investment holding and provision of management services.  The principal activities of its subsidiary  companies are stated in Note 4 to the accounts.

2.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1  
Basis of accounting
The accounts are prepared under the historical cost convention modified by the revaluation of certain fixed assets and in compliance with approved accounting standards.

2.2
Basis of consolidation

The consolidated accounts include the audited accounts of the Company and all its subsidiary companies made up to the end of the financial year.  The results of subsidiary companies acquired or disposed of during the year are included in the consolidated profit and loss account from the date of their acquisition or up to the date of their disposal. Inter company transactions are eliminated on consolidation and the consolidated accounts reflect external transactions only.  The proportion of the profit and loss applicable to minority shareholders are deducted in arriving at the profit attributable to the shareholders of the Company.

2.3
Goodwill/Reserve on consolidation


The difference between the purchase price and the value of net assets of subsidiary companies at the date of acquisition is included in the consolidated balance sheet as goodwill or reserve arising on consolidation. Goodwill arising on consolidation is contra off against reserve arising on consolidation and the  balance retained in the consolidated balance sheet at cost and is written down only when the directors are of the opinion that there is a permanent diminution in its value.

2.4
Investment in subsidiary companies

Investment in subsidiary companies is stated at cost less write down for permanent diminution in value of investment.

2.5
Investment in associated companies


An associated company is a company, other than a subsidiary company, in which the Group has a long term equity interest of between 20% to 50% and where the Group has representation on the board and is in a position to exercise significant influence over its financial and policy decisions.

The consolidated profit and loss account includes the Group’s share of profits less losses of the associated companies based on the latest available audited or management accounts of the associated companies concerned. In the consolidated balance sheet, the Group’s interest in the associated companies are stated at cost, plus the Group’s share of post acquisition retained profits/losses and reserves.

2.6
Fixed assets and depreciation


Fixed assets are stated at cost or revalued amount less accumulated depreciation.


The carrying value of the short term leasehold quarry land will be amortised over the remaining lease period upon commencement of the quarry operations.

Depreciation is provided on a straight line basis to write off the cost of the other fixed assets over their estimated useful lives at the following principal annual rates:

Freehold land and building
2%

Furniture and fittings
10%

Office equipment
10%

Plant and machinery
10-20%

Motor vehicles
20%

Computers
10%

Renovation
10%

2.7
Other investments

Other investments are stated at cost less write down for permanent diminution in value of investment.

2.8
Property development expenditure

The cost of land held for development together with related development expenditure are carried forward at cost plus profit accrued to appropriate stage of completion less progress billings and provision for foreseeable losses.  Development  expenditure comprises construction and other related development cost including interest cost and administrative overheads relating to the project.

2.9
Hire purchase assets



The cost of assets acquired under hire purchase agreement is capitalised. The depreciation policy on these assets is similar to that of the Group’s other fixed assets as set out in Note 2.6. Outstanding obligations due under the hire purchase agreements after deducting finance expenses are included as liabilities in the accounts. Finance expenses pertaining to the hire purchase are charged to the profit and loss account over the duration of the hire purchase agreement.

2.10
Profit recognition

Profit from construction contracts is recognised on the percentage of completion method based on progress billings in cases where the outcome of the contract can be reliably estimated. In cases where the outcome cannot be reliably estimated, the revenue is recognised only to the extent of contract costs incurred that is probable will be recoverable. In all cases, anticipated losses are provided for in full.

Profit from property development projects are recognised on the percentage of completion method. Any estimated losses on these properties are recognised in advance of completion to the extent determinable.

2.11
Contract work in progress


Contract work in progress is stated at cost plus  attributable profits less provision for foreseeable losses and progress billings. Cost includes the cost of direct labour, materials, borrowings cost and overhead expenses.

2.12
Deferred expenditure


Deferred expenditure comprises preliminary and pre-operating expenses of certain subsidiary companies and will be written off when these companies commence operations.

2.13
Stocks

Stocks are valued at the lower of cost and net realisable value after making allowance for obsolete and slow-moving stocks. Cost is defined as all expenditure incurred in bringing the stocks to their present condition and location and is determined on weighted average basis.

2.14
Deferred taxation


Deferred taxation is calculated on the liability method in respect of all material timing differences except where the liability is not expected to arise in the foreseeable future. Deferred tax benefits are only recognised where there is reasonable expectation of realisation in the near future.

3. FIXED ASSETS


Group
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Balance as at

1.1.1999

Additions

Disposals

31.12.1999

RM

RM

RM

RM

At valuation:

Short term leasehold 

quarry land

2,500,000

     

 

-

                  

 

-

               

 

2,500,000

     

 

At cost:

Freehold land and building

350,000

         

 

-

                  

 

-

               

 

350,000

         

 

Furniture and fittings

1,531,648

     

 

12,977

            

 

(35,679)

       

 

1,508,946

     

 

Office equipment

2,838,654

     

 

37,287

            

 

-

               

 

2,875,941

     

 

Plant and machinery

30,806,301

   

 

39,892

            

 

(604,051)

     

 

30,242,142

   

 

Motor vehicles

19,728,214

   

 

261,999

         

 

(4,971,676)

 

 

15,018,537

   

 

Computers

2,131,695

     

 

41,314

            

 

(10,280)

       

 

2,162,729

     

 

Renovation

2,200,459

     

 

-

                  

 

-

               

 

2,200,459

     

 

62,086,971

   

 

393,469

         

 

(5,621,686)

 

 

56,858,754

   

 

COST



[image: image12.wmf]Balance as at

Balance as at

1.1.1999

Additions

Disposals

31.12.1999

RM

RM

RM

RM

At valuation:

Short term leasehold 

quarry land

100,000

         

 

100,000

         

 

-

               

 

200,000

         

 

At cost:

Freehold land and building

50,400

           

 

7,000

              

 

-

               

 

57,400

           

 

Furniture and fittings

410,418

         

 

164,441

         

 

(18,780)

       

 

556,079

         

 

Office equipment

1,198,363

     

 

285,309

         

 

-

               

 

1,483,672

     

 

Plant and machinery

10,067,470

   

 

3,769,309

      

 

(348,223)

     

 

13,488,556

   

 

Motor vehicles

8,420,516

     

 

3,454,441

      

 

(3,007,439)

 

 

8,867,518

     

 

Computers

479,318

         

 

242,950

         

 

(4,465)

         

 

717,803

         

 

Renovation

621,189

         

 

242,632

         

 

-

               

 

863,821

         

 

21,347,674

   

 

8,266,082

      

 

(3,378,907)

 

 

26,234,849

   

 

ACCUMULATED DEPRECIATION



[image: image13.wmf]Depreciation

1999

1998

1998

RM

RM

RM

At valuation:

Short term leasehold 

quarry land

2,300,000

     

 

2,400,000

      

 

100,000

         

 

At cost:

Freehold land and building

292,600

         

 

299,600

         

 

7,000

             

 

Furniture and fittings

952,867

         

 

1,121,230

      

 

163,994

         

 

Office equipment

1,386,577

     

 

1,640,291

      

 

315,862

         

 

Plant and machinery

16,759,278

   

 

20,738,831

    

 

3,714,239

     

 

Motor vehicles

6,151,019

     

 

11,307,698

    

 

4,028,248

     

 

Computers

1,444,926

     

 

1,652,377

      

 

254,963

         

 

Renovation

1,336,638

     

 

1,579,270

      

 

271,335

         

 

30,623,905

   

 

40,739,297

    

 

8,855,641

     

 

NET BOOK VALUE


Included in fixed assets of the Group are plant and machinery and motor vehicles acquired under hire purchase arrangements, with net book values of RM10,436,532 (1998: RM11,496,610) and RM5,584,304       (1998: RM11,139,767) respectively.


Company
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Balance as at

1.1.1999

Additions

Disposals

31.12.1999

RM

RM

RM

RM

Computers

10,014

             

 

-
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4.
INVESTMENT IN SUBSIDIARY COMPANIES
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All the above subsidiary companies were incorporated in Malaysia except for Lankhorst International (Cayman) Pte Ltd which was incorporated in the Cayman Islands, British West Indies.

* Temporarily ceased operations during the financial year under review.

5.

INVESTMENT IN ASSOCIATED COMPANIES
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The associated companies, all of which are incorporated in Malaysia are as follows:
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*   These companies are audited by another firm of accountants.

6.
OTHER INVESTMENTS
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7.
PROJECT DEVELOPMENT COSTS
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The above property is to be held for the development of residential and commercial buildings. A parcel of land was pledged to the licensed financial institution as a collateral for the revolving credit facility granted to a subsidiary company.

8.
CONTRACT WORK IN PROGRESS
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Advances received from customers as at year end amounting to RM10,342,729  (1998: RM22,040,066 ).

Included in construction costs for the year are the following:
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9.
TRADE DEBTORS
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Included in the trade debtors are retentions amounting to RM18,746,246 (1998: RM19,958,622).

10.
SUNDRY DEBTORS, DEPOSITS AND PREPAYMENTS

Included in sundry debtors of the Group for the year is the preliminary expenditure incurred on a project undertaken by Lankhorst Pancabumi Contractors Sdn. Bhd., a wholly owned subsidiary of the Company, amounting to RM4,329,361. The project was subsequently  awarded to another party. The subsidiary company is seeking compensation from the third party and the negotiation on the matter is still ongoing.

11.
AMOUNT DUE FROM SUBSIDIARY COMPANIES

Amount  due  from  subsidiary  companies  is  unsecured, interest free and has no fixed  terms of repayment.

12.
AMOUNT DUE FROM/(TO) ASSOCIATED COMPANY

Amount due from/(to) associated company is unsecured, interest free and has no fixed terms of repayment.

13.
AMOUNT DUE TO DIRECTORS

Amount due to directors is unsecured, interest free and has no fixed terms of repayment.

14.
HIRE PURCHASE CREDITORS
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15.
BORROWINGS
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Overdrafts and bills payable of a subsidiary company are secured by first and second legal charge on  the  freehold land  and  building, assignment of contract with 20%  margin  of  advance, a  blanket  two  party  legal assignment and also guaranteed jointly and  severally  by  the subsidiary company’s directors in their personal capacities. Interest is charged  at 2% per annum above the lending bank’s base lending rate.

The overdraft and term loan of another subsidiary company are secured by first fixed  and floating charge over the subsidiary company’s present and future assets. Interest is charged at 2% per annum above the lending bank’s base lending rate.


The term loan portion is also guaranteed jointly and severally by the subsidiary company’s directors in their personal capacities and is repayable by 84 equal monthly installments commencing 24 months after the first drawdown made on 9 August 1996.

16.
DEFERRED EXPENDITURE
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Included in pre-operating expenses is RM5,342,651 (1998: RM5,342,651) which was incurred for the site preparation and plant commissioning of the Group’s quarry operations in previous year. 

Included in deferred expenditure for the year are the following:
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17.
SHARE CAPITAL
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18.
SHARE PREMIUM
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19. RESERVE ON CONSOLIDATION
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20.
DEFERRED TAXATION
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21.
TURNOVER

Turnover of the Group comprises progress billings during the year for work done on contracts, and  invoiced value of services rendered and materials sold.


Turnover of the Company represents gross dividends and management fees from its subsidiary companies.

22.
OPERATING PROFIT
Operating profit is arrived at after charging:
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23.
TAXATION
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24.
DIVIDEND
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25.
EARNINGS PER SHARE

The earnings per share is calculated by dividing the Group’s profit after taxation and minority interests by the number of ordinary shares of 39,999,000 in issue.

26.
SEGMENT  INFORMATION
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No geographical segment is presented as the Group operates principally in Malaysia.

* Income from property development consists of fees for services rendered.

27. SIGNIFICANT RELATED PARTY TRANSACTIONS
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28. CASH AND CASH EQUIVALENTS
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29.
CONTINGENT LIABILITIES
Contingent liabilities of the Group in respect of bank guarantees and performance bonds in favour of local licensed banks amounted to RM54,288,000 (1998: RM52,168,000).

30.
SIGNIFICANT EVENTS DURING THE YEAR

The Company held an Extraordinary General Meeting on 8 March 1999 where the shareholders (with the exception of the Guarantors and parties connected to them who were deemed interested in the proposal had abstained from voting) approved the proposed variation to certain terms and conditions of the Profit Guarantee as contained in the Stakeholder Agreement dated 18 June 1997.

The Securities Commission had on 20 April 1999 approved the proposed variation subject to certain conditions. On 21 June 1999, the Securities Commission reaffirmed the conditions imposed on the proposed variation following an appeal by the Guarantors. 

In accordance with the Securities Commission's flexibility for variation to Profit Guarantees on, 7 October 1999 the Company announced that the Guarantors now intend to seek full discharge for their remaining Profit Guarantee obligations for the financial years ended 1998 and 1999, to be compensated by the restricted issue of non-renounceable warrants by the Company free of charge to entitled shareholders of Lankhorst, i.e. other than the Guarantors and persons connected to them.

At the Extraordinary General Meeting  of the Company held on 3 December 1999, the shareholders (with the exception of the Guarantors and parties connected to them) had approved:

· The proposed waiver of the Profit Guarantee/shortfall for the two financial years ended/ending 31 December 1998 and 1999; and

· The proposed restricted issue of up to maximum of 8,133,500 warrants issued free of charge to entitled shareholders on the basis of one (1) warrant for every two (2) existing Lankhorst shares held at a date to be determined.

31.
SUBSEQUENT EVENTS
31.1 On 13 March 2000, the Securities Commission had approved the proposal submitted by the Company to vary certain terms and conditions of the Profit Guarantee and Stakeholder Agreement dated 18 June 1997, as set out below:

(i) a waiver of the shortfall in the Profit Guarantee amounting to RM15,855,668 for the financial year ended 31 December 1998;

(ii) a waiver of the Profit Guarantee amounting to RM19,969,200 for the financial year ended 31 December 1999; and

(iii) proposed restricted issue of up to a maximum of 8,133,500 warrants issued free of charge to entitled shareholders on the basis of one (1) warrant for every (2) ordinary shares of RM1.00 each held in the Company.

The abovesaid proposal was approved by the Securities Commission subject to the terms and conditions set out below:

(i) the respective Guarantors are to furnish a statutory declaration of their financial networth;

(ii) the Guarantors are to dispose their shareholding of the 4 million Lankhorst shares, presently deposited with the Stakeholder under the terms of the existing Stakeholder Agreement, to meet the shortfall between the aggregate guaranteed profits and the actual profits achieved by the Company;

(iii) the restricted warrants issue based on the balance of the profit guarantee not fulfilled. In this regard, the Company is to submit a scheme for the proposed restricted warrants issue for  the Securities Commission consideration and approval; and

(iv) the warrants issue is not to be offered to the Guarantors and person(s) connected to them.


31.2
On 21 March 2000, the Company announced that it has been informed by the Guarantors that they will be making an appeal to the Securities Commission's conditional approval of the proposal.


31.3
Subsequently, on 13 April 2000, the Company announced that it has been informed by the Guarantors that they will now not be making any appeal to the Securities Commission on its conditional approval of the proposals and would proceed with the proposal as approved by the Securities Commission.

32.
COMPARATIVE FIGURES

Certain comparative figures have been reclassified so as to conform with current year's presentation.
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		Depreciation		3,299,060				2,643,092				6,234				6,204

		Hire of machinery		205,303				1,146,273				- 0				- 0

		Office rental		981,450				1,414,710				- 0				- 0

		Doubtful debts		163,407				485,500				- 0				- 0

		Retrenchment benefit		42,902				1,462,377				- 0				- 0

		Loss on disposal of fixed assets		- 0				39,638				- 0				- 0

		Car rental		127,369				35,966				- 0				- 0

		Deferred expenditure written off		896,317				222,696				- 0				- 0

		Loss on foreign exchange		- 0				2,907				- 0				- 0

		Royalty		- 0				242,500				- 0				- 0

		Rental of land/casting yard		26,175				31,926				- 0				- 0

		Financing charges		11,492				- 0				- 0				- 0

		Development expenditure

		written off		114,876				- 0				- 0				- 0

		and crediting:

		Dividend income		- 0				- 0				- 0				410,000

		Interest income		76,843				292,916				1,399				2,575

		Rental income		82,222				203,775								- 0

		Management fees received		79,820				- 0				- 0				- 0

		Gain on disposal of fixed assets		396,671				- 0				- 0				- 0



&A

Page &P




_1018444788.xls
Sheet1

				Group								Company

				1999				1998				1999				1998

				RM				RM				RM				RM

		Auditors' remuneration		58,500				52,500				2,000				2,000

		Interest expense

		- bank		2,127,632				1,759,891				- 0				-

		- hire purchase		73,223				296,463				- 0				-

		Directors' remuneration

		- fees		90,832				407,044				90,832				56,667

		- other emoluments		1,007,446				1,105,000				13,500				14,000

		Depreciation		3,299,060				2,643,092				6,234				6,204

		Hire of machinery		205,303				1,146,273				- 0				- 0

		Office rental		981,450				1,414,710				- 0				- 0

		Doubtful debts		160,757				485,500				- 0				- 0

		Retrenchment benefit		42,902				1,462,377				- 0				- 0

		Car rental		127,369				35,966				- 0				- 0

		Deferred expenditure written off		896,317				222,696				- 0				- 0

		Royalty		7,760				242,500				- 0				- 0

		Rental of land/casting yard		26,175				31,926				- 0				- 0

		Development expenditure

		written off		114,876				- 0				- 0				- 0

		Loss on foreign exchange		- 0				2,907				- 0				- 0

		Loss on disposal of fixed assets		- 0				39,638				- 0				- 0

		and crediting:

		Dividend income		- 0				- 0				- 0				410,000

		Interest income		76,843				292,916				1,399				2,575

		Rental income		82,222				203,775								- 0

		Management fees received		79,820				- 0				- 0				- 0

		Gain on disposal of fixed assets		396,671				- 0				- 0				- 0
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				Group								Company

				1999				1998				1999				1998

				RM				RM				RM				RM

		Cash and bank balances		5,386,656				2,766,800				5,153				19,524

		Fixed deposits		1,961,796				1,281,099				- 0				50,570

		Overdrafts		(18,272,290)				(12,314,499)				- 0				- 0

		Revolving credit		(2,000,000)				(2,000,000)				- 0				- 0

		Bankers Acceptance/

		Trust receipts		(2,039,250)				(2,398,236)				- 0				- 0

				(14,963,088)				(12,664,836)				5,153				70,094
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				1999				1998

				RM				RM

		CASH FLOWS FROM OPERATING ACTIVITIES

		Cash receipt from clients						322,623,952

		Cash payment to suppliers and subcontractors						(291,144,826)

		Cash paid to employees and for expenses						(14,508,241)

		Cash generated from/(used in) operations						16,970,885

		Interest received						38,261

		Interest paid						(7,681,438)

		Taxes paid						(4,168,168)

		Net cash generated from/(used in) operating activities						5,159,540

		CASH FLOWS FROM INVESTING ACTIVITIES

		Dividend received						2,887,200

		Investment in subsidiary companies						10,000

		Proceed from disposal of fixed assets						413,039

		Purchase of fixed assets						(1,275,161)

		Investment in unquoted shares						(112,000)

		Investment in associated companies						- 0

		Net cash generated from/(used in) investing activities						1,923,078

		CASH FLOWS FROM FINANCING ACTIVITIES

		Proceeds from issuance of shares						10,004

		Advance given to associated company						1,315,937

		Repayment of amount due from directors						42,040

		Hire purchase						(5,987,958)

		Deferred expenditure						- 0

		Listing expenses						- 0

		Receipts from sundry debtors and creditors						96,098

		Dividend paid						(5,767,128)

		Repayment of term loan						(179,124)

		Bank borrowings						2,342,725

		Net cash (used in)/generated from financing activities						(8,127,406)

		Net decrease in cash and cash equivalents						(1,044,788)

		Cash and cash equivalents brought forward						2

		Cash and cash equivalents carried forward						(1,044,786)
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				ACCUMULATED DEPRECIATION

				Balance as at						Balance as at

				1.1.1999		Additions		Disposals		31.12.1999

				RM		RM		RM		RM

		Computers		3,573		2,016		- 0		5,589

		Renovation		1,612		1,612		- 0		3,224

		Office equipment		1,967		1,997		- 0		3,964

		Furniture and fittings		609		609		- 0		1,218

				7,761		6,234		- 0		13,995
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				1999						1998

				RM						RM

		Depreciation		4,967,022						6,212,549

		Interest expense

		- overdraft		2,108,426						3,528,036

		- hire purchase		1,229,404						1,417,526

		Hire of machinery		6,300						6,404,398

		Rental of motor vehicles		17,909						1,294,277

		Rental of premise		7,000						41,325
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				NET BOOK VALUE						Depreciation

				1999		1998				1998

				RM		RM				RM

		Computers		4,425		6,441				2,016

		Renovation		12,894		14,506				1,612

		Office equipment		6,020		8,017				1,967

		Furniture and fittings		4,872		5,481				609

				28,211		34,445				6,204
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		(continued)		1999				1998

				RM				RM

		CASH FLOWS FROM FINANCING ACTIVITIES

		Advance from/(to) associated company		(455,560)				1,315,938

		Advance received from directors		67,390				42,040

		Hire purchase creditors raised		- 0				196,000

		Repayment to hire purchase creditors		(2,571,681)				(6,183,958)

		Proceed from term loan and bills payable		157,649,848				207,777,939

		Repayment of term loan and bills payable		(176,096,279)				(207,365,302)

		Deferred expenditure		(275,375)				(1,268,525)

		Dividend paid		(116,325)				(5,767,128)

		Net cash used in financing activities		(21,797,982)				(11,252,996)

		Net decrease in cash and cash equivalents		(2,298,252)				(4,170,378)

		Cash and cash equivalents brought forward		(12,664,836)				(8,494,458)

		Cash and cash equivalents carried forward (Note 28)		(14,963,088)				(12,664,836)
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				NOTE				1999				1998

								RM				RM

		FIXED ASSETS		3				30,623,905				40,739,297

		INVESTMENT IN ASSOCIATED COMPANIES		5				5,727,241				3,598,847

		OTHER INVESTMENTS		6				2,693,458				2,492,308

		PROJECT DEVELOPMENT COSTS		7				17,454,586				16,087,254

		CURRENT ASSETS

		Contract work in progress		8				82,009,782				65,094,301

		Stocks						253,538				230,802

		Trade debtors		9				55,593,446				112,996,591

		Sundry debtors, deposits and prepayments		10				11,097,135				6,646,725

		Amount due from associated company		12				264,574				- 0

		Fixed deposits with licensed banks						1,961,796				1,281,099

		Cash and bank balances						5,386,656				2,766,800

								156,566,927				189,016,318

		LESS:  CURRENT LIABILITIES

		Trade creditors						48,338,016				46,188,324

		Sundry creditors and accruals						7,917,198				28,059,531

		Amount due to associated company		12				- 0				190,986

		Amount due to directors		13				109,430				42,040

		Hire purchase creditors		14				5,051,364				8,306,827

		Short term borrowings		15				57,620,373				69,796,251

		Provision for taxation						3,371,630				8,140,742

		Dividend payable						- 0				287,993

								122,408,011				161,012,694

		NET CURRENT ASSETS						34,158,916				28,003,624

		DEFERRED EXPENDITURE		16				7,202,527				7,746,230

								97,860,633				98,667,560
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						Group

						1999														1998

						RM														RM

		Amount payable within 12 months:

		Term loan				1,264,467														671,428

		Overdrafts				18,272,290														11,217,640

		Bills payable				34,044,366														52,412,088

		Revolving credit				2,000,000														2,000,000

		Bankers acceptance/Trust receipts				2,039,250														3,495,095

						57,620,373														69,796,251

		Amount payable after 12 months:

		Term loan				3,178,019														3,849,448
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				Group								Company

				1999				1998				1999				1998

				RM				RM				RM				RM

		Current year		- 0				3,502,246								112,536

		Under/(Over)provision

		in respect of previous years		700,419				(1,538,849)								- 0

		Deferred taxation		- 0				(450,311)								- 0

				700,419				1,513,086								112,536

		Share of taxation in associated companies		92,350				516,735								- 0

				792,769				2,029,821								112,536

		Subject to agreement with the Inland Revenue Board, the Company has sufficient

		tax credit under section 108 of the Income Tax Act, 1967 to frank  the payment

		of dividend out of all its distributable reserves.
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		1999

										Profit/(Loss)				Total assets

		Analysis by activity				Turnover				before tax				employed

						RM				RM				RM

		Construction				158,716,998				4,855,907				176,167,392

		Trading				4,275,686				(185,503)				2,045,729

		Investment				258,765				(112,175)				57,512

		Property development				3,771,500				(1,095,902)				24,794,680

		Quarry operations				179,031				(2,552,585)				11,476,090

						167,201,980				909,742				214,541,403

		Intra group transactions				(20,817,338)				(265,650)				- 0

						146,384,642				644,092				214,541,403

		Associated companies				- 0				2,220,744				5,727,241

						146,384,642				2,864,836				220,268,644
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				Group

				1999				1998

				RM				RM

		Unquoted shares, at cost		875,040				875,040

		Post acquisition profit		4,852,201				2,723,807

				5,727,241				3,598,847
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				Group

				1999						1998

				RM						RM

		Cost incurred on uncompleted construction contracts		839,245,833						721,805,613

		Attributable profits		92,869,634						86,340,416

				932,115,467						808,146,029

		Progress billings		(850,011,033)						(742,889,808)

		Commitment fees collected		(94,652)						(161,920)

				82,009,782						65,094,301

		Amount due from customers		93,747,246						92,807,864

		Amount due to customers		(11,737,464)						(27,713,563)

				82,009,782						65,094,301

		Included in construction costs for the year are the following:

		Depreciation		4,144,679

		Interest expense

		- overdraft		4,518,584

		- hire purchase		1,000,171

		Hire of machinery		20,820,744

		Rental of motor vehicles		2,256,035

		Rental of premise		533,448
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				Group

				1999				1998

				RM				RM

		Auditors' remuneration		- 0				1,000

		Depreciation		747				996

		- Public Issue		- 0				3,000,000

		Balance at 31 December		- 0				3,000,000
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												Group and Company

												1999				1998

												RM				RM

		Proposed first and final

		dividend, net of tax										- 0				287,993
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				NOTE				1999				1998

								RM				RM

		FINANCED BY:

		SHARE CAPITAL		17				39,999,000				39,999,000

		SHARE PREMIUM		18				12,892,071				12,892,071

		RESERVE ON CONSOLIDATION		19				6,234,993				6,234,993

		UNAPPROPRIATED PROFIT						23,677,959				21,725,436

		Shareholders' Funds						82,804,023				80,851,500

		MINORITY INTERESTS						1,659,167				1,539,621

		LONG TERM LIABILITIES

		HIRE PURCHASE CREDITORS		14				10,202,424				12,409,991

		LONG TERM BORROWINGS		15				3,178,019				3,849,448

		DEFERRED TAXATION		20				17,000				17,000

								97,860,633				98,667,560
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				Group								Company

				1999				1998				1999				1998

				RM				RM				RM				RM

		Gross dividend income

		from a subsidiary company		- 0				- 0				- 0				410,000

		Management fees charged

		to a subsidiary company		- 0				- 0				258,765				200,000

		Progress billings received

		from an associated company		2,479,841				8,195,700				- 0				- 0



&A

Page &P




_1018424560.xls
Sheet1

				Group and Company

				1999				1998

				RM				RM

		Balance at 31 December		12,892,071				12,892,071



&A

Page &P




_1018424408.xls
Sheet1

						Group								Company

				1999				1998				1999				1998

				RM				RM				RM				RM

		Preliminary expenses		13,337				13,337								- 0

		Pre-operating expenses		8,308,203				7,955,589								- 0

				8,321,540				7,968,926								- 0

		Less: Amount written off		(1,119,013)				(222,696)								- 0

				7,202,527				7,746,230								- 0

		Included in pre-operating expenses is RM 4,519,959 incurred for the site preparation and

		plant commissioning of the Group's quarry operations.

		Included in deferred expenditure for the year are the following:

		Hire of machinery

		Bank interest

		Depreciation

		Office rental

		Directors' fees

		Rental of motor vehicles

		Hire purchase interest

		Auditors' remuneration
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				NOTE		1999				1998

						RM				RM

		Turnover		21		258,765				610,000

		Profit before taxation		22		(112,175)				401,915

		Taxation		23		- 0				(112,536)

		Net (loss)/profit after taxation				(112,175)				289,379

		Unappropriated profit brought forward				3,815				2,429

						(108,360)				291,808

		Dividend		24		- 0				(287,993)

		(Accumulated loss)/

		Unappropriated profit carried forward				(108,360)				3,815

		Unappropriated profit brought forward								2,429

		Profit available for appropriation								6,244

		Dividend		23						(287,993)

		Unappropriated profit carried forward								(281,749)
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								Group

								1999										1998

								RM										RM

		Land, at cost						7,335,483										7,216,562

		Development expenditure						10,233,979										8,870,692

								17,569,462										16,087,254

		Less: Development expenditure written off						(114,876)										- 0

								17,454,586										16,087,254

		The above property is to be held for the development of residential and commercial

		buildings.
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				NOTE		1999				1998

						RM				RM

		FIXED ASSETS		3		28,211				34,445

		INVESTMENT IN SUBSIDIARY COMPANIES		4		9,415,262				8,915,262

		CURRENT ASSETS

		Sundry debtors				24,148				24,148

		Amount due from subsidiary companies		11		43,424,770				43,902,397

		Dividend receivable				- 0				295,200

		Fixed deposits				- 0				50,570

		Cash and bank balances				5,153				19,524

						43,454,071				44,291,839

		LESS: CURRENT LIABILITIES

		Sundry creditors and accruals				114,833				58,667

		Dividend payable				- 0				287,993

						114,833				346,660

		NET CURRENT ASSETS				43,339,238				43,945,179

						52,782,711				52,894,886

		Financed by:

		SHARE CAPITAL		17		39,999,000				39,999,000

		SHARE PREMIUM		18		12,892,071				12,892,071

		(ACCUMULATED LOSS)/

		UNAPPROPRIATED PROFIT				(108,360)				3,815

		Shareholders' Funds				52,782,711				52,894,886
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						Group

						1999				1998

						RM				RM

		Hire purchase creditors				19,151,958				26,504,724

		Interest in suspense				(3,898,170)				(5,787,906)

						15,253,788				20,716,818

		Amount repayable within  12 months				5,051,364				8,306,827

		Amount repayable after  12 months				10,202,424				12,409,991

						15,253,788				20,716,818
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				ACCUMULATED DEPRECIATION

				Balance as at						Balance as at

				1.1.1999		Additions		Disposals		31.12.1999

				RM		RM		RM		RM

		At valuation:

		Short term leasehold

		quarry land		100,000		100,000		- 0		200,000		400,000

		At cost:

		Freehold land and building		50,400		7,000		- 0		57,400

		Furniture and fittings		410,418		164,441		(18,780)		556,079

		Office equipment		1,198,363		285,309		- 0		1,483,672

		Plant and machinery		10,067,470		3,769,309		(348,223)		13,488,556

		Motor vehicles		8,420,516		3,454,441		(3,007,439)		8,867,518

		Computers		479,318		242,950		(4,465)		717,803

		Renovation		621,189		242,632		- 0		863,821

				21,347,674		8,266,082		(3,378,907)		26,234,849

		Absorbed in:

		- Contract work in progress								(4,144,679)

		- Deferred expenditure								(349,763)

										21,740,407
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				COST

				Balance as at						Balance as at

				1.1.1999		Additions		Disposals		31.12.1999

				RM		RM		RM		RM

		Computers		10,014		- 0		- 0		10,014

		Renovation		16,118		- 0		- 0		16,118

		Office equipment		9,984		- 0		- 0		9,984

		Furniture and fittings		6,090		- 0		- 0		6,090

				42,206		- 0		- 0		42,206
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				Group

				1999				1998

				RM				RM

		Investment, at cost

		- Unquoted shares		2,400,000				2,200,000

		- Others		293,458				292,308

				2,693,458				2,492,308
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				NET BOOK VALUE						Depreciation

				1999		1998				1998

				RM		RM				RM

		At valuation:

		Short term leasehold

		quarry land		2,300,000		2,400,000				100,000		2,500,000

		At cost:

		Freehold land and building		292,600		299,600				7,000

		Furniture and fittings		952,867		1,121,230				163,994

		Office equipment		1,386,577		1,640,291				315,862

		Plant and machinery		16,759,278		20,738,831				3,714,239

		Motor vehicles		6,151,019		11,307,698				4,028,248

		Computers		1,444,926		1,652,377				254,963

		Renovation		1,336,638		1,579,270				271,335

				30,623,905		40,739,297				8,855,641

		Absorbed in:

		- Contract work in progress								(4,144,679)

		- Deferred expenditure								(349,763)

										4,361,199
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				1999				1998

				RM				RM

		Cash and bank balances		- 0				610,000

		Minority interests		- 0				(57,876)

				- 0				552,124

		Dilution arising from the purchase of

		additional shares in a subsidiary company		- 0				537,876

		Total purchase consideration		- 0				1,090,000

		Discharged by capitalisation of amount due from subsidiary company		- 0				(490,000)

		Portion discharged by cash and cash equivalents		- 0				600,000

		Less: Cash and cash equivalents of subsidiary companies acquired		- 0				(610,000)

		Cash flow on acquisition		- 0				(10,000)






_1018393774.xls
Sheet1

				Group

				1999				1998

				RM				RM

		Balance at 1 January		17,000				467,311

		Current year		- 0				(450,311)

		Balance at 31 December		17,000				17,000
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				COST

				Balance as at						Balance as at

				1.1.1999		Additions		Disposals		31.12.1999

				RM		RM		RM		RM

		At valuation:

		Short term leasehold

		quarry land		2,500,000		- 0		- 0		2,500,000		5,000,000

		At cost:

		Freehold land and building		350,000		- 0		- 0		350,000

		Furniture and fittings		1,531,648		12,977		(35,679)		1,508,946

		Office equipment		2,838,654		37,287		- 0		2,875,941

		Plant and machinery		30,806,301		39,892		(604,051)		30,242,142

		Motor vehicles		19,728,214		261,999		(4,971,676)		15,018,537

		Computers		2,131,695		41,314		(10,280)		2,162,729

		Renovation		2,200,459		- 0		- 0		2,200,459

				62,086,971		393,469		(5,621,686)		56,858,754

		Absorbed in:

		- Contract work in progress								(4,144,679)

		- Deferred expenditure								(349,763)

										52,364,312
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				Group and Company

				1999				1998

				RM				RM

		Authorised:

		Ordinary shares of RM1.00 each		50,000,000				50,000,000

		Issued and fully paid up:

		Ordinary shares of RM1.00 each		39,999,000				39,999,000
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				Ordinary shares of RM1.00 each

				Balance						Balance

				1.1.1999		Bought		Sold		31.12.1999

		Direct

		Ir. Tuan Haji Azlan Awang		1,029,600		- 0		(418,455)		611,145

		Tuan Haji Abdul Aziz Bakri		355		- 0		- 0		355

		Indirect

		Ir. Tuan Haji Azlan Awang		19,969,850		418,455		- 0		20,388,305

		Tuan Haji Abdul Aziz Bakri		20,729,195		- 0		- 0		20,729,195
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Sheet1

				Group interest (%)

		Name of company		1999		1998		Principal activities

		Lankhorst Pancabumi Contractors		100		100		Civil and geotechnical engineering

		Sdn Bhd						and building construction works

		Cardon Geofabrics (M) Sdn Bhd		100		100		Geotechnical engineering and

								trading and application of

								geosynthetic materials

		Lankhorst Hartanah Sdn Bhd		100		100		Property development and

								investment

		Lankhorst Wastewater Technology		100		100		Water and wastewater treatment

		Sdn Bhd						works

		Tradepro Sdn Bhd		100		100		General trading

		Lankhorst International (Cayman) Pte Ltd		100		100		Dormant

		Lankhorst Quarry Management Sdn. Bhd.		90		90		Quarry operations  *

		Port Dickson Sepang Quarry Sdn. Bhd.

		(Formerly known as Jimah Quarry Sdn Bhd)		75.5		75.5		Quarry operations  *

		Rampai Budi-Jaya Sdn Bhd		60		60		Turnkey contractor

		Lankhorst Track Construction Sdn Bhd		60		60		Railway track construction works

		Lankhorst M & E Sdn Bhd		55		55		Mechanical and electrical contractor

		Lankhorst Oil & Gas Services Sdn Bhd		51		51		Oil and gas contracting and supply
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						Group interest (%)

		Name of company				1999		1998		Principal activities

		Konsortium Panzana-Lankhorst		*		40		40		Civil construction works

		Sdn Bhd

		Tractors Petroleum Services		*		35		35		Supply and services of Caterpillar

		Sdn Bhd								engines and equipment

		Rampai Budi Jaya Sdn. Bhd.				60%				Turnkey contractor
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		1998

										Profit/(Loss)				Total assets

		Analysis by activity				Turnover				before tax				employed

						RM				RM				RM

		Construction				302,299,533				6,483,894				228,955,527

		Trading				8,815,758				(47,504)				2,014,715

		Investment				610,000				401,915				138,687

		Property development				- 0				(1,246,784)				10,162,770

		Quarry operations				977,533				(2,867,783)				7,063,478

						312,702,824				2,723,738				248,335,177

		Intra group transactions				(15,289,661)				(480,000)				- 0

						297,413,163				2,243,738				248,335,177

		Associated companies				- 0				1,869,794				3,598,847

						297,413,163				4,113,532				251,934,024
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